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INPEAUC/TOBHE

[TocoOue HameneHo Ha GOpPMUPOBAHHWE HABBIKOB YTEHUS OPUTH-
HaJIbHBIX TEKCTOB, Pa3BUTHE YMEHHS MOHOJOTMYECKOTO BBICKA3bIBa-
HUS ¥ BeJIeHUS Oeceabl Ha aHTJIMHCKOM S3bIKE, Pa3BUTHE CIIOCOOHOCTHU
U TOTOBHOCTH Y4YacTBOBAaTh B MEXKYJbTYPHOW KOMMYHHUKAIIUU, YTO
OyaeT cmocoOCTBOBaTh (POPMHUPOBAHUIO Y CTYJACHTOB HHCTPYMEH-
TaJIbHOW KOMMETCHIUM (KOMMYHUKATUBHOM, JIMHIBUCTHUYECKOU, CO-
HUOKYJIbTYPHOM).

YuebHoe mocoOne MOCTPOCHO Ha MPO(ECCHOHATBLHO OPHUEHTHPO-
BAHHOM ayTEHTUYHOM MaTepualie Npu COOII0JCHUM MNPUHIHUIA KOM-
MJIEKCHOTO Y B3aWUMHOTO Pa3BUTHUS BCEX BUIOB PEUEBOU AEATEIBHOCTH —
YTEHUSI, TOBOPEHMUS, TUCbMa U ayUPOBaHMUS.

CtpyKTypa NOCTpOEHHUS y4eOHOTO MOCOOMsI OCHOBaHA Ha aKTyaslb-
HOHM OJIOYHO-MOYJIbHOM CUCTEME W TPEJCTaBIISIET COOOM CIelraInu3u-
poBaHHbIN 0Ji0K. Beero B mocodue Bxoaut 10 yueOHsix Tem (Unit).

Kaxxnas yueOHass tema coctouT m3: 1. Lead in (BBenenus, npen-
CTaBJISAIOLIETO TEMY C MCIIOJb30BAHUEM METOJIMKH MO3TOBOTO IITYypMa
“brain storm”), 2. Vocabulary u Vocabulary Exercises (JIekcuku k
TeMe pasjeia W 3aJaHui, COCOOCTBYIOIIUX aKTHUBHU3AILMU JICKCUYe-
ckoro martepuana), 3. Text m After Reading Tasks m 4. Speak and
Write (Tekcra m 3amaHuil MOCJIETEKCTOBOTO 3Tala, HaleJICHHBIX Ha
pa3BUTHE HABBIKOB UTEHUS, YCTHOM U MUCHBMEHHOW pedu) u
5. Grammar Review (IlpencraBienus rpaMMaTHYE€CKON TEMBI pa3jeia
U KOMIUJIEKCa 3aJjaHuil 10 COBEPIIEHCTBOBAHWIO TPAMMaTHYECKUX Ha-
BBIKOB). AYyJAMOCONPOBOXKICHUE K KaXXJIOMYy pas3Jielly CIOCOOCTBYET
Pa3BUTHUIO HABBIKOB BOCIIPHUSTHS Ha CIIYX ayTEeHTUYHOW peuM U CHUMa-
€T TPYJIHOCTU UYTEHHUS.

[IpennaraeMpiil 1J11 U3y4YE€HUSI TEMATUYECKUM MaTepuall OCHOBAaH
Ha AayTeHTUYHBIX WCTOYHUKAX, TMPEJCTABJICHHBIX B HWHTEPHET-
pecypcax, aBTOPCKMX MOHOrpadusx, NpoPUIbHBIX y4YeOHHMKAX U
y4eOHBIX MOCOOHUAX, CIUCOK KOTOPHIX Tpuiaraercs. [Ipm otbope u



00paboTKe yuyeOHOro MaTepuana aBTOPhl YUUTHIBAIN JIMYHOCTHO Op U-
CHTUPOBAHHBIM MOJAXOJ U NMPUHITUII Pa3HOYPOBHEBOT'O OOYUYEHHS WHO-
CTPAHHOMY S3BIKY, KOTOPBIM SIBJISCTCS OCHOBOIIOJIATraloOlMM B METO-
IuKe 00y4eHUs aHTJIIMHCKOMY SA3bIKY, MPUHATON Ha Kadeape.



UNIT 1
CENTRAL ECONOMIC PROBLEMS

Lead in

Task 1. Discuss the following questions:

What is economics?

Are you interested in economics?

How important is economics?

Do you think economics is a good subject to study?

What can you say about the economy in your country?

What are the major economic problems in your country?

Do you think economics is a science?

What was the last thing you read or heard about economics?
9. Do you think economics is the most important thing people think

about during elections?

O N R WM R

Task 2. Match the following words to their definitions.

1. Economy a. giving good value or return in relation to the
money, time, or effort expended or using the
minimum amount of time, effort, language, etc. that
IS necessary

2. Economic b. concerned with economics and with the
organization of the money, industry, and trade of a
country, region, or social group.

3. Economical C. an expertin economics.

4. Economics d. the branch of knowledge concerned with the
production, consumption, and transfer of wealth.

5. Economist e. a system according to which the money,
industry, and trade of a country or region are
organized.

6. Economize f. a theoretical construct designed to analyse the

behaviour of economic agents using quantitative
and logical methods.




7. Economic policy g. a branch of economics that describes and
explains economic processes and predicts the
outcomes of institutional or policy changes, without
making value judgments.

8. Economic model h. the part of economics that is concerned with how
the economy ought to be run. The main
considerations are efficiency and equity.

9. Positive Economics |i. the set of controls used by the government to
regulate economic activity.

10. Normative J. save money by spending it very carefully and not
Economics buying expensive things.

Task 3. Choose the best term from Task 2 to complete the
following sentences. Add suffixes or endings if necessary.

1. Home .............. IS a subject studied at schools and colleges in
which students are taught how to run a house efficiently.

2. New England’s ................ is still largely based on
manufacturing.

3. All Western ............... are competing against each other.

4. These businesses contribute hundreds of millions of pounds to
the ... of the country.

5. If you make ................ , you take action in order to save money,
by not spending it on unnecessary things.
6. If you are really going to buy a car, we’ll have to ............ on

other things.
7. In his works he explains the ideas of the great English ...........
J.M. Keynes.

8. This system was extremely ............... because it ran on half-price
electricity.
9. What has gone wrong with the ........... system during the last
ten years?
10, e, Is the oldest of social sciences.



Vocabulary:

1. economy — X035HCTBO, SKOHOMHKA, HAPOJTHOE XO3SIHCTBO;
2. production — mpou3BOJICTBO, U3TOTOBJICHUE;
3. consumption and exchange — norpe6iienne u 0OMeH;
4. household — nomarHee X035 CTBO;
5. human wants — yenoBedyeckue moTpeOHOCTH;
6. economics — PKOHOMHKA, PKOHOMHUYECKas HayKa,
7. allocate — pasmemmath, pacpeaeisTh,
8. scarce — HeEOOCTaTOYHBIN, CKYIHBINA; SCarCity — HEZOCTaToK,
HEXBaTKa, ACPUIUT,
9. employ — ynoTpe6isiTh, IPUMEHSTH, UCIIOJIb30BATh;
10. consumer — moTpeOuTeNb; MOKYNaTEeNb;
11. determine — onpeaenarTsb, peuiarh;
12. quantity — koJiMuecTBO;
13. cluster — rpynmupoBathcs;
14. under-developed economy — cirabopa3BuTast dKOHOMUKA,
15. face — cragkuBaThCs ¢ 4eM-IH00;
16. food crops — 3epHOBBIE IPOJOBOJILCTBEHHBIC KYIBTYPHI,
17. manufacture = —  HOPOU3BOJAHMTS, WU3TrOTOBJISTH, JIeNaTh,
oOpabaThiBaTh, IepepadaThIBaTh;
18. advanced economy — pa3BuTas SKOHOMHKA; 9SKOHOMHKA

IMPOMBIINIJICHHO paSBI/ITOﬁ CTpPaHBI,

19.

shopping mall — Toprose1ii 1IeHTp (KpbITas yJIHIA, COCTOSIIAS U3

MHOKXCCTBA PAa3JIMYHBIX MAara3uHOB U TOPIrOBbIX J'IaBOK);

20.
21.
22.
23.

therefore — mo sToit npuunse;

allocation of resources — pacnpenenenue pecypcos;

commodity — ToBap; npeaMeT noTpeOICHHS;

output — pesynbTart, NpOAYKIHUs, OPOAYKT, BHIMYCK (KOJIUYECTBO

BBIITYLIEHHBIX U3JEIUN B HATYPAJIIBHOM WJIN JEHEKHOM BBIPAXKEHUH );

24. cost of production — mpou3BOACTBEHHBIC U3ICPKKHU, 3aTPaThl Ha
IPOU3BOJICTBO;
25. labour-intensive technique — Tpynoémkas TeXHOJIOTHS,

26.

capital-intensive technigue — kanuTanoéMKas TEXHOJIOT U,



27. consumption — moTpe0bcHUE;
28. distribution — pacnipenenenwue; pacrpocTpaHeHue.

Vocabulary exercises

Exercise 1. Match English and Russian equivalents. Make up
sentences using the given terms.

1. labour-intensive technique a. KanmuTaIoEMKash TEXHOJIOTHS
2. consumption and exchange b. moTpebiieHne U 0OMeH

3. cost of production C. YeIOBEUYECKHE MOTPEOHOCTH
4. advanced economy d. ciabopa3BuTas 3KOHOMHKA

5. allocation of resources €. pa3BHUTas SKOHOMHKA

6. capital-intensive technique f. pacnpenencHue pecypcoB

7. manufacture g. MPOU3BOACTBEHHBIC U3ACPIKKH
8. human wants h. Tpynoémkas TexHonorus

9. under-developed economy I. TIPOM3BOIUTH

10. cluster J. TPYNIIHPOBATHCS

Exercise 2. Give synonyms to the following words. Give your
own examples to show the difference in their meanings.

Affect, effect, aggregate, change, demand, allocate, borrow, income,
seek, require, fair, refer to, scarcity, ultimate, restrict.

Exercise 3. Choose the right variant to complete the sentence.

1. (A command economy / a free market economy) is a society
where the government makes all decisions about production and
consumption.

2. (Economics / Economy) studies how markets and prices allow
society to solve the problems of what, how, and for whom to
produce.

3. Every economist sees (the restriction / the importance) of the
guestion of what, how, and for whom to produce.
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4. Nations have different (consumption / levels) of farm production.

5. When (the price / the importance) of some goods grows, people
will try to use less of them but producers will want to produce more of
them.

6. In (mixed / both) countries, Canada and the USA, structural
changes in the agricultural sector of economy have become of interest to
economists and general public in the 80s and 90s of the 20th century.

7. The central economic problem for society is how to reconcile the
conflict between people's (limitless / limited) demand for goods and
services and the resources.

Text
Central Economic Problems

An Economy refers to the system which includes production,
consumption and exchange. An Economy includes various things like
financial institutions, educational institutions, business firms, household,
government etc. Economics is the branch of social science which studies
the human wants and their satisfaction. Human wants are unlimited but
resources to satisfy these wants are limited. So, the problem of
allocating the scarce resources to satisfy the infinite wants is the central
economic problem. In economics, the term ‘scarcity’ means that wants
are greater than resources. The producers have to decide how to employ
the production factors and the consumers have to determine which of
their wants are to be satisfied. Thus scarcity and choice are the central
problems of an economy.

The problem of resources scarcity arising before an individual
consumer also arises collectively before an economy. On account of this
problem an economy has to choose between the following:

1. Which goods should be produced and in how much quantity?

2. What technique should be adopted for production?

3. For whom goods should be produced?

These three problems are known as the central problems or the basic
problems of an economy. This is so because all other economic
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problems cluster around these ones. These problems arise in all
economics whether it is a socialist economy like that of North Korea or
a capitalist economy like that of America or a mixed economy like that
of India. Similarly, they arise in developed and under-developed
economies.

What to produce? There are two aspects of this problem—
firstly, which goods should be produced, and secondly, what should be
the quantities of the goods that are to be produced. An economy wants
many things but all these cannot be produced with the available
resources. Every society may face similar problem of choice; however
the priorities may be different. In less developed economies the choice
may be between production of food crops and manufacture of bicycles.
In advanced economies the choice may be between building more
shopping malls and producing more cars. Therefore, an economy has to
choose what goods should be produced and what goods should not. The
second problem is what should be the quantities of the goods that are to
be produced. Production of goods depends upon the use of resources.
Hence, this problem is the problem of allocation of resources. If we
allocate more resources for the production of one commodity, the re-
sources for the production of other commodities would be less.

How to produce? The second basic problem is which technique
should be used for the production of given commodities. This problem
arises because there are various techniques available for the production
of a commodity such as, for the production of wheat, we may use either
more of labour and less of capital or less of labour or more of capital.
Therefore, every economy faces the problem of resources combination
for the production of a given commodity. The goods would be produced
employing those methods and techniques, whereby the output may be
the maximum and the cost of production may be the minimum. Broadly
speaking, there are two techniques of production: labour-intensive
technique and capital-intensive technique. Labour-intensive technique
involves greater use of labour and capital-intensive technique involves
greater use of capital.

12



For whom to produce? The main objective of producing a
commodity in a country is its consumption by the people of this country.
However, even after employing all the resources of a country, it is not
possible to produce all the commodities which are required by the
people. Therefore, an economy has to decide for whom the goods should
be produced. This problem is the problem of distribution of the goods
and services produced. What goods should be consumed and by whom
depends on how national product is distributed among various people.

All the three central problems arise because resources are scarce.
Had resources been unlimited, these problems would not have arisen.
For example, in case of unlimited resources, we could have produced
each and every thing we had wanted, we could have used any technique
and we could have produced for each and everybody.

After reading tasks

Task 1. Read and decide if the following statements are true or
false? Correct the false ones.

1. Economics is the branch of social science which studies the
human wants and their satisfaction.

2. Human wants are limited but resources to satisfy these wants are
unlimited.

3. Thus production factors are the central problem of an economy.

4. Every society may face similar problem of choice and the
priorities should be the same.

5. Every society may face similar problem of choice; however the
priorities may be different.

6. What goods should be consumed and by whom depends on how
national product is manufactured.

7. All the three central problems arise because resources are scarce.

Task 2. Answer the following questions.

1. What is the difference between Economy and Economics?
2. What does the term ‘scarcity’ mean in economics?
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3. Who has to decide how to employ the production factors?
4. Why scarcity and choice are the central problems of an
economy?
5. How many basic problems are there in an economy?
6. Can we consider the problem called ‘What to produce’ as a
multiple aspect one?
7. What is the difference of choice priorities for advanced
economies and less developed ones?
8. Are there various techniques available for the commodity
production?
9. How many techniques of production can we distinguish?
10. What is the main objective of producing a commodity in a
country?
11. When these three basic problems would not have arisen?

Task 3. Find the English equivalents for the following Russian
words and word combinations. Reproduce the context.
[Tpon3BoACTBO, MOTPEOIICHUE U OOMEH; yUE€OHbBIE 3aBEICHUS; YEJIOBE-
YEeCKHe MOTPEOHOCTH; OTPAHUYEHHBIE PECYPCHI; POU3BOJICTBEHHBIE (hAKTO-
PBL; OTI[eJIBHBIﬁ HOTpeGI/ITeJ'IB; I'pymnimmpoBaTbCs; 3KOHOMHWKA CMCIIAHHOI'O
THUIA; JIOCTYIHBIE PECYPChl; CTAKMBAThCA C MPOOJIEMOil; pacnpeneneHue
PECYPCOB; TEXHOJIOTUS; U3JIEPKKH HPOU3BOACTBA; TPYIOEMKAs TEXHOJIOI U,
noTpeOIICHNE; pACIIPEIETICHUE TOBAPOB U YCIIYT; HAIMOHAIBHBIN MPOIYKT.

Task 4. Speak and Write.

1. Is the level of government regulation growing or falling in
Russian economy now?

2. Which type does the economy of present-day Russia belong to?

3. What is the government role in mixed economies?

4. Does the world economy produce mostly for the people living in
the industrial countries?

5. What is a system? What is an economic system?

6. What do economic goals for a nation usually include?

14



Grammar. IlosenureanHoe HakJaoHeHue (The Imperative Mood)
yTBeDHI/ITeJIBHaSI d)ODMa MMOBCIINTCIIBHOI'O HAKJIOHCHHUA OJId 2-TO

JUIAa €IMHCTBEHHOT'O M MHOKECTBEHHOTO YMCJIa COBIAJAET C OCHOBOM
UH(OUHUTHUBA:

Write! - IMTumure!

Come! - Boiigure!

OTtpunatenbHas GopMa MOBEIUTEIHHOTO HAKIOHEHHUS o0pasyercs

IIPH IIOMOIIIM BCTIOMOT'aTEeJILHOTO T1aroyia (0 ¥ OTpUIATeIbHON YaCTHIIBI
Not 1 OCHOBBI MH(PUHUTHBA OCHOBHOTO TJiarojia. B pa3roBopHoi peuu
ynorpeoisercs cokpamniéatas ¢popma otpumanus don t.

Do not be late. = Don 't be late. - He onasgniBaiite.

Do not do it! = Dor’t do it! - He nenaii storo!

B npemioxkeHusx ¢ TJIAarojioM B IIOBEJIUTENbHOM HAKJIOHEHUU
MoJJIeXkKaIlee, Kak TMpaBUlO, OTCYTCTBYeT. YacTto mnpu TIiarosie
yInoTpeoisieTcs npsiMmoe o0palieHue:

Come along, Nick! - [Toitnem, Huk!

[Tognexamee YOU wWHOTAA  yHoOTpeOdsieTcss Mg MPUIAHUS
BBICKA3bIBAHUIO AMOILIMOHAIBHON OKpPACKH (pa3apa)ke€Hue, HETEpICHHUE,
CTPOTO€ IPEAYIPEKICHUE U T. 11.):

You mind your own business! - A TBI HE JI€3b HE B CBOE 1€JI0!

B oTpuiarensHo# popMe moaiiexaliee 00bI9HO cTOUT nocie don 't

And don’t you forget it! - U cMoTpm He 3a0y1b 3TOTO!

B yrBepautensHOl (popMe NI BBIPAKEHUS HACTOMYMBON MPOCHOBI
MOJKET YHOTPEOISITHCS BCIIOMOTATEIBHBIN T1aroJt 00, KOTOPBIN CTaBUTCS
nepe; OCHOBHBIM TJIATOJIOM:

Do come tomorrow! - O0s3aTenbHO TPUXOAU 3aBTpa!

JUtst cMsITYeHHsI TIPUKa3aHusl, U BRIPAKEHUS BEXKIIUBON TPOCHOBI
WIA TIPUTJIAIICHUS C TIOBEIUTEIIBHBIM HAKIIOHCHHEM YIIOTPEOJISTIOTCS
ciioBo pleaSe (B Hawalle WM KOHIIE TPEUIOKCHHS) WIM KpaTKHUE
Bonpockl Will you, won 't you B xoHIIe TIpeITI0KESHHUS :

Open the window, please. - OTKpOKTE OKHO, OKAITYHCTA.
Help me with this task, will you? - [Tomoru MHE ¢ 3TUM

3aJaHueM, a?
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Have a cup of tea, won 't you? - Brimieii yamieuky vas,

X0por1110?

JUis oTol ke 1enw ymoTtpeOisercs yactuia just B Havaie
IIPEII0KEHUs, YacTo B coueTanuu ¢ Will you B KoHIIe TpeaIoKeHHS:

Just come here for a moment, will - [Tomovimure croma Ha
you? MUHYTKY, XOpOII0?

HNHorpaa just B Hauajge MOBEIUTENHHOTO MPEAJIOKEHUST YIOTpeOis-
€TCs JIJIsL TOr0, YTOOBI 0OpaTUTh 0CO00€ BHUMAaHUE HA YTO-TU00:

Just look at him! - Bo1 TOBKO HA HEero mocMmoTtpute!

[ToBenmuTenpHOE HAKIOHEHHE B 1-M M 3-M JIMIIC MMEET 3HAYCHHE
noOykaeHus; GopMbl €ro 00pa3yrTCs MPU MOMOITH TJarosia let u ocHo-
Bbl MH(UHUTHUBA CMBICIOBOTO TJaroja. Jluio/muia, Kk KoTopoMy oOpa-
IICHO MOOYXX/IEHUE K JIEUCTBUIO, B ATOM CIy4ae BBIPAXKACTCA JTUUHBIM
MECTOMMEHHEM B OOBEKTHOM Tajexke (peke — CyIIeCTBUTEIbLHBIM B 00-
HIeM MaJIeXkKe), KOTOPOE CTABUTCA MEXKY let 1 OCHOBHBIM TJ1aroJoM.

Let her go home at once. - [lycTh OHa ceitvac ke uacT
TOMOM.
Let me think. - Jlait momgymars.

B 1-M nume MHOXeCTBEHHOro umciia BMmecto let uUS o0Obr4HO
yrmoTpeoseTcst cokparienue let’s:

Let’s go to the cinema. - JaBaii moiném B KHHO.

Hns npupanus nogoOHOW mnpocbOe WM MpUTIAlleHUuIo Oosee
BEKJIMBOTO, HO U 00Jiee HACTOWYMBOTO XapakTepa B 1-M juIe ymoT-
pebinsiercst kparkuii Bompoc shall we, KoTopblii cTaBUTCS B KOHIE
peJI0KEHHUS:

Let’s go to the cinema, shall we? - JlaBaii o aéM B KMHO,

X0po1Io?

OTtpunarenpHas ¢popma MOBEIUTEILHOTO HAKIOHEHUS B 1-M B 3-M
auiie odpasyetcst myTéMm noctaHoBku do not (don’t) mepen let unu npu
oMoty not 6e3 BCroMoraTesbHOro riarojia do, KOTOpOe CTaBUTCS Tie-
pEI CMBICIIOBBIM TJ1aroJIoM:

Don'’t let us argue about it. = - JlaBaiiTe He Oyaem 00 3 ToM

= Let us not argue about it. CIIOPUTb.
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Grammar exercises

Exercise 1. Look at the plan of the offices. Write down the
directions to the places from reception.

LT _JJ = 21' ey e e — Yy | ] ﬂ
: Rights | Meeting Room Production i
e :
{ Sales z 4th floor il
I | m~—~—3 ¥
: | ’ I ’ ]
- Accounts « * w.cC. ‘_] Lift Customer Service i
L l* e e 1 o Y s r_r]
Model:

A: Can you tell me the way to the Accounts Department?

B: Yes, of course. Take the lift to the fourth floor. When you get
there, turn left, and go down the corridor. Take the first turning on your
left, and it is on the right hand side.

A: Can you tell me the way to the Production Department?

Bi--emmmmeeeee-

A: Can you tell me the way to the Rights Department? etc.

Bi--emmmmeeeee-

Exercise 2. Alan is telling a colleague how to book an online
ticket. Fill in the gaps with the words in the box. Reproduce the
dialogue.

you choose you click you confirm you fill
you give you go you tell

Alan: Firstof all, _ you go__ to the airline's website, so for BA
it's britishairways.com, and you'll see the main menu.

Lars: OK, so what do | choose?

Alan: The link that says 'Booking my trip'. A new page comes up,
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and them which airport you want to go from and where you
want to go to. Then in the details of how many
passengers there are, and so on.

Lars: What about the dates?

Alan: For the dates, on the calendar and choose the
days you want to travel on. Then it gives you details of times and prices,
and the flights you want.

Lars: What about paying?

Alan: When you're sure all the details are OK, that
you want to buy the ticket. Then them your credit card

details, and that's it.

Exercise 3. Imagine a business person from another country is
coming to your country. Think of some useful advice to give them
about your country and the way you do business.

Do

1. Make sure you arrive at meeting on time.

Exercise 4. Read the following sayings, find the Imperative
Mood and discuss the idea of the sentences.

«Read, every day, something no one else is reading. Think, every
day, something no one else is thinking. Do, every day, something no one
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else would be silly enough to do. It is bad for the mind to be always part
of unanimity» (Christopher Morley's final message to friends,
colleagues, and readers, published in The New York Times after his death
on March 28, 1957).

«Go to the edge of the cliff and jump off. Build your own wings on
the way downy» (Ray Bradbury, Brown Daily Herald, March 24, 1995).

«Never give in. Never give in. Never, never, never, never — in
nothing, great or small, large or petty — never give in, except to
convictions of honor and good sense. Never yield to force. Never yield
to the apparently overwhelming might of the enemy» (Winston
Churchill).
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UNIT 2
MICROECONOMICS AND MACROECONOMICS

Lead in

Task 1. Discuss the following questions:

1. Do you read or watch economics news in newspapers and on the TV?

2. Do you worry about the world economy?

3.Do you know the difference between macroeconomics and
microeconomics?

4. What are the biggest economic problems in the world?

5. What do you know about economic growth?

6. What is the effect of economics on society?

7.Do you think if economic aid and economic sanctions work?

8. Who cares most about economics?

Task 2. Match the following words to their definitions.

1. market a. a situation in which there is
not enough of something

2. scarcity b. the act of buying and using
products

3. goods c. the process of making or
growing things to be sold

4. consumption d. the place where people buy
and sell goods

5. production e. things that are produced in

order to be sold

Task 3. Read the text, fill in the gaps with the words in the box.
Translate and retell the text.

economics equilibrium  depression economist separate strand

markets clearing theory unemployment economics
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Great Depression and Birth of Macroeconomics

In the 1930s, economies were not in ............. There was high
.............. , output was below capacity, and there was a state of
disequilibrium. Classical ................ didn’t really have an explanation
for this disequilibrium, which from a micro perspective, shouldn’t occur.

In 1936, J. M. Keynes produced his The General Theory of
Employment, Interest and Money, this examined why the ..................
was lasting so long. It examined why we can be in a state of
disequilibrium in the macroeconomy. Keynes observed that we can have
a negative output gap (disequilibrium in the macroeconomy) for a
prolonged time. In other words, microeconomic principles of ...........
................ , didn’t necessarily apply to macroeconomics. Keynes
wasn’t the only ................... to investigate this new branch of
economics. For example, lriving Fisher examined the role of debt
deflation in explaining the great depression. But, Keynes’ ..............
was the most wide ranging explanation, and played a large role in
creating the new branch of macroeconomics.

Since 1936, macroeconomics developed as a .................
............... within economics. There have been competing explanations
for issues such as inflation, recessions and economic growth.

Vocabulary:

1. branch — orpacis;

2. labour economics — sxoHOMHKa TpyAaQ;

3. energy economics — sHepreTHYecKasi SKOHOMHUKA;

4. monetary economics — JcHE)KHas [MOHeTapHasi| 3KOHOMMKA,
MOHCTAapHas1 9 KOHOMHNYCCKAA TeOpI/ISI;

5. international economics — MexayHapoHass SKOHOMHKA;
MiCroeconomics — MUKpOIKOHOMUKA,
Macroeconomics — MakpO3KOHOMUKA;
ISSue — Bompoc; mpoodIeMa;

© o NS>

aggregate — COBOKYITHBIHN, OOIUIA, UTOTOBBIN, CYMMapHBI;
10. national output — COBOKYITHBII MPOAYKT;
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11. offer — nmpeanarath, npeacTaBisTh,

12. treatment — TpakTOBKa, paCCMOTPEHHE; TOJIKOBAHUE;

13. purchase — nmokyrmka; IpuoOpeTeHHUE;

14. comparing — cpaBHMBaS;

15. relative price — orHOCHTENIbHAS TICHA,;

16. sophisticated — ciOXHBI, Ha YpPOBHE COBPEMEHHBIX
TpeOOBaHUM;

17. general equilibrium theory — Teopust o01Iero paBHOBECHS;

18. logical conclusion — morudeckuii BLIBOJI;

19. simultaneously — ogqHOBpeMEHHO; COBMECTHO;

20. pattern of consumption — cTpykTypa noTpeOIeHuUS;

21. supply and demand — cripoc u npenioKeHue;

22. consumer choice — moTpeOUTeILCKUN BBIOOD;

23. wage determination — onpeaeiaeHue MUHUMAILHOM 3apa00THOM
ILIaTHI,

24. externalities —  BHCIIHHUE 3 PEeKTHI, IKCTCPHAINU
(MTONOXKUTENbHBIC ~ WM OTPUIIATENIbHBIE  TOOOYHBIC  BIIMSHHS
MIPOU3BOJICTBA WIIH MIOTPEOJICHHUS, OCYIIECTBIIEMOT0 OJTHUM CYyOBEKTOM,
Ha TPOU3BOJICTBO WJIM TIOTPEOJICHHE, OCYIIECTBISIEMOE IPYTUM
CyOBEKTOM);

25. proceed — mpoaOKHUTH IBHIKCHHUE,

26. impact — BnusiHUE, BO3ICHCTBUE;

27. real (gross domestic product) GDP — peanbHBII BaiOBOM
BHyTpeHHUN nponykT [BBII] (BelpaxkeHHas B lieHax 0a3oBOro roja
CTOMMOCTh KOHCYHBIX TOBapOB M YCIYT, MPOU3BEICHHBIX B CTpaHE 3a
rof, T. €. pazmep BBII, ckoppekTupoBaHHbI C y4€TOM UHIISAIUN);

28. emphasize — nomu€pkuBarh, NnpuaaBaTh 0CO00C 3HAYCHUE,
BBIJICIIATD,

29. deliberately — ymbIuIeHHO; IpeAHAMEPEHHO; CO3HATEIBHO;

30. retain — coxpaHsiTh; yaAEepP)KUBATh; TOIICPKHBATh,

31. breakdown — pa36uBka, nejeHIE HA KATETOPUH [TPYIIITHI|;

32. bundle — HaGop, KOMIUIEKT (HaIp., TOBapOB WM YCIYT,
NIPEIOCTABIIIEMbIX OpTaHH3AINCH );
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33. fiscal policy — puckanpHas moaMTHKA; HATOTOBAS MMOJIUTHKA;
34. unemployment — 6e3paboTuia;
35. government borrowing — rocy1apCTBEHHBIN KPSAUT [3aéM];

36. split up — memuTs;

37. to some extent — 10 HEKOTOPOU CTETICHH;

38. artificial divide — uckyccTBeHHOE pa3ieicHue;

39. devaluation — neBanbBanus; oOeciieHEHNE, 00ECIIEHUBAHHE,

40. cost-push

inflation

uH(ISIUS  U3AEpKEK  (BBI3BIBACTCS

POCTOM IIPOU3BOJACTBCHHBIX U3ACPIKCK IIPHU HCU3MCHHOM CHpOCG);

sentences using the given terms.

41. blurring — pacmibsIBUaTOCTh; HEYETKOCTD;

42. variable — Benmnunna, mapamerp, mepeMeHHa.

\Vocabulary exercises

Exercise 1. Match English and Russian equivalents. Make up

national output

purchase

general equilibrium theory
pattern of consumption
consumer choice

. externalities

impact

. retain

. bundle
10.
11.
12.
13.
14.
15.

government borrowing
split up

artificial divide
cost-push inflation
blurring

variable

OS5I -ATTSQ@ o0 T

UHOIAUMS U3AEPKEK

TEeOopHsi OOIIETO pAaBHOBECHS
COBOKYIHBIN MPOAYKT

BEJIMYMHA, [IAPAMETP, [IEPEMEHHAS
BHe1IHUE YD (PEKTHI

MOKYIKa; MpUoOpeTeHne
NOTPEOUTENBCKUN BEIOOP
pPacCIUIbIBUATOCTh; HEYETKOCTh
CTPYKTYypa MoTpeOIeHus
COXPaHsATh, yIEPKUBAThH

. TOCYJapCTBEHHBIN KPEIUT

ACIINTD

. HabOop, KOMILJIEKT

HMCKYCCTBEHHOE Pa3/ECiICHUE
BJIMSIHHE, BO3JICHUCTBUE
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Exercise 2. Choose the right variant to complete the sentence.

1. A fundamental method for analyzing the economy as a system is
a) government regulation  b) microeconomics  ¢) production theory

2. Labour services, capital and land are called ........

a) production process b) costs c) factors of production
3. The market may reach ........... when price and quantity balance.
a) equilibrium b) balance C) equation
4. .......... Is the conversion of inputs into outputs.
a) distribution b) consumption C) production
5 i include new buildings, trucks, roads, etc.
a) investment goods b) public goods C) private goods
Text

Microeconomics and Macroeconomics

Many economists specialize in a particular branch of the subject.
For example, there are labour economics, energy economics, monetary
economics, and international economics. We can also classify branches
of economics according to the approach or methodology that is used.
The very broad division of approaches is called microeconomics and
macroeconomics. Microeconomics is the study of particular markets,
and segments of the economy. It looks at issues such as consumer
behaviour, individual labour markets, and the theory of firms.
Macroeconomics is the study of the whole economy. It looks at
‘aggregate’ variables, such as aggregate demand, national output and
inflation.

Microeconomic analysis offers a detailed treatment of individual
decisions about particular commodities. For example, we might study
why individual households prefer cars to bicycles and how producers
decide whether to produce cars or bicycles. We can then aggregate the
behaviour of all households and all firms to discuss total car purchases
and total car production. Within a market economy we can discuss the
market for cars. Comparing this with the market for bicycles, we may be
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able to explain the relative price of cars and bicycles and the relative
output of these two goods. The sophisticated branch of microeconomics
known as general equilibrium theory extends this approach to its logical
conclusion. It studies simultaneously every market for every commodity.
From this it is hoped that we can understand the complete pattern of
consumption, production, and exchange in the whole economy at a point
in time. So, microeconomics is concerned with:

e Supply and demand in individual markets.

¢ Individual consumer behaviour. e.g. consumer choice theory.

e Individual labour markets — e.g. demand for labour, wage
determination.

e Externalities arising from production and consumption.

It is here that microeconomists and macroeconomists proceed down
different avenues. Microeconomists tend to offer a detailed treatment of
one aspect of economic behaviour but ignore interactions with the rest of
the economy in order to preserve the simplicity of the analysis. For
example, if we look at a simple supply and demand for motor cars.
Microeconomics is concerned with issues such as the impact of an
increase in demand for cars. The microeconomic analysis shows that the
increased demand leads to higher price, and higher quantity. But
macroeconomic analysis looks at all goods and services produced in the
economy; it looks at Real GDP (which is the total amount of output
produced in the economy) instead of quantity.

Macroeconomics emphasizes the interactions in the economy as a
whole. It deliberately simplifies the individual building blocks of the
analysis in order to retain a manageable analysis of the complete
interaction of the economy. For example, macroeconomists typically do
not worry about the breakdown of consumer goods into cars, bicycles,
televisions, and calculators. They prefer to treat them all as a single
bundle called 'consumer goods' because they are more interested in
studying the interaction between households' purchases of consumer
goods and firms' decisions about purchases of machinery and buildings.
Macroeconomics is concerned with:
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e Monetary / fiscal policy. e.g. what effect does interest rates have

on whole economy?

Reasons for inflation, and unemployment.

Economic growth.

International trade and globalisation.

Reasons for differences in living standards and economic growth
between countries.

e Government borrowing.

Although it is convenient to split up economics into two branches — mi-
croeconomics and macroeconomics, it is to some extent an artificial divide.

1. Micro principles are used in macroeconomics. If you study
impact of devaluation, you are likely to use same economic principles,
such as the elasticity of demand to changes in price.

2. Micro effects macroeconomics and vice versa. If we see a rise in
oil prices, this will have a significant impact on cost-push inflation. If
technology reduces costs, this enables faster economic growth.

3. Blurring of distinction. If house prices rise, this is a micro
economic effect for housing market. But, housing market is so
influential that it could also be considered a macro-economic variable,
and will influence monetary policy.

4. There have been efforts to use computer models of household
behaviour to predict impact on macro economy.

After reading tasks

Task 1. Read and decide if the following statements are true or
false? Correct the false ones.

1. We can classify branches of economics according to the
approach or methodology that is used.

2. Microeconomics is the general study of any markets, and
segments of the economy.

3. Microeconomics looks at ‘aggregate’ variables, such as
aggregate demand, national output and inflation.

26



4. Microeconomic analysis offers a detailed treatment of individual
decisions about particular commodities.
5. The economists never aggregate the behaviour of all households
and all firms.
6. General equilibrium theory studies simultaneously all market for
every commodity.
7. Microeconomics is concerned with externalities arising from
production and consumption.
8. Microeconomists ignore interactions with the rest of the
economy.
9. Macroeconomics deliberately complicates the individual
building blocks of the analysis.
10. Macroeconomics is concerned with monetary policy and reasons
for inflation, and unemployment.
11. If we see a rise in oil prices, this will not have a significant
impact on cost-push inflation.

Task 2. Answer the following questions.
Can you name the examples of economists’ specialization?
What ground can we classify branches of economics on?
What does microeconomics study?
Which economics looks at ‘aggregate’ variables?
5. What kind of treatment of individual decisions does
microeconomic analysis offer?
6. Why do we need to aggregate the behaviour of all households
and all firms?
7. Can you name the sophisticated branch of microeconomics?
8. What is microeconomics concerned with?
9. What economists tend to offer a detailed treatment of one aspect
of economic behavior?
10. Which analysis looks at Real GDP instead of quantity?
11. How does macroeconomics emphasize the interactions in the
economy?

B owDp=
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12. Why don’t macroeconomists typically worry about the
breakdown of consumer goods into cars, bicycles, televisions, and
calculators?

13. What is macroeconomics concerned with?

14. Is there an interference of microeconomics and
macroeconomics?

Task 3. Find the English equivalents for the following Russian
words and word combinations. Reproduce the context.

OnpenenéHuas oTpacib; JCHEKHas YKOHOMHKA; IIUPOKOE pas3jie-
JIEHUE; TTOBEJCHHUE MOTPEOUTENCH; HAIMOHAIIBHBINA TOXOJ; NOAPOOHOE
paccMoTpeHue; oommi 00HEM MPOU3BOJACTBA AaBTOMOOUIIEH; CpaBHU-
TEJIbHBIA BBIMYCK; JIOTUYECKUI BBIBOJI; TEOPUS MOTPEOUTEIHCKOTO BhI-
Oopa; mpPOJOKUTh UATH;, 3aHUMAETCSI BOMPOCaMU; OOJIbIliee KOJIMYe-
CTBO; PEaJbHbIA BAJOBOW BHYTPEHHUW NPOAYKT; KOHTPOJIUPYEMBIN
aHaJIN3; CTABKH MPOIIEHTA; UCKYCCTBEHHOE Pa3/IeJICHHE; DTaCTUUHOCTh
cripoca.

Task 4. Speak and Write.

1. Give your own examples of the environmental influence on a
business / on an individual.

2. Prepare a short report on the biography of a famous economist.

3. How significant is the economic analysis? In what areas would
its impact be the strongest?

4. Summarize the information of the Unit to be ready to speak on
both branches of Economics. The first step to be done is to write the
plan of your future report.

5. Choose any question (problem, topic) relating to micro or
macroeconomics and prepare a 5-7 minute report. Refer to different
additional sources to make your report instructive, interesting and
informative.
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Grammar Revision: Modal Verbs. Prepositions. Phrasal Verbs.
Modal verbs
Grammar exercises

Exercise 1. Complete the sentences with can, can't, could, or
couldn’t.

Model: The presentation was OK, but you spoke too quietly and
lots of people couldn’t hear you.

1. | loved the hotel — the views were great and from my room |

................ see the sea.

2. We wanted to run some TV ads, but we ............ ....... afford it, so
we advertised on the radio.

3. | can use Microsoft Word and Excel, but | ............... use
Powerpoint.

4. The negotiations went wrong because we ......... agree on a price.

5. 1 grew up in Madrid, so when | was three or four, I .......... speak
Spanish and English.

6. | speak a little French, but I ..... ....... understand people when
they speak too fast.

Exercise 2. An accountant is talking to a new client. Complete
the dialogue with must or mustn't.

A: OK, let's go over the most important points again. First of all,
when you buy something or order something, you ........... keep the
receipts.

B: Sometimes you don't get a receipt - parking the car, for example.

A: Well, then you .................. write the details down in a book and
you can claim the money later. But you .................... remember that the
money for the business and your own money are different. You ............
use money from the business to buy cigarettes, for example.

B: And what about these VAT forms? When ............... | fill them in?
A:You ... send them in every three months - I will remind
you and help you with the figures, but they ............. be late or you will

cause a lot of trouble.
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Exercise 3. Complete the sentences with mustn't or needn't.

l1.You.......... use the company phone line to make personal calls.

2. YOU....oooveerrrennnn, go to the bank for money - you can use the cash
machine at the supermarket.

3. There will be plenty of seats, so you ............. book one in
advance.

4. Tell Bill the meeting is very important. It starts at 8.15 and he
............ be late.

5. You............. make a decision now — you can have a few days to
think about it.

6. Next time you give a presentation, you ........... move around so
much. Try to stand still.

7. By the way, you ............. worry about that invoice. | paid it last
week.

Prepositions

Exercise 1. Fill in the gaps using prepositions where necessary.

. ........ a command economy that relies ....... central planning,
government's economic role is ......... prime importance.

2. i, a free-market economy, economic decisions are made
........ firms and individuals and resources are allocated ........ markets.

3. Economic statistics is the statistics about levels........ production
and consumption.......... an economy, exports and imports, inflation and
other information. It is usually collected ...... government.

4. The municipal council made a decision last year to allocate more
money ...... the construction .........the bridge ........ the airport.

S, such high prices ......... food the government cannot hope
to keep its consumption ......... a sufficient level.

6. When people are poor, social services are ........ higher demand.

7. The European Union's statistics are collected ........ the union
level and ........ national levels of member countries.

8. The demand ....... bread has been going down ......... Western
Europe ........ several years.
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9. Some direct methods ......... price regulation are sometimes used
.e....... governments, but they usually rely ........ indirect regulation.

10. Prices ....... farm products have been an example .........
government regulation .......... prices ....... the USA ......... a long time.

11. Individuals ........ demand ......... goods and services not only
determine what and how much is produced ....... an economy, but also
how many workers are allocated ......... every industry.

Exercise 2. Translate into Russian in written form. Pay
attention to the prepositions.

In 1776, the Scottish professor of philosophy, Adam Smith,
published The Wealth of Nations. In this book, the first systematic
study of capitalism, Smith described his principle of the “invisible
hand”. This principle states that each person, pursuing his or her self-
interest without interference by government, will be led, as if by an
invisible hand, to achieve the best good for society. Self-interest
drives people to action, but alone it is not enough. People must
understand the effects of their decision and their economic well-being.
They must think rationally if they are to make the right decisions.
Because of this, economists long ago introduced the concept of
economic man. This notion holds that each person is motivated by
economic forces. In other words, each person will always attempt to
obtain the greatest amount of satisfaction for the least amount of
sacrifice or cost. This satisfaction may take the form of greater profits
for a businessperson, higher wages or more leisure time for a worker,
and greater pleasure from goods purchased for a consumer. Of course,
these assumptions are not entirely realistic. People may be motivated
by forces other than self-interest. Nevertheless, the idea of economic
man does deserve as a reasonable approximation of the prevailing
pattern of economic behaviour in a capitalistic society. And in
economics, as in other social sciences, reasonable approximations are
often the best that can be made.
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Phrasal Verbs

Exercise 1. Choose an appropriate phrasal verb. Consult your
dictionary if necessary.

1. Some people believe that it is necessary to................ capital
punishment.

a) bring back C) carry on

b) bring about d) give down

2. When you............ writing the project, do not forget to consult
the dictionary.

a) get back to C) go over to

b) get down to d) set off to

3. Jane has.............. many troubles last year, but she remained
confident and persistent.

a) gone to C) got through

b) stayed up through d) gone through

4. Many people are................. by false promises to make them
rich.

a) taken in c) taken over

b) taken through d) taken back

5. The company...................... five new employees every year.

a) takes on c) holds on

b) takes up d) carries on

6. The burglary has nothing.................. Susan. It is unfair to
accuse her of it.

a) to do away with C) to take after

b) to bring about with d) to do with
7. The professor refused to check Jane's test because he could

not............. her handwriting.
a) go through c) make out
b) make up d) make for
8. The government should ................ crime.
a) do away with c) make out with
b) do with d) make away with
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9. My business makes me............. a lot. I have been to many
countries.

a) get around C) get across
b) get back d) get over
10. Fortunately, all of my classmates................... university.
a) got over to C) got into
b) went over to d) made for

Exercise 2. Replace the phrases in brackets with phrasal verbs.
Use each of the following verbs once: carry on, look up to, give up,
put up, tell off, look forward to, look up, get on with.

I’ll never forget my English teacher at school. I never (liked being

with)............. her. If there was a word I didn’t understand,
she used to make me (find the meaning) ..................... it
..................... in the dictionary. | never dared to (raise)
....................... my hand because I was afraid she’d (talk angrily to)
......................... me ................... And if 1 (stopped)
............... doing the exercises she gave us for any reason, she got
furious. I (was always excited about) ...................... always

................ the end of the lesson. That s why I always (admire)
....................... my brother George, because he (continued)
..................... studying English until he left school.
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UNIT 3

DIFFERENT TYPES OF BUSINESS
ORGANIZATION IN THE UK

Lead in

Task 1. Match the terms to their meanings.

1. Industry

a. Is a person who owns shares in a company.

2. Trade

b. means a place where materials are extracted
or converted into finished or semi-finished
products.

3. Commerce

c. is the officer of a company or other
organization responsible for seeing that decisions
on principles by the board of directors are
actually implemented in day-to-day operations.

4. Sole Trader

d. is a market in which securities are bought and
sold.

5. Franchise

e. means a process of buying and selling of
commodities.

6. Shareholder

f. are essential things that people need,
especially when these are provided in large
quantities.

7. Chief Executive

g. is an offer to purchase all the shares of a
company, thereby acquiring control of it.

8. Stock Exchange

h. relates to financial transportation insuring &
allied activities.

9. Supplies

I. is a general title or concept used for creating
or marketing a series of products, typically films
or television shows.

10. Takeover Bid

J. is a person who owns their own business and
does not have a partner or any shareholders.
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Task 2. In broad sense business includes industry commerce &
trade. Its main aim is to increase wealth. If you are willing to set up
your own business, the form of organization will be decided by
various factors. Discuss the given below factors, range them
according to their importance:

. Size and nature of the business to be started.

. Technical difficulties.

- Market condition (competition and scope of the article in the
market).

. Capital required to start the business and the means to collect the
funds.

. Limitation and restriction put forth by the government (grant of
loan, license, foreign exchange etc.)

Task 3. Read the text; fill in the gaps with the words in the box.
Translate and retell the text.

Structures completing traditional system hierarchical
government pyramid branches judicial equals departments
subordinate shape entities incharge descending filled with

Organizational ............. are created to support a central idea or
goal and support everyone involved in ............... their jobs regarding
that central idea. The hierarchical organizational structure is a ............
organizational ............... The ............. of a hierarchical
organizational structure is the pyramid. A hierarchical organization is a
group of ........... structured to be subordinate to a central idea, person
or group of persons. The person or department ........... sits at the top of
the pyramid. Each department sits below the top in ............... order of
subordination. The flat bottom of the pyramid is ........ ....... the bulk
of the population of the organization.
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A good example of a hierarchical organizational structure is the
United States ........ At the top of the ........ is the Constitution; this is
the governing concept (idea, goal) on which the government is based.
Below it are the three ............ of government: the executive branch,
the ............ branch and the legislative branch. These three branches
) (U and sit in a horizontal line below the Constitution.
Directly below the three branches, the .............. that answer to that
branch (authority) are listed horizontally. Directly below those
departments are the personnel, offices or organizations ............. to
those departments.

Vocabulary:

sole trader — nHAUBHIYaIbHBIN IPEANPUHAMATEIb,

partnership — mapTHEPCTBO, TOBAPHINECTBO;

franchises — ¢panuaii3unr; Gpanmmsza;

ownership — coOCTBEHHOCTb; BIIaJCHHUE; IIPaBO COOCTBEHHOCTH,;
plumbing — BogompoBoIHOE /1€T10; CliecapHbIe pabOTHI,

busking — ynuansrit nepdopmanc;

construction industry — crpouTtenbHast MPOMBIITUICHHOCTb;
catering — oOIIEeCTBEHHOE TUTAaHUE, KEHTCPHHT
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set Up — yupex1aTh; OTKPHIBATH;

|
o

disadvantage — He1ocTaTOK; HEYI0OCTBO;

[HEN
=

limited liability — orpannyenHas OTBETCTBEHHOCTB;
. Jack-of-all-trades — mactep Ha Bce pykw;
. accountancy firm — oyxraiarepckas gupma;

e
w N

14. workload — 006bém pabor, (TpymoBas, pabouas) Harpy3Ka;
15. raise — mogHUMATh, OBBIIIATh, YBCIMUNBATD;
16. pool — 0ObeAUHATS;

\l

. COpPE — CIIpaBUTHCS; BBIACPKATh, COBIIAAATD;

[N
o

. Write out — BEINUCHIBATE, BHICTABIISATE,
. deed of partnership — akt o coTpyaHu4ecTBe;

N
o O

. witnessed — 3aBepeHO, yI0CTOBEPEHO;
. profits and losses — npuObLIN ¥ YOBITKHY;

N
[
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22.
23.
24.
25,
26.

shareholder — akunonep; Biagesel akiuii;

appoint — Ha3Ha4YaTh; ONPECACIISATh,

Chief Executive — renepallbHBIH TUPEKTOP;

senior official — pykoBoasmuii pabOTHHK;

on behalf of — or ubero-mubo MMenu (JIMIA), MO YbEMY-THOO

MIOPYYEHUIO;

217,
28.

Board — coser, komurer;
Registrar of Companies — 0ropo 1o perucTpamuy aKIMOHEPHBIX

KOMITaHUM;

29.
30.
31.

aKIU;

32.
33.
34.
35.
36.
37.
38.
39.

public company — oTkpbITas akKIHOHEPHAsT KOMITAHUS,
Stock Exchange — ¢onmoBas Oupixka;
takeover bid — npemoxxeHue o MOKyIKe KOHTPOJBHOTO MaKeTa

carry out — ocyIecTBIsTh, IPOBOAUTH B KU3HB;

issue with — Be1aBaTh, OTIyCKaTh, CHAOXKATH;

equipment — o6opyT0BaHKE; OCHAIIICHUE;

franchisor — ¢ppanuaiizep, ppanmmzonarens;

franchisee — ¢panuaiizu, ppanmmsonosryvarens;

confectionary — konauTepcKas;

supplies — pacxoaHbIe MaTepHabI;

day-to-day management — TmOBceIHEBHOE PYKOBOJICTBO;

ONEPATUBHOE YIIPABJIEHUE;

40.

training — oO0yuenue; npodeccrnoHaabHas MOATOTOBKA.

Vocabulary exercises

Exercise 1. Use the English equivalents for the Russian words
and word combinations given in brackets.

1. Being the oldest form of business, (mosapuwecmso) is the main
form of (co6cmeennocmu) in farming, (cmpoumenvnas npomvrunennocms),
repairing work and service such as hairdresser’s, selling retail estate, etc.
(Braoeney) provides complete control over the business, its loans, capital
and policies.
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2. (Ocpanuuennas omeemcmeennocms) companies (LLC) differ
slightly from one country to the next. However, it is essentially a hybrid
entity that combines the characteristics of a corporation and a
partnership or (unousuodyanvuviii npeonpurnumamens).

3. We are well aware that there are a sufficient number of
(6yxeanmepcrkas ¢upma) in the UK that provide accounting services
including tax assistance.

4. (Ozcpanuuennas omseemcmesennocmo) 0Of the shareholders is sure
to be one of the major benefits of any corporation.

5. India has one (6ropo no pecucmpayuu axyuonepHolx KOMNAHULL)
or each of the below regions. Each state typically has one registrar office
or shares an office with neighboring states and/or union territories.

Exercise 2. Choose the right variant.
lo....... controls all the financial dealings of the company.
a) Senior Manager b) Accountant c) Sales Manager
2. The ....... 1s responsible for keeping a continuous supply of work
flowing to all production staff.
a) Production Manager b) Sales Manager c) Distribution Manager
3. The ....... has the major responsibility for running of the
company.
a) Distribution Manager b) Managing Director ¢) Production Manager
4. A human resources department is responsible for recruitment of

a) employers b) directors c) employees
5. A marketing department is responsible for .........
a) recruitment b) market research C) promotion
Text

Different Types of Business Organization in the UK

The different types of business organization to be found in the UK
and most other capitalist countries may be classified under the four main
headings: sole traders, partnerships, companies, franchises.

38



The sole trader is the most common form of business ownership
and is found in a wide range of activities (e.g. window cleaning,
plumbing, electrical work, busking). In the UK about 20 percent of sole
traders operate in the construction industry, a further 20 percent in
retailing, and about 10 percent in finance, and 10 percent in catering. No
complicated paperwork is required to set up a sole trader business.
Decisions can be made quickly and close contact can be kept with
customers and employees. All profits go to the sole trader, who also has
the satisfaction of building up his or her own business. But there are
disadvantages. As a sole trader you have to make all the decisions
yourself, and you may have to work long hours. You do not have limited
liability, and you have to provide all the finance yourself. As a sole
trader you need to be a jack-of-all-trades.

An ordinary partnership can have between two and twenty
partners. However, the Partnership Act of 2002 has made it legal for
some forms of partnership e.g. big accountancy firms to have more
partners who also enjoy limited liability. People in business partnerships
can share skills and the workload, and it may be easier to raise the
capital needed. For example, a group of doctors are able to pool
knowledge about different diseases, and two or three doctors working
together may be able to operate a 24 hour service. When one of the
doctors is ill or goes on holiday, the business can cope. Partnerships are
usually set up by writing out a deed of partnership which is witnessed by
a solicitor and sets out the important details such as how the profits and
losses will be shared. Partnerships are particularly common in
professional services e.g. accountants, solicitors, vets.

A company is owned by shareholders who appoint Directors to give
direction to the business. The Chief Executive is the senior official
within the company with responsibility for making major decisions.
Specialist managers will be appointed to run the company on behalf of
the Board. Every company must register with the Registrar of
Companies, and must have an official address. Private companies have
Ltd after their name. They are typically smaller than public companies
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although some like Portakabin and Mars are very large. Shares in a
private company can only be bought and sold with permission of the
Board of Directors. Shareholders have limited liability. A public
company like Cadbury-Schweppes or BT can sell shares to the public
and to financial institutions and have their shares traded on the Stock
Exchange. The main advantage is that large amounts of capital can be
raised very quickly. One disadvantage is that control of a business can
be lost by the original shareholders if large quantities of shares are
purchased as part of a takeover bid. In order to create a public company
the directors must apply to the Stock Exchange Council, which will
carefully check the accounts.

Franchising. A franchise grants permission to sell a product and
trade under a certain name in a particular area. If | have a good idea, |
can sell you a licence to trade and carry out a business using my idea in
your area. The person taking out the franchise puts down a sum of
money as capital and is issued with equipment by the franchising
company. The firm selling the franchise is called the franchisor and a
person paying for the franchise is called the franchisee. Where materials
are an important part of the business (e.g. confectionary, pizza bases,
hair salons) the franchisee must buy an agreed percentage of supplies
from the franchisor, who thus makes a profit on these supplies as well as
ensuring the quality of the final product. The franchisor also takes a
percentage of the sales of the business, without having to risk capital or
become involved in the day-to-day management. The franchisee benefits
from trading under a well-known name and enjoys a local monopoly.
Training is usually arranged by the franchisor. The franchisee is his or
her own boss and takes most of the profits.

After reading tasks

Task 1. Read and decide if the following statements are true or
false? Correct the false ones.

1. In the USA about 20 percent of sole traders operate in the
construction industry.
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2. A lot of complicated paperwork is required to set up a sole trader
business.
3. All profits go to the sole trader, who also has the satisfaction of
building up his or her own business.
4. Big accountancy firms have more partners who can’t enjoy
limited liability.
5. Partnerships are usually set up by writing out a deed of
partnership which is witnessed by a solicitor.
6. A company is owned by registered partners who appoint
Directors to give direction to the business.
7. Specialist managers will be appointed to run the company on
behalf of the Director.
8. The main advantage of a public company is that large amounts
of capital can be raised very quickly.
9. In order to create a public company the directors must apply to
the House of Lords.
10. A franchise grants permission to buy a product and trade under a
certain name in a particular area.
11. The firm selling the franchise is called the franchisor and a
person paying for the franchise is called the franchisee.
12. The franchisor also takes risks of the sales of the business.

Task 2. Answer the following questions.
1. How many different types of business organization can be found
in the UK?
2. What is the most common form of business ownership? And in
what activities can it be found?
3. Do you know any advantages and disadvantages of a sole trader?
4. Who is known to be a jack-of-all-trades?
How many partners can an ordinary partnership have?
What can people in business partnerships share?
What do you need to write out to set up a partnership?
Who appoints the company Directors?

© N o o
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9. What is the Chief Executive usually responsible for?

10. What companies have Ltd after their name?

11. How are the shares sold in a private company and in a public
company?

12. When that control of a business can be lost by the company
original shareholders?

13. What kind of permission does a franchise grant?

14. Who puts down a sum of money as capital and is issued with
equipment by the franchising company?

15. When must the franchisee buy an agreed percentage of supplies
from the franchisor?

16. Is training usually arranged by the franchisor or by the
franchisee?

Task 3. Find the English equivalents for the following Russian
words and word combinations. Reproduce the context.

OpranuzannonHas (Gopma Ou3zHEca; CHEKTp AESITEIHHOCTH; CIOXK-
HBI JOKYMEHTOOOOPOT; TECHBIM KOHTAaKT;, pad0OTaTh CBEPXYpPOUYHO; 3a-
koH «O TOBApUIOCCTBC),; IPUBJIICKATb KAIIUTAJI, O6’beI[I/IH$[TI> 3HAHUA,
npuObLIM U yOBITKH; OCHOBHBIE pellieHUs]; opuimanbHbiii agpec; CoBeT
AUPCKTOPOB, BJIAJICIIbIbI aKHI/Iﬁ IMCPBOI'O BBIIIYCKA, COBCT IIO Cl)OHI[OBBIM
Oup>kaM; MPeJOoCTaBUTh pa3pelieHne; (ppaHnyaii3uHroBass KOMIIAHUS; CO-
rjiaCoBaHHas A0JIsA, OIICPATHBHOC YIIPABJICHUC, MCCTHAA MOHOIIOJINA.

Task 4. Read the sentences, find the ones informing about
advantages and disadvantages of any pattern of ownership. Prove
your choice.

1. It is rather a cheap form of business ownership, the purchase of
licence being the first step for starting it.

2. One is personally liable for the debts of others.

3. Having bought a share in a business, one risks to lose only the
sum of money invested in it.

4. Highly qualified specialists can be hired for running the
everyday business.
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5. Annual reports about the business activity are easily available to
all interested parties.
6. One possesses much freedom in making managerial decisions,
completely controls the business, capital and obtains the profits.
7. One is in close contact with employees.
8. One should take all the risks and full responsibility for all results
from the decisions made.
9. Personal assets can be sold for the business debts.
10. Management is not always at a professional level.
11. The stability of the business greatly depends on individual
behavior and abilities.
12. It is difficult to determine one's share in the business and to
recover money if the business dissolves.
13. The business continues to be operated successfully even if the
owner retires.
14. Information concerning the business isn't available to the general
public.

Task 5. Speak and Write.

1. What are the main reasons of developing different forms of
business ownership?

2. What are the main disadvantages of a sole proprietorship? Why
do you this form of business is very risky?

3. How can large amounts of money attracted by a corporation be
used?

4. What major Russian companies or corporations do you know?

5. Do you know any Russian companies that have dissolved? Why
did they fail?

Grammar: Anoctpo¢ (The Apostrophe)
Anoctpdd (ap.-rped. ArdoTPoPos — «0OpaIEHHBI Ha3aay») — opdho-
rpadUUeCKUM 3HaK B BUJE HAJACTPOUHOM 3arsToil (°), KOTOPBIM yroTpeo-
asieTcs B OyKBEHHOM IMHChME PA3HBIX S3BIKOB B PA3IUYHBIX (DYHKITHSX.
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OcHOBHBIE TTpaBUJIa MOCTAHOBKY anmocTpoda B aHTJIMHCKOM SI3bIKE:

1. Yka3zaHue NPUHAAJIEKHOCTH ‘S-S’ — S’S

CraBuM mepes; S, KOrja 4YTO-TO TMPHUHAUICKHUT KOMY-JTHOO HIIH
yemy-Ji00 ¥ 3TOT 00J1aiaTelNb YKa3aH B €IMHCTBEHHOM YHCIIE.

. the accountant ‘s books — knueu 6yxearmepa,

. the company ‘s marketing strategy — mapkemuncosas cmpamezus
KOMNAHUU.

NB: B »TOM ciydyae coBceM HE HUMEET 3HAYEHUs, CKOJIbKUMU
BelaMu oO0JajaeT MX XO3IMH (KaKk B TNpUMEpe — KHUT MHOTO, a
cTparerusi ojJHa). BakHO JUIIL TO, 4TO 00JIaIaTeIh dTUX IMPEIMETOB
yKa3aH B €JMHCTBEHHOM YHCJIC — OyXTaJITep U KOMIIAHU.

CraBuM mocie S, korga oOnagaTeneil 4Yero-iubo CTaHOBUTCS
MHOTO.

. the employers “ association — accoyuayus pabomooameneil.

NB: B aHTIMIAICKOM $S3BIKE €CTh TaKHE CYIICCTBUTEIbHBIC, MHOXKE-
CTBEHHOE YHCJIO KOTOPBIX 00pa3yeTcsi HETUITMYHBIM CIIOCOOOM. Y Takux
CYIIECTBUTEIBHBIX allOCTPO(] CTAaBUTCS HA TO KE MECTO, UTO U B ClIydac
C CYIIECTBUTEIHLHBIMHU B €IUHCTBEHHOM YHCJIC, TaK KaK MOI00HbIE CIIOBa
HE OKaH4YMBaTCs Ha “s”. Hampumep: women‘s magazine (xypHai ajs
*eHIuH), children‘s toys (urpyiiku s geten).

CtaBuUM MEXIy IBYMS S MOCIIE CYIIECTBUTEIBHBIX B €IUHCTBEHHOM
qucIie, OKaHYMBAIOIMMUMHUCS Ha S. EcTh 1Ba BapuaHTa:

«James’s wife and James’ wife — 006a BapmaHTa TpaMMaTHYCCKH
npaBuiibHbIe. OTHAKO, UCXOS U3 MPABWII BBIIIC, TIEPBHIN BapUaHT OyAET
BEpHEE, €CJIM YUYHUTBIBATh TO, YTO CYIIECTBUTEIBHOE “‘James” CTOUT B
€IMHCTBEHHOM u4mcie. Brpouem, BTOpoil BapuaHT cuuTaeTcs Oolee
IIPOCTBIM U JIETKUM, ITOATOMY YITOTPEOJIIeTCS JaIle.

HeckoJIbKO 0cO0bIX MOMEHTOB B HMCIOJIb30BAHUM anocTpoda
nepBoii rpynnbl:

A) Bcerna ucnonbs3yiite anoctpod, Korjaa roBOpUTE 0 BPEMEHHBIX
NEepPHoJIax B TAKUX CIydasx

« “one month ‘s holiday” — kanuxynvl Onunou 6 00uH mecay

« “four hours ‘ delay” — npomeonenue 6 uemoipe uaca.
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[Ipormie 3amOMHUTH, €CIAM CUUTATh, YTO KAHUKYJIbl MPUHAIJICKAT
MecsIILy, a TPOMEJICHUE — YETHIPEM Yacam.

B) AnocTtpod cieayeT npuMEHsTh U B 3TUX CIIy4asx:

. “the text must go to the printer's” — mexcm 00JIICEH
OmMNpasuUmMbCs 6 neuamo,

. “rates are lower than other companies — mapuguor nuosice, uem y
Opy2ux KOMNaHuul.

3necy amoctpod CTaBUTCS U3-3a TOTO, 4YTO B MPEIIOKCHUAX
uMmeeTcs B BUILy “the printer’s firm” and “other companies’ rates ”.

C) Ucnonp3yiiTe anmoctpod B TOM ciiydyae, Korja B MPEasIOKECHUU
TOBOPUTCSI O COBMECTHOM BIIAJICHUHU.

« “Helen and Brian ‘s new products” — 31ech OYECHb Ba)KHO, YTO
HOBBIN MPOAYKT ObLT N300peTEH cOBMECTHO — XAJieH U bpaliHoMm, Toraa
Kak, eciu Obl (hpaza 3Bydasna:

. “Helen ‘s and Brian ‘s Nnew products” 370 03Ha4aio Obl, 4YTO 3TH
JIBa 4eJIOBEKa cJiesiajid a0COIOTHO OTACIbHBIE OTKPBITHS.

2. Cokpaienue

3ameHa OyKB, MPOMYIIEHHBIX B CIIOBE, KOTOPOE OBILJIO COKPAIIEHO
wiu ynpoieHo. Mcnonb3oBanue anoctpoda B 3ToM (QYHKUIHUH MOKHO
pa3AeuTh Ha HECKOJIBKO KaTeTOPHH.

Pa3roBOopHbIN aHTIIMUCKAMN A3BIK:

am — ‘m — «I‘m just coming/»

are — re — «They ‘re late again.»

has, is — ‘s — «who ‘s going to help me with the dishes?»

have ‘ve — « We 've got something to tell you»

had, would — ‘d
shall, will — /I
not—n't

Kpowme Toro, amoctpod MOXKET 3aMEHSTh BbIMaBIINE OYKBBI C JBYX
CTOPOH CJIOBA!
salt ‘n’ pepper (m.e. and).
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B 1oBosbHO penkux chaydasix anoctpod ykKa3bplBa€T Ha TO,
YTO OPUTHHAJI, OT KOTOPOr0 MPOU3OIILIO CIOBO, KOTJIa-TO ObLT JIJTMHHEE,
HO CO BPEMEHEM €ro YNpOCTHIIN:

‘cello — violoncello

o ‘clock — cokpamiennas ¢GopmMa OT TpaMMaTHYECKONH KOHCTPYKIIUU
18-ro Beka of the clock

«B nurepatype amocTtpod YacTO HCHOJB3YETCS [IJsi TOrO,
YTOOBI BHIPA3UTh KaKOW-HUOYJh MECTHBIA JUAJIEKT, HAPUMEDP, PEUb
TUMUYHOTO JJOHAOHIIA.

‘ave you seen ‘em ‘angin’ around ‘ere lately?» — have you seen
them hanging around here lately? — 7ot ne szameuan, umobvl onu
bomanucs 30echb 8 nocieonee epems?

NB: xoTs1 cokpailieHuss ¥ MUPOKO pACHPOCTPAHEHBI B AHTITUHCKOM
U JIeNIal0T Bally pedb 00Jie€ €CTeCTBEHHOW, MX CieAyeT u30erarh B
opuIMaTBLHON JOKYMEHTAIIUH.

Taxke amoctpod MOXKET UCIOIL30BAaThCS U IS TOKA3aHUS
MHOECTBEHHOTO YHCJIa B TAKUX MPEIIOKEHUAX, KaK:

« Our sales prices in the /980's were higher than they are now. —
Hawu yenwvr 6 1980-x cooax oviiu eviue, uem cetivac.

« My name is spelt with two i ’s. — Moe ums nuwemcs ¢ osyms “i”.

. He regaled me with if"s and but‘s. — On nomuesan mens ceoumu
“eciu” u “no”.

NutepeceH 0coOBI  ciaydail wucHoib30BaHus —anoctpoda B
CJIOBax, OKQaHYMBAIONTUXCS Ha -INQ, TJIe OH YKa3bIBAE€T, YTO IMOCICIHUIN
3BYK JIOJI’K€H YUTAThCS Kak [n], a HE KakK [n]:

.l spent most o’ the day replacin’the  broken
bit... BMecTo replacing u of.

Grammar exercises

Exercise 1. Fill in the gaps with the right form of a noun.
1. My aunt is my ... sister.
a. aunt's b. grandfather's Cc. mother's d. brother's
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O NP o O DO WDN

My cousin is my ... daughter.
aunt's  b. mother's  c. sister's d. brother's e. father's
My mother has a sister, her son is my ... nephew.

mother's b. aunt's C. sister's d. brother's

My ... father is my father-in-law.

uncle's  b. husband's c. father's d. brother's
My father has a brother, his daughter is my ... niece.

father's b. uncle's c. brother's  d. grandmother's

My ... parents are my grandparents.

niece's  b. brother's c.sister's d.friend's e. mother's
My ... children are my grandchildren.

mother's b. daughter's c. father's

Exercise 2. Use the right variant to change the word
combinations written in bold where it is possible.

1.

ME NP ONOMEREORODEWROLDDOE

the shade of the tree 2. the economy of the country
the tree's shade 1. the country's economy
the trees' shade 2. the economys' country
the trees's shade 3. the countrys' economy
- 4. -

the work of the next week 4. the toys of my children
the next's week work 1. my children toys

the next week's work 2. my childrens' toys

the next weeks' work 3. my children's toys

- 4. -

the bedroom of my sisters 6. the hobby of my wife
my sister's bedroom 1. my wife's hobby

my sisters' bedroom 2. my hobby's wife

my sisters's bedroom 3. my wifes' hobby

- 4. -

the holiday of three weeks 8. the photo of her boyfriend
the three weeks' holiday 1. her photo's boyfriend
the three weeks's holiday 2. her boyfriend's photo
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3. the holiday's three weeks
4, -
9. the decision of the government

1. the governments' decision
2. the government' decision
3. the government's decision
4, -

11. the bottom of the box
1. the box's bottom

2. the boxs' bottom

3. the box' bottom

4. -
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3. her boyfriends' photo

4. -

10. the wedding of Tom
and Jane

1. Tom's and Jane's wedding

2. Tom and Jane's wedding

3. Tom and Janes' wedding

4. -

12. the car of the Millers

1. the Millers's car

2. the Miller's car

3. the Millers' car

4. -



UNIT 4
TAXES IN THE UK

Lead-in

Task 1. Read the dialogue aloud in pairs, translate it.
Reproduce the dialogue paying attention to the expressions in italics.

A: Are you for or against self-sufficiency?

B: I definitely think that countries should be self-sufficient in food
and basic necessities.

A: But that's impossible in the modern world where countries have
such large populations and economies are so interdependent.

B: What I'm saying is that we are too interdependent. Perhaps our
populations are too big. That's why I'm advocating self-sufficiency as a goal.

A: Then can you tell me what's wrong with helping one another out.
If Middle East countries which are covered with desert can earn money
from oil production and if mountainous countries like Japan can export
good cars, why shouldn't they import their food?

B: Well, firstly we should ask if they should be using up all that oil.
Future generations may use it more wisely. Does the world really need
more and more motor cars? How will Japan sustain such a large
population if countries decide to change direction?

A: | expect that Japan could adapt. It has a highly skilled work-
force and a good technological base.

B: That doesn't mean it will switch its exports to products which the
world really needs.

A: Well, why should Japan be self-sufficient in food then?

B: You see, the alternative is to buy food on the world market. We
all know that when demand rises, so does the price. And when the price
of food goes up, the poor countries which really need it are the last to
afford it.

A: But many poor countries are food producers. Surely, they can
only benefit from better prices.
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B: The multinational companies which own the banana and sugar
plantations may profit, but very little money is distributed to hungry
people without jobs.

A: More demand should create a few more jobs!

B: | doubt that pay and conditions are very good. Besides, the
production lines are often highly mechanized.

A: Come off it! Agriculture in the Third World is still fairly labour
intensive.

B: Even so, not all Third World countries are food producers. The
hamburger farms of those that are, make very wasteful use of the land
and the profits go mainly to foreign investors. Very little is distributed to
people who really need money to buy food.

Task 2. Discussion questions: Do you agree? Use the expressions
given in italics in Taskl to support your opinion.

1. "Low tax, Laissez-Faire, economies are better than ones with
large public sectors."

2. "It is better to be within large economic unions like the European
Community rather than outside them."

3. "Governments should legislate to prevent monopolies becoming
too powerful."”

4. "Free trade policies are always better than protectionist ones."

5. "Governments should not subsidize enterprises which are
unprofitable."

6. "Countries should try to become self-sufficient in food and basic
necessities."

7. "Giving financial incentives to companies which locate
themselves in underdeveloped regions is a waste of public money. It is
better to let them set up where they want to be."

8. "Introducing the minimum wage will encourage foreign investors
to take their enterprises elsewhere."
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Vocabulary:
1. complex topic — ciioxHas, KOMIUIEKCHAs TeMa,
2. personal income tax — uHUBHIyaIbHbIN [JIMYHBIHN | I0T0XO0IHBIN
HAJIOT
3. self-employed — camo3aHsATBIN; MMEMOIMIMH  COOCTBEHHOE
IPEANPHUSITHE,
4. inheritance tax — Haor Ha HacIeACTBO;
5. corporate taxation — koprmopaTUBHBIN HAJIOT
6. Her Majesty’s Revenue and Customs — VYmpasiaenue (Ee
BennuecTBa) Mo HaJIOTOBBIM M TAMOXKEHHBIM cOOpawm;
7. file — perucrpupoBath, MogaBaTh (KakKoW-1M00 TOKYMEHT);
8. tax return — mamoroBas AcKJapanus,
9. earner — ICTOYHUK J0XO0/A;
10. total revenue — coBOKyIHBIN JOXO;
11. rental income — peHTHBIN JOXOJ;
12. let out — gaBaTh HampoKar, c1aBaTh,
13. interest — mporieHT;
14. building societies — >KHIHUTIITHO-CTPOUTEIBLHBIN KOOTIEPATHB;
15. value added tax (VAT) — manor Ha m00OaBICHHYIO CTOMMOCTD,
HJIC;
16. National Insurance contributions (NIC) — B3HOCHI B (oHJ
COILIMAJILHOTO CTPAaXOBaHUS,
17. levy — B3umaTh HajoOr; 00JIararh;
18. remainder — octaTok, ocTaBIIasCsA 4aCTh,
19. duty — 00s3aHHOCTB; JOJIT; MOILINHA;

20. taxable profits — mpuObLIM, mOIEKANUE OOJOKCHHIO
HAJIOTaMU;

21. capital tax — Ha;mor Ha xanuTa;

22. capital gains tax (CGT) — nanor Ha (peaqu30BaHHBINA) IPUPOCT
KaIuTania;

23. stamp duty — rep6oBEIii cOOp;
24. stamp duty land tax — repOoBEbIit cOOp 3eMETBHOTO HAJIOTA.

o1


http://www.internations.org/guide/great-britain/16170-jobs-business/how-to-register-as-self-employed-in-the-uk-16168

Vocabulary exercises

Exercise 1. Match the two halves of the sentences.

Government spending is

goes to households as employees,
owners, or renters.

Spending and taxing,

payable to women at the age of 60 and
men at the age of 65.

Whereas a sales tax is raised only
when a final good is sold to the
consumer,

the VAT is raised at different stages of
the production process.

The governments in northern Europe

the sum of government purchases of

or saved by firms

often give out freely a great share of | goods and services and transfer
gross output privately produced as | payments.

public goods,

What is not paid as corporate taxes | as its contribution to the Fund of

Obligatory Medical Insurance.

Social security payments and

unemployment benefits are

those comprise medical services,
school, child care, public transport,
national defence.

Every firm in Russia is required to
allocate two percent of the amount to
be paid out as wage

believed to reduce incentives to work
since they contribute to income.

A state retirement pension in most

European countries is

the government plays an essential role
in allocating resources in the economy.

Text
Taxes in the UK

As in most places around the world, taxes in the UK are a complex
topic. Entire books have been written about the subject of doing your
taxes in the UK. Furthermore, when we talk about “taxes in the UK”, we

52



refer to personal income tax for workers, employees, and self-employed
residents. Inheritance tax and corporate tax are different matters. First off,
let’s start with the very basics. Taxes in the UK are the responsibility Her
Majesty’s Revenue @ and  Customs (HMRC). Taxpayers
should contact them for official answers to tax-related questions. Second,
the British tax year runs from April 6 to April 5 of the following year.
Unlike in other countries, the fiscal year is not identical with the calendar
year. This may be important for people moving to or departing from the
UK in the middle of the tax year. If you have to file your taxes in the UK,
your tax return is either due on October 31 after the end of the fiscal year
(paper claim), or by January 31 (online form). The UK government raises
in the region of 230 to 250 billion pounds in taxation each year.

Income tax is the single largest earner for the government making
up 30 % of total revenue. Income tax is charged on salaries from
employment, on rental income from properties let out, on interest from
banks and building societies, on dividends from companies and on the
profits of the self-employed.

The second largest earner for the government is value added tax
(VAT). This makes up about 23 % of the total government revenue and
Is charged by businesses to customers on supplies of goods or services in
the UK.

National Insurance contributions (NIC) make up 21 % of total
government income. National Insurance contributions are generally paid
by both employers and employees on earnings from employment,
although NIC is also levied on self-employed persons on the profits of
their trade.

Income tax, VAT and NIC are the three most important taxes as far
as raising money is concerned, making up about 75 % or so of total
government revenue. A large part of the remainder (16 %) is made up of
duties, being taxes on alcohol, petrol and tobacco, as well as certain
levies on goods coming into the UK,

Corporation tax makes up about 8 % of total government revenue,
being the tax paid by UK companies on their taxable profits.
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The remaining part consists of the “capital taxes” being capital
gains tax (CGT), inheritance tax (IHT), stamp duty (SD) and stamp duty
land tax (SDLT). Capital gains tax is the tax levied when individuals sell
assets and make a profit.

After reading task

Task 1. Read and decide if the following statements are true or
false? Correct the false ones.
1. Entire books have been written about the subject of avoiding
your taxes in the UK.
2. Inheritance tax and corporate tax are different matters.
3. Taxpayers should contact The Home Office for official answers
to tax-related questions.
4. Inthe UK the fiscal year is identical with the calendar year.
5. Income tax is charged on salaries from employment, on rental
income from properties let out, etc.
6. Value added tax makes up about 23 % of the total government
revenue.
7. National Insurance contributions are generally only paid by
employees on earnings from employment.
8. Income tax, VAT and NIC are the three most important taxes.
9. Corporation tax is the tax paid by UK individuals on their
taxable profits.
10. Capital gains tax is the tax levied when individuals sell assets
and make a profit.

TAXES IN THE USA
Vocabulary:
1. impose — HanaraTh; 00J1araTh;
2. payroll tax — mamor Ha hoHa 3apabOTHOM IIATHI;
3. estate tax — HaJOr HAa HEABMKUMOCTD,
4. gift tax — Haymor Ha gapeHwue;
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8.

fee — B3HOC; MonUIMHA; TUIaTA 3a MTOJIL30BAHMUE,

net iNCOMe — YUCTHINA TOXOI;

taxable income — moxonapl, momIekaIe 00JI0KEHUIO HAJIOTOM,
nonresident citizen — rpakaHuH, MOCTOSHHO HE MPOKUBAIOIIIMIA

B CTpAHE;

9.
10.
11.
12,
13.

Social Security — counanbHOE CTpaxOBaHHE,

Medicare taxes — cTpaxoBaHHe 3/J0POBBS IPECTAPEIIBIX;
Withhold — ynep>xuBaTts,

Property tax — Hasor Ha COOCTBEHHOCTb;,

special purpose authorities — opramel cHEIUAILHOIO

Ha3HAUYCHUS,

14,
15.
16.
17,
18.

fair market value — cripaBeIMBast ppIHOYHASI CTOUMOCTD;

realty — HeIBHOKUMOCTB; HEJIBUKMMOE UMYIIECTRO;

sales taxes — Hajor ¢ nmpoaaK;

locality — mecTo; MeCTHOCTB;

retail sale — po3ununslie npogaku, 00bEM PO3ZHHYHON TOPrOBIIH,

PO3HUYHBII TOBAPOOOOPOT;

19.
20.
21.
22.
23.
24,

remit — ocBo6oXkaaTh (0T mTpada, Hajgora  T. 11.), IIEPEBOIUTH,
use taxX — HaJIOT 3a MCIIOJIB30BAHNUE;

property inheritance — HaciieroBaHNE UMYINECTBA;

will — 3aBemanue;

donation — nmoxepTBOBaHME, Iap; TapEHUE;

tariffs or customs_duties — Tapuds! 1 TaMOKEHHBIE TTOIIITUHBI.

Text
Taxes in the USA

The United States of America is a federal republic with autonomous
state and local governments. Taxes are imposed in the United States at
each of these levels. These include taxes on income, payroll, property,
sales, imports, estates and gifts, as well as various fees. In 2010 taxes
collected by federal, state and municipal governments amounted to
24.8% of GDP. Taxes are imposed on net income of individuals and
corporations by the federal, most state, and some local governments.

55


http://www.answers.com/topic/property-tax
http://www.answers.com/topic/sales-tax-1
http://www.answers.com/topic/customs-2
http://www.answers.com/topic/united-states
http://www.answers.com/topic/federal-republic
http://www.answers.com/topic/u-s-state
http://www.answers.com/topic/tax-1
http://www.answers.com/topic/gross-domestic-product

State rules for determining taxable income often differ from federal
rules. Federal tax rates vary from 10 % to 39.6 % of taxable income. The
United States is the only country in the world that taxes its nonresident
citizens on worldwide income, in the same manner and rates as
residents.

Payroll taxes are imposed by the federal and all state governments.
These include Social Security and Medicare taxes imposed on both
employers and employees. Employers also must withhold income taxes
on wages. An unemployment tax and certain other levies apply to
employers.

Property taxes are imposed by most local governments and many
special purpose authorities based on the fair market value of property.
School and other authorities are often separately governed, and impose
separate taxes. Property tax is generally imposed only on realty.
Property tax rules and rates vary widely.

Sales taxes are imposed by most states and some localities on the
price at retail sale of many goods and some services. Sales tax rates vary
widely among jurisdictions, from 0 % to 16 %, and may vary within a
jurisdiction based on the particular goods or services taxed. Sales tax is
collected by the seller at the time of sale, or remitted as use tax by
buyers of taxable items who did not pay sales tax.

Income tax. Taxes based on income are imposed at the federal,
most state, and some local levels within the United States. The tax
systems within each jurisdiction may define taxable income separately.
Many states refer to some extent to federal concepts for determining
taxable income.

Estate and gift taxes are imposed by the federal and some state
governments on the transfer of property inheritance, by will, or by life
time donation. Similar to federal income taxes, federal estate and gift
taxes are imposed on worldwide property of citizens and residents and
allow a credit for foreign taxes.

The United States imposes tariffs or customs duties on the import of
many types of goods from many jurisdictions. These tariffs or duties
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must be paid before the goods can be legally imported. Rates of duty
vary from 0 % to more than 20 %, based on the particular goods and
country of origin.

After reading tasks

Task 1. Answer the following questions.
1. How is the USA characterized as a state?
2. What taxes are imposed in the USA?
3. Are state rules for determining taxable income the same as
federal rules?
4. What makes the USA taxation unique all over the world?
Which taxes include Social Security and Medicare?
How is property tax generally imposed?
Which tax rates vary widely among jurisdictions?
Who collects sales tax?
What are estate and gift taxes imposed on?
10. When must tariffs or duties be paid?

© o N oG

Task 2. Speak and Write.

1. Make up a dialogue about British and American tax systems.

2. Summarize advantages and threats of British, American and
Russian tax systems.

Grammar Review. The Construction there +be. The Passive Voice.
The Construction there +be.

V3MeHeHHEe MPSMOTO MOpsiIKa CJIOB B OTHOIICHUH ITOJICIKAIIETO 1
CKa3yeMoro, T. €. pacroJIO)KeHHWE CKa3yeMOrO WM €ro YacTH Tepel
noJiIeKaImuM, HasbeiBaeTcs wmHBepcuwert (The Inversion). MuBepcus

OOBIYHO HMEET MECTO B BONPOCHTCIBHBIX TMPEIOKCHHUIX. B
IIOBECTBOBATEIBHBIX MPEII0KEHUIX HHBEPCUS HAOIIOJACTCS B CIydasax:

Korma cka3zyemoe BoIpaxkeHo obopotoMm there is: There is a park
near my home (there is — ckasyemoe; a park — nmomiexariee). O6GopoT
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there + rimarou to be B muuHo#t hopme ymorpeOiaseTcs I yKa3aHHsS Ha
HaJIMYMe WIM 1peObIBaHHE B ONpEACIEHHOM Mecre (WIn B
OIpEeICACHHBINA OTPE30K BPEMEHH ) JIMIIA MJIM MPEaAMETa, 0003HAYCHHOIO
UMEHEM CYIIECTBUTEIILHBIM.

OoOopot there is umMeeT 3HaYCHHE «eCTh, HAXOIUTCS, HMECTCS.
B pycckom s3pike B TOJOOHBIX CHydasx MPEIJIOKEHUE OOBIYHO
HAYMHACTCI C OOCTOSTEIbCTBA MECTa WM BpPEMEHU: B  komuame
cmyoenmol. Ha cmone mempadb. B smom 2opode mHO20 meampos.
3asmpa 6yoem mumune. B aHIIMHACKOM SI3bIKE TaKUE TMPEAI0KCHUS
HauuMHaloTCs oOoporom there is (are), 3a KoOTOpeIM clemyer
CYIIECTBUTCIIBHOC C OTHOCSIIMMHUCSA K HEMY CJIOBaMd M 3aTeM
00CTOSATEIILCTBO MecTa WM Bpemenu. [maron to be cormacyercs ¢
IOCACOYIOIIMM  MMEHEM  CYIIeCTBUTCIbHBIM.  I[lepeBoj — Takux
NPEIOKCHUH Ha PYCCKUM S3BIK OOBIYHO HAYMHAETCSA C OOCTOSITEIbCTBA
MeCTa WJIM BpeMeHH, npudeM o0opoT there IS 4acTo Ha PyCCKHiA S3bIK HE
TICPEBOIUTCS:

There is a book on the table. - Ha crone (ectb, HaXoauTCs, JIEKHUT)

KHMTA.
There are plenty of books - Ha Tom ctone (ecTh, HaxomuTcs,
on that table. UMEETCSI) MHOTO KHUT.

There will be a party tomorrow. - 3aBTpa OyJIeT BEYEpUHKA.

WMs CyIIeCTBUTENBHOE B IPEAJIOAKEHNN, HAUMHAIOIIEMCS 000pOTOM
there + to be rmaromn, BemoIHIET PYHKIHIO TIOJJISKAIIETO, TIATON B €TO
JVYHOU (hopMe SBIIIETCS CKa3yeMbIM IpeiiokeHus, a there — BBoaHOM

JacTULIEH:
BBOJHAas 4yaCTHUIla CKa3yeM06 IIOoJICKAIIEC 06CTO${TGJII)CTBO MECTa
There IS a book on the table.

I'maron to be B obopore there + to be Moxer ymorpeOnsaTbes B
pa3HBIX BpEMEHHBIX (hopMax:
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There was such a sledge in the - B marepe OblIM Takue caHU €

camp with ten dogs hitched to it. YIPSDKKOU B JIECATH COOAK.
“I suppose ”, said George, “that — «41 monararo, — ckazain
there has been an earthquake” JI>KOpJIK, 9TO IIPOU3OIILIO
3CMIICTPACCHHUC)).
There are a lot of people there. - Tam MHOTO Hapoy.

['maroy mociie YacTHUIBI MOXKET YIOTPEOIATbCA M B HEIHMYHOU
dbopwme:

There being nothing else to do, we - Tak kak JenaTh ObLIO OOJIBIIE

went to bed. HEYEro, Mbl MOIIUIH CIIATh.

I'maron to be mocme wactuiwl there mosker ymoTpeOnsTbes c
MOJAJILHBIMU TJIarojiaMd WiId ¢ riarojamMmu {0 seem, to appear —
Ka3aThC:

There must be some solution - JIoyKHO OBITh KaKOE-TO peIIeHre

of the problem. 9TOU MPOOJICMBI.
There seems (appears) to be no - Kaxkercs (mo-Buaumomy)
doubt about it. B 9TOM HET COMHEHHSI.

XOTs YacTHIla Mpou3oINnia oT Hapeuus there (tam), B 060opoTe oHa
HE MMEET 3TOro 3HaueHus. Eciiu B MpesIoKEHUU JTOKHO OBITH CIIOBO
there B 3HaueHHMM «TaM», TO OHO 3aHUMAaeT OOBIYHOE MECTO
00CTOSITEILCTBA U TIEPEBOJIUTCS HA PYCCKUH S3BIK:

I don’t see anything there. - 5 HUUYero TaM HE BUXKY.

There is a student there. - Tam cTyneHT.

Grammar exercises

Exercise 1. Complete the following sentences with there isn’t/
there aren’t.

i A flight from here to London.

. any movies that I want to see in
the cinema.

3. Tam very hungry,but ....................... any food in the fridge.

4. We want to go to the concert, but........................ any tickets.

59



S T any money in my bank account so I can’t
pay the bills.

6. seventy minutes in an hour.

7. In my neighborhood, .......................... any children.

8. It’ssunny today and ........................ a cloud in the sky.
9. 'msorry, .coovvvviniiiiinn... any letters for you today.

Exercise 2. Translate the proverbs into Russian.
There is no place like home.

Where there is love there is life.

There is no bad weather, there are bad clothes.
There are plenty of other fish in the sea.

There are two sides to every question.

ok whE

The Passive VVoice. CTtpagarebHbIN 32J10T

OO0Opa3oBaHue CTPAJAAaTEIbLHOIO 32J10TA
The Passive Voice mpeacraBiseT coOOW aHATUTHUYECKYIO (GopMmy,

KOTOpas 06pa3yeTc;I C moMmolup riarojia to be B COOTBCTCTBYHOLICM

Bpemenu u npudactus |l (Participle I1) cmbiciioBoro riarona.

The Passive Voice cymecTByeT B CICIYIOIIUX BHIOBPEMECHHBIX

dbopMmax:
WNudunuTus to be done (ObITh ciemaHHbBIM)
Time
Aspect Present Past Future Future in the
Past
am was shall Should Y be
Indefinite | is }done were}done will }bedone would }done
are
am ~being |was )being
Continuous | is }done were}done - -
are
have | been | Had been | shall have |should  have
Perfect has J done done | will been |would  been
done done
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Kak BuaHO #3 TaOmuMIbI, B CTpajaTeIbHOM 3ajJ0r€ HET BpPEMEH
Perfect Continuous, Future Continuous, Future Continuous in the Past.

OTtpuniarenbHas U BOMPOCUTENIbHAS (POPMBI CTPAJATEIBHOTO 3ajiora
0o0pa3yloTcsl MO TeM K€ NpaBujaM, YTO U COOTBETCTBYIOIIHE (DOPMBI
JNEUCTBUTEIBLHOTO 3aJ10Ta, @ UMEHHO:

1) B oTpunatenbHoil popme yactuiia NOt CTaBUTCS MOCJE MEPBOTO
BCIIOMOrareJbHOro riaroia — Ihe book has not been written:;

2) B BOIPOCUTENIbHON (hopMe MEpBBIN BCIOMOTATENbHBIN TJIaroj
cTaBUTCH nepen mopiexkamum — Has the book been written?

3HayeHWe M YMNOTpeOJEeHHE BPEMEH Trjlarojia B CTpaJaTelIbHOM
3QJI0T€ TaKOE K€, KAK U BPEMEH IJ1aroJia B ICMCTBUTEIIBHOM 3aJ10T€.

3HayeHHe U ynorpedJieHre CTPAAaTeJIbHOI0 32J10ra
The Passive Voice ycranaBauBaeT, 4YTO JIMIA WO IIPEIMET,
0003HAaYEHHBIE MOJJICKAIIAM, SBISIOTCI OOBEKTaMH  JEHCTBUS,
BBIPAKEHHOT'O CKa3yeMbIM. B CHIIy CBOEro 3Ha4YeHMs MaCCHUBHBIM 3aj10T
MOXXET  yHOTPEOJIATBCS  TOJIBKO C  TICPEXOJHBIMH  TJIarojiaMu.
[lepexoaHbpIMu Ha3biBaroTCsA Tiaroiel (ZIransitive Verbs), kotopsie

BBIPAKAIOT JICHCTBHE, TIepexosiinee (HEMOCPEICTBEHHO HAIPaBICHHOEC)
Ha KaKOW-THOO MmpeaMeT, JHIOo Win sBiacHue. OHU HUMEIT IpU ceode
IPSMOE JOTIOJHEHHE, COOTBETCTBYIOIICE B PYCCKOM S3BIKE JOIOIHEHHUIO
B BUHHUTEJIBHOM IaJieke 0e3 mpejjiora, 0€3 KOTOporo 3Ha4eHUE CaMoro
riarojla ocraercs HeszaBepmieHHbIM. Hampumep: to tell (a story, the
truth); to see (a dog, the sun); to show (a room, a picture); to give
(something, advice); to buy (things, goods) u T. m.

K HemepexomHbIM oOTHOcATcs riaroibel  (Intransitive Verbs),

BbIpaKaromuc I[GfICTBI/IG, KOTOPOC HC IICPCXOAUT HCIIOCPCACTBCHHO Ha
npeamMeT Wik JIKMIo, KOTOPBIC HC MOI'YT HMCTH IIPHU cede IIpsAMOC
nononHenue: to shine, to go, to walk, to sleep, to remain, to live, to smile
U T. 1.

Muorue aHrJMiCKUE TJIaroJibl MOI'YT HCIIOJIB30BATLCA KaK B
MMePCXO0aHOM, TAK U B HCIICPCXOAHOM 3HAYCHUU 663 N3MCHCHUS CI)OpMBI.
Takue T1aronbl COOTBETCTBYKOT B PYCCKOM SI3bIKE JBYM pPa3HbIM
riarojiaMm. Hanpumep:
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He walked in the park every evening. - OH ryJsa mo mapky
KaXKJIbI BEUEP.

The parents walked him into his room. Ponurenn npoBenun

€ro B €I'0 KOMHATY.

He ran down the road towards the car. - OH Oexan
IO A0POre K MalllnHe.

We ran our boat into some quiet - MBI HanpaBWJIK HaITy

little nook. JOJIKY B CIIOKOMHYIO

MaJICHbKYIO OYXTY.

CrpanatenbHbIil  3aJ0T MIMPOKO YHOTPEOJISIETCS B  aAHTJIMHCKOM
A3bIKE, UTO OOBSICHIETCS HECKOJIbKUMHU MPUYNHAMH:

1) B aHJIMICKOM SI3bIKE MPAKTHUECKH HET APYTHUX CPEICTB, KPOME
CTpagaTeIbHOr0 3ajJ0ra, KOTOpblE TMO3BOJIWIM Obl, B cllyyae
HEOOXOJMMOCTH, HE Ha3bIBATh TPOU3BOIUTENS TCUCTBUSI.

CpaBHUTE C pyCCKHUM SI3BIKOM, TJI€ TAKHUX CPEJICTB HECKOJIBKO:

a) HEOTpeEICHHO-TUYHbIE TIPEJTIOKEHUS, HATPUMED:

I don’t like when I’'m ordered about. - He mro0J110, KOrna MHOM
KOMAHIVIOT.

0) Oe3TMYHBIE TIPEITOKCHHUS
He was told to stay at home. - EMy BesieHO ObLIO CHIIETh JOMaA.

B) MUH(OUHUTUBHBIE MTPEAJIOKEHUS
He hasn’t been heard from for two - Ot Hero HHYero He CIbIXaTh
days. y>Ke J1Ba JHSI.

2) B QHIVIMHCKOM Sf3bIKE Yy CYIIECTBUTEIIBHBIX HET MaJEKHbBIX
OKOHYAHUW, YTO B 3HAYUTEIBHOW MEPE YBEIMYUBAET, MO CPABHECHUIO C
PYCCKHM, KOJHUYECTBO MEPEXOAHBIX TJIAroJioB, C KOTOPHIMU BO3MOKHO
ynotpeOJeHue cTpagaTeabHoro 3anora. Hanpumep:
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PYCCKI/IC HETICPEXOAHBIC IJIaroJibl

AHrnmiickue MNEPEXOAHBIC I'JIar0JIbl

IIOMOTaTh to help
YIIPaBJIATh to manage
3BOHHTH to ring
OTBEYATh to answer
CJIe0BATh 34 to follow
MPUCYTCTBOBATh HA to attend
BJIUATH Ha to influence
BO3JICHCTBOBAThH Ha to affect

Emy nmoMoriu oTKpbITh 1BEPb.

He was helped to open the door.

3) B aHIJIMHCKOM f3bIKE€ YMOTpPEOJEHHE CTPaJaTeIbHOTO 3ajiora

BO3MOXKHO HE€ TOJBKO C TJIAarojamu, TPEOYIOIIMMHU MPSIMOTO

JOTIOHEHUS,, HO H C TJarojamu, IIOCJI€ KOTOPBIX BCTPEYAIOTCS
KOCBEHHBIC U IIPEJIJIOKHBIC JOTOJHEHUS, €CIIM 3HAYCHUE ITUX TJIarojioB
COOTBETCTBYET 3HAUCHHIO TICPEXOJHBIX IJIaroJIoB — HAIPABJICHHOCTH Ha
npeamet/nuio. K Takum rinaronam otHocsrces: to listen to, to look after,
to walit for, to call upon, to search for u ap.:

The young trees were properly — 3a MonoasIMu 1epEBBSIMH XOPOIIIO

looked after. IPUCMATPUBAIH.

Grammar exercises

Exercise 1. Complete the text with the passive form of the verbs
in brackets.
Roses are one of Kenya’s most important crops, and Kenyan

flowers .................... (export) all over the world. Some of the roses
..................... (produce) in glasshouses, and others ...............
(grow) in the open air. When the flowers ................ (pick),
they.....coooiveen, (take) to cold storage rooms. Here they
............................. (cool) to 1°C so that they will last longer. The flowers
................................. (pack) into flat boxes, and then
they.. .o (transport) to the airport in refrigerated lorries.
They...cooviee, (fly) to Germany, the UK, and other European
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countries, where they .......................(sell) to supermarkets and other
outlets. Holland also has a large floriculture industry. Many of the roses

that ................ (import) into Holland .................... (repackage).
Then they ..o, (export) to countries like Japan and the
USA.

Exercise 2. Read about the history of Airbus. Complete the text
with the past simple passive of the verbs in brackets.

Airbus ..................l (form) in 1970 when the French company
Aerospatiale and the German company Daimler-Benz Aerospace agreed
to work together to manufacture large passenger planes. The two
COMPANIES ..cvveeevieeecree e (join) by the Spanish company Casa in
1971, and British Aerospace became part of the consortium in 1979. The
first aircraft, the A300, .................. (produce) in 1972. The first planes
were very successful, and 55 planes ....................... (order) by
different airlines, mostly European. However, in 1975, the company had
serious problems, and no orders ..................... (receive) for sixteen
months. The problems........................... (solve) when the American
company Eastern Airlines leased four A300B4s in 1977. The planes
were very popular. The following year, 23 A300s .................. (sell) to
Eastern Airlines, and 46 more planes.................. (buy) by other US
Airlines. This let Airbus into the American market, which at the
time.. .o, (dominate) completely by Boeing. In 2000,
Airbus began work on the A380, the biggest passenger plane in the
world. It ............. (design) to have 555 seats, two decks, shops, bars,
and even a gymnasium. When the A380..................... (launch) in
January 2005, 45 of the new planes................... (order) by Emirates
of Dubai at a cost of $19 billion, making this the biggest deal in aviation
history.
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UNIT 5
THE HISTORY OF MONEY

Lead-in

Task 1. Discuss in groups and compare your points of view.

1. How do you get the things you need? Do you trade with a
friend? Do you use paper money, or coins? Or do you use credit?

2. What kind of proto-money do you know? (Proto means “first in
time” or “earliest.” So, proto-money is the first, or earliest kind of
money.)

3. Who was the first person to have his face on a coin?

4. What will money look like in the future? Will digital money
replace physical money?

5. What kind of money do you use?

Task 2. Read the text; fill in the gaps with the words in the box.
Translate and retell the text.

bank economy interest money standard variety
currencies  regulated monopoly ability century
growth  policy

Monetary ............ rests on the relationship between the rates
of interest in an ............. , that is, the price at which money can be
borrowed, and the total supply of ......... Monetary policy uses a
............... of tools to control one or both of these, to influence out-
comes like economic ......... , Inflation, exchange rates with other
............ and unemployment. Where currency is under a ............
of issuance, or where there is a ................ system of issuing cuf-
rency through banks which are tied to a central ............. , the mon-
ctary authority has the ......... to alter the money supply and thus in-
fluence the ............ rate (to achieve policy goals). The beginning
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of monetary policy as such comes from the late 19th ............ :
where it was used to maintain the gold .........

Task 3. Choose the right variant.

L. ......... rests on the relationship between the rates of interest in
an economy.

a) Bretton Woods system  b) fiscal policy  ¢) monetary policy

2. At the beginning monetary policy was used to maintain ............

a) foreign policy b) national currency ¢) gold standard

3. Monetary policy has generally been formed separately from

oooooooooooooo

a) fiscal policy b) federal funds c) Federal Reserve System
4. The primary tool of monetary policy is ................
a) central bank b) open market operations C) interest rate

5. Open market operations entail managing the quantity of ..........
through the buying and selling of various financial instruments.
a) banks b) federal funds c) money in circulation

Vocabulary:

1. accept — mpu3HaBaTh;

2. coins and paper money — MOHETBI U OyMaKHBIC JICHBIH;

3. barter — mensiTh, 0OMEHHBATE;

4, commodity money —  TOBapHbIE  JECHBIU  (ICHBIH,
IPEICTAaBICHHBIC KAaKUM-THOO TOBapOM M HMEIOIIHE PpeabHYIO
BHYTPEHHIOIO CTOMMOCTb; SIBJIIIOTCS. TOBAPOM CaMU 10 ceOe, B OTIUYHE
0T OyMa)kKHBIX JICHET, pa3MEHHBIX Ha KaKOW-TH00 TOBAp; HAIIp., 30J0ThIC
WA cepeOpsIHBIC ICHBIH, COJIb, MEX, CKOT);

5. commodity — mpeamer mnoTpeOJIeHHs, TOBap, IPOIYKT JUIS
IPOIaXKHU,;

6. perishable — ckoponopTsmIHiics;

7. Lydians — quauiiier;

8. mint — yuexkaHUTE;

9. values — nocrouHcTBa, IIEHHOCTH;,
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10. readily available — nerko mocTyIHBIN;

11. onwards — HaumHas, ¢ TEX MOP;

12. paper currency — OymMakHbI€ ICHBIU;

13. non-precious coinage — MOHETHI U3 HEeJAPAroleHHOI0 METaLIa;

14. representative money  —  NOPEICTAaBUTENIbHBIE  JICHBIH
(OyMakHbIE JEHBIH, KOTOpbIE OOECIeuYeHbl KaKUM-TH00 (HU3UYECKUM
TOBApOM, Halp. JParoleHHbIM METAJIOM, U MOTYT OBITb Ha HETO

O0OMEHEHBI);

15. back up — moammepkWBaTh; MOAKPEILIATH, (HUHAHCHPOBATH,
cyOCuaMpPOBAaTh;

16. redeemable — moramraemplii, BBIKYIACMBbIH, ITOJICHKAIIMI

MOTALICHUIO [ BBIKYTY|;

17. fiat money — Hepa3MeHHbIC OyMa)kKHBIC JICHBIH (JICKPETHBIC, HE
00eCTICUeHHBIC 30JI0TOM);

18. enforceable legal tender laws — 3akoHOZATENBCTBO O
MPUMEHUMOM 3aKOHHOM CPEJICTBE IIaTEXka;

19. legal tender money — 3akoHHOE CpEICTBO TLTATEKA,;

20. in favor of — B moms3y;

21. Electronic Recording Method of Accounting — 31eKTpOHHBIH
METO]] PETUCTpaIlUU PACUETOB,

22. magnetic ink character recognition — MarHuTHbBIC YEpPHHIIA IS
pacro3HaBaHus CUMBOJIOB.

Vocabulary exercises

Exercise 1. Match the two halves of the sentences.

1. Trading is one of the first ways | a. people used cowrie shells as money until
the eighteen hundreds.

2. Instead of bartering, people | b. people used pieces of a special kind of
would trade for particular objects | seashell as money (wampum).

3. In Native American culture, c. which were often rare or beautiful.

4. In some parts of the world, d. and each picture on the surface identified
how much the piece of metal weighed.
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5. The most popular kind of |e. this new paper money was easier to carry
proto-money was metal for long distances.

6. People in ancient Turkey made | f. that people have got what they need.

the first metal coins
7. Chinese started using paper|g. and the ancient Egyptians weighed
money more than one thousand | amounts of metal like gold or silver.

years ago

Exercise 2. Choose the right variant from the words given in
brackets.

1. Pounds and ounces were traditional measures widely used in
Britain, often (alongside / besides) metric measures before 2000.

2. Barter economies are believed to be more (convenient / wasteful)
than the ones based on money.

3. We (distinguish between / accept both) real and nominal GNP.

4. (The exchange rate / barter) is known to be regulated by the
Central Bank.

5. When measured, depreciation should be subtracted from the GNP
to give a clear picture of the output that is (temporarily / actually)
available for national consumption.

6. Initially, gold and other valuable metals were used (to keep an
account of / to store) wealth over time.

7. Large firms are supposed to have a better chance of obtaining a
loan from a bank than smaller firms, though there may be (exceptions /
exchanges).

8. In early 1990s, plastic cards were reported to be (accepted /
deferred) for payment only in Moscow, St. Petersburg and a few other
cities, and it was not commonly (accepted / distinguished) standard.

Text
The History of Money

Money is anything that is commonly accepted by a group of people
for the exchange of goods, services, or resources. Every country has its
own system of coins and paper money.
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In the beginning, people bartered. Barter is the exchange of a
good or service for another good or service, a bag of rice for a bag of
beans. However, what if you couldn't agree what something was worth
in exchange or you didn't want the things the other person had. To
solve that problem humans developed what is called commodity
money.

A commodity is a basic item used by almost everyone. In the past,
salt, tea, tobacco, cattle and seeds were commodities and therefore were
once used as money. However, using commaodities as money had some
other problems. Carrying bags of salt and other commodities was hard,
and commodities were difficult to store or were perishable.

Metal objects were introduced as money around 5000 B.C. By 700
BC, the Lydians became the first in the Western world to make coins.
Countries were soon minting their own series of coins with specific
values. Metal was used because it was readily available, easy to work
with and could be recycled. Since coins were given a certain value, it
became easier to compare the cost of items people wanted.

Some of the earliest known paper money dates back to China, where
the issue of paper money became common from about AD 960 onwards.
With the introduction of paper currency and non-precious coinage,
commodity money was evolved into representative money. This meant
that what money itself didn’t have to be very valuable.

Representative money is backed up by a government or bank's
promise to exchange it for a certain amount of silver or gold. For
example, the old British Pound bill or Pound Sterling was once
guaranteed to be redeemable for a pound of sterling silver. For most of
the nineteenth and twentieth centuries, the majority of currencies were
based on representative money through the use of the gold standard.

Representative money has now been replaced by fiat money. Fiat is
the Latin word for "let it be done". Money is now given value by a
government fiat or decree, in other words enforceable legal tender laws
were made. By law the refusal of "legal tender" money in favor of some
other form of payment is illegal.
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ERMA (the Electronic Recording Method of Accounting) began as
a project for the Bank of America in an effort to computerize the
banking industry. MICR (magnetic ink character recognition) was part
of ERMA. MICR allowed computers to read special numbers at the
bottom of checks that allowed computerized tracking and accounting of
check transactions.

After reading tasks

Task 1. Read and decide if the following statements are true or
false? Correct the false ones.

1. Money is anything that is commonly accepted by a group of
companies for the exchange of goods, services, or resources.

2. Barter is the exchange of a good or service for another good or
service, a bag of rice for a bag of beans.

3. To solve the problem of unprofitable barter humans developed
what is called commodity money.

4. In the past, salt, tea, tobacco, cattle and seeds were commodities
and therefore could not be used as money.

5. Metal objects were introduced as money around 2000 B.C.

6. Metal was used because it was readily available, easy to work
with and could be recycled.

7. With the introduction of paper currency and non-precious
coinage, commodity money was evolved into representative money
meaning to be very valuable.

8. Representative money is backed up by a government or bank's
capital.

9. Representative money has now been replaced by commodity
money.

Task 2. Answer the following questions.

1. What is the definition of the term ‘money’?

2. How is the process of exchanging goods and services called?
3. What are the barter’s disadvantages?

4. Why was it necessary to develop commodity money?
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5. What kind of problems did using commodities as money have?
6. When were metal objects introduced as money?
7. Which nation became the first in the Western world to make

8. Why metal was used to make coins?
9. When did paper money become common in China?
10. What was the next evolution of commodity money?
11. What standard was used as the basis of representative money?
12. What does the word ‘fiat” mean?
13. What is the legal basis of fiat money?
14. How did ERMA begin?
15. What did magnetic ink character recognition allow?

Task 3. Speak and Write

1. Comment on the expressions «Money makes money», «Time is
money», «Money never sleepsy.

2. Make up dialogues using the abovementioned expressions.

3. What measures can a seller take if money does not fulfill its
function as a store of value properly?

Grammar Review. Interrogative Sentences. Word Formation:
suffixes — er/ee
Interrogative Sentences. BonpocurtejabHble MPeIJI0KeHUsT

[1es1b BOTIPOCUTENBHBIX MPEIIOKEHUN — TIOTYYUTh OT COOECeTHIKA
OmpeAeiCHHYI0 HHGOPMAIMI0O WJIM TOATBEpPXKICHHE (OTPUIIAHUE)
CoJIep>KaHMsI BOTIPOCa.

BormpocutensHple TPEIIOKEHUS B AHTIIUICKOM SI3BIKE WUMEIOT Psifl
OCOOCHHOCTEH, OTIMYAIONIMX WX OT TOBECTBOBATENHHBIX MPEIOKECHHM.
[loMUMO BOTIPOCHTENHFHONW WHTOHAIIUH, OOJBITHHCTBO BOMPOCHUTEIBHBIX
MPEVIOKEHUN  XapaKTEPU3YETCsl  MHBEPCUEH, a  BOIPOCUTEIBHBIE
npeIokeHust co ckazyeMbiM B Present u Past Indefinite — ymorpetiieanem
BCTIOMOTaTeNbHBIX TyiarojoB do, did. Bompockl, BBIpaKeHHBIE TOJIBKO
untoHaier (You saw Pete yesterday? — Bwel Bumenu Ilerpa Buepa?),
BCTPEYAIOTCS] HEYACTO U TOJIBKO B PAMIIILIPHOM CTHIIE.
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B anrmmiickoM s3bIKe pasiandaroTCA 4CThIPC THUIIA BOIIPOCUTCIIBHBIX
npemioxenuii: oobmme (General Questions), cmenuaneHbie (Special
Questions), ansTepunaTuBubie (Alternative Questions) u pa3aenurenbHbIe
(pacunenennsie) (Disjunctive Questions).

Oommue Bonpockl (General Questions)

OO0muii BOIpPOC — O3TO TaKOH BOIPOC, KOTOPHIM HMEET IIEJIbIO
MIOJIYYHUTh IOJATBEP)KJACHUE WIIM OTPUIIAHHE BBICKA3aHHOM B BOIIPOCE
MBICITH ¥ TpeOyeT yTBEpAUTEIHLHOTO WU OTPHUIATEIHHOTO OTBETA, T. €.
OTBETA, COJEPKAIIETO «J1a» WA KHETY.

Iopsiaok ¢Jj10B B 00IIEM BOIIPOCE CJICTYIOIIHA:

1) CkazyeMoe cTaBUTCS mepel IMOJJEKaIdM B  Hadale
IPEIJI0KECHHS, €CIIM OHO BhIpakeHO IiarosioM to be wim to have B
Present Indefinite umu Past Indefinite:

Have you a dictionary? — Y Bac ecTh CII0Baph?

Were you very busy? — Bb1 ObLTM O4EHB 3aHATHI?

Ecimu ckasyemoe BbIpaxkeHo oOoporom there is, rmaroa to be
cTaBuTCs niepen ciaoBom there, a moamexariee — mocie HEro:

Is there any bread left? — X1e0 ermie ocrancs?

2) Ilepenm moanexamuM CTAaBUTCS BCIIOMOTAaTEIILHBIN HIIH
MOJaIbHBIA TJIATOJ, €CJIW OJTOT TJaroJ BXOJAUT B COCTaB

CKa3yemoro:
Can you give me anything to read? — Bbl MOXeTe gaTh MHE
YTO-HUOY b TOYUTATH?
Have you seen the ballet? — BeI Bugenu sror 6aner?

Eciu B cocraBe CKa3yeMoro HMEIOTCS J[Ba HWIH  TPH
BCIIOMOTaTeIbHBIX TJIaroyia, TO Iepes MOAIEKAIIUM CTaBHUTCS IMEPBBIH
BCIIOMOTaTeIbHBIN IJIarolr:

Has she been working here for — Ona paboTaer 3/1eCh yxKe

five years? ISAThH JIeT?

3) Ecim cka3zyemoe BeIpakeHO riarojiom B Present Indefinite wiu B
Past Indefinite (kpome rnaronoB to be m to have), to mepen
MOJJIE)KAIIM CTaBUTCS BCoMoraTeabHbIi riaaron do (does) wam did, a
CMBICIIOBO# IJ1aroJj 3aHUMaeT MECTO MOCJIE MO ICKAIIETO:
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Does he study at the University?  — On yunTcs B yHUBEpCUTETE?

Did you see him yesterday? — BbI Buenm ero Buepa?

Ecimu rmaron to have Bxomut B coctaB (pa3oBOro CKa3zyeMOI'o
(to have breakfast, to have a rest u 1. 11.) uian ynorpedieH B MOIaIbHOM
3HAYCHUH, OOIIMI BOIIPOC 00pa3yeTcs MPU MOMOIIM BCIIOMOIaTeIbHOIO
riaroja to do B cooTBeTCTBYyIOIICH PopMme:

What time do you have breakfast? — B xoTopoM gacy Bbl
3aBTpakaeTe?
When do you have to be there? — Korna Th1 10JDKEH TaM OBITh?

B CIIIA riaroxn to have Bo Bcex GyHKIusIX oOpa3yeT BOIIPOCHI IPHU
nomoriu riaroja to do. Cpagaure:

Br. E.: Have you any English books? }Y Te0s €CTh KHUTH Ha

Am. E.: Do you have any English books?

OtBeT Ha O6H.[HI>1 BOIIPpOC MOKCT OBITH KpaTKuM H IIO0JIHBIM.

AHTJIMUCKOM SI3BIKE?

Kpatkuii orBer, kpome cioB YeS u NO, coaepkuT mnojjiexkaliee,
BBIPQXKEHHOE€ OOBIYHO MECTOMMEHHEM, M BCIIOMOTATEJbHBIM WM
MOJAJIbHBIN IJ1aroJl B yTBEPAUTENIbHON oTpuiatesbHou ¢popme. Hactuiia
NOt OOBIYHO CIUBAETCS C BCIIOMOTATEIbHBIM I MOJATBHBIM IJ1ar0JIOM:

Do you play chess? — — BbI urpaere B maxmartsi? —
Yes, | do. — No, I don'*t. Jla. — Her.
Can you do it? - — BBI cMOKETE 3TO caeaaTh? —
Yes, | can. — No, I can't. Jla. — Her.

Kpatkuii oTBeT Ha 0oOIMii Bompoc, cojaepxanuii odopot there is,
oOpa3zyeTcs 1o o01IeMy IpaBuiIy:

Is there a dictionary on the table? —  — Ha ctone ecth crmoBaps? —

Yes, there is. — No, there isn t. Jla. — Her.

Ecau o0muit Bompoc COACPKHUT HEOMpeIeICHHOS MECTOMMEHHUE

any, 1o B IIOJIOXKHUTCIbHOM KPAaTKOM OTBETC MOXKET YHOTpC6J'I$ITBC$I
MECTOMMEHHNE SOME, B OTPULIATEILHOM — NOt any uim NONe:

Are there any dictionaries in the — B 6ubnmoTteke ecTh clioBapu?
library? — Yes, there are (some). Jla (ectn).
— No, there are not any — Her.

(there are none).
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OOuuii  Bompoc B OTpuUIlAaTeIbHOM  QopMe  COAEPKUT
OTPUIIATEILHYIO YacTHUIly NOt, KOTOpas CTaBUTCS MEpPE]l CMBICIOBBIM
[JIarojioM WJIM CJIMBAE€TCA C BCIOMOTaTeIbHBIM WA MOJAJIbHBIM
rmarojgoM. OOmmit Bompoc B OTpHIATEIbHOM (OpME BBIpa)kaeT
VAUBIIEHUE U  COOTBETCTBYET B  PYCCKOM  SI3BIKE  BOIIPOCY,
HAaYMHAIOIIEMYCS CO CJIOB «pa3Be? HEYKEIU?»:

Don’t you want to see our park? Pa3Be BBI HE XOTUTE

Do you not want to see our park? OCMOTPETh HaIll IMapK?

PycckoMy BONPOCUTENBHOMY TMPEIJIOKEHUIO B OTPUIATEIBLHOU
dbopMe COOTBETCTBYET aHIVIMHCKOE BOMPOCHUTEIBHOE MPEJIOKEHUE, HE
coJiep Kallee OTPUIIAHHUS:

Have you seen Jane? — Bo1 ve Bugenn Jxeiia?

Do you know Jane Morgan? — Bo1 He 3HaeTe Jxeiin Mopran?

YTBepaAUTEIbHBIA OTBET Ha BONPOC B OTPHUIIATEIBHON (opme B
PYCCKOM  SI3BIKE€  COJIEPKUT  CJIIOBO  «HET» C  MOCJIEAYIOIINUM
yTBEpXKJICHUEM. B aHrIMHCKOM s3bIKE€ YTBEPAUTEIbHBIM OTBET Ha
oA00HBIN BOITpoC Beeraa coaepkut Yes. CpaBHHUTE:

Haven 't you seen Jane? — — Pa3Be BbI He Bujenn Jxein? —
Yes, | have. Her, Busen.

Didn 't you finish your work ~ — Hey»enu Bl He 3aKOHUMJIM BUEpa
yesterday? — Yes, | did. cBOIO paboTy? — HeT, 3aKOHYMIL.

Cnenuaannbie Bonpocsl (Special/ Wh-Questions)

CrnenmanbHbIe BOIIPOCHI — ATO TAKKE BOMPOCHI, KOTOPHIE CTABATCS K
KaKoMy-JTH0O0 WICHY TPEIIOKEHNUS U HAYMHAIOTCS C BOMPOCUTEIBHOTO
CJIOBa, YKAa3bIBAIOMIETO, K KAaKOMYy WICHY IPEIJIOKEHUSI OTHOCUTCS
BOTIPOC.

B cmenmanpHBIX BOIpoOcaxX, OTHOCSIIMXCS K JIIOOOMY 4YJIeHY
NpeJIOKEHUs, KpOME TMOMJIEKAIIET0 W ONPEACIICHUs IOJIeKAIIETO,
yIoTpeOsieTcss 0OpaTHBIM MOPSIOK CJIOB, TaKOW e, KaK M B OOIIUX
Bompocax. PasHuiia Mexay CHenralbHBIMH W OOIIMMH BOIPOCAMHU
COCTOUT B TOM, 4YTO CIICIMAJIbHBIC BOMPOCHI HAYHMHAKIOTCA C
BOIIPOCHUTEIIBHOTO CJIOBA, CTAaBSIIIETOCS TEPe] BCIOMOTATEIbHBIM HIIH
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MOJalbHbIM  TaarojgoMm. Cka3yeMoe B  CIEHHAIbHBIX  BOIIPOCAX
COIJIACYETCS C MOJICHKAIIM.

Bomnpocurensnbie ciaosa What, which, where, when, who, why, how,
how long, how much/ many sBusiorcs uiaecHaMU NpPEIIOKEHUS B
COOTBETCTBHH C TEM UICHOM IMPEIIOKCHHUSA, K KOTOPOMY 3alacTCs
BOIIPOC: IO JIEXKAILIHM, OIpe/ICIICHUEM, IOIIOJTHEHUEM,
00CTOSITEIIBCTBOM MJIU IIPEIUKATHBOM.

Hampuwmep:

pSIMOE JIOTIOJTHEHUE What are you writing? Yto THI MUIIENTH?

oIpeielieHUE K

What train shall we take?

Ha kaxkoit moe3n csimem?

JIOTIOJTHEH.
MIPEIIOKHOE What are you laughing | Hag gem TbI cMeetibes?
JOTIOJIHEHUE at?

OIIPCACIICHUC K

What film are they

O kakom ¢uapMe OHHU

PEIOKHOMY talking about? TOBOPSIT?
JIOTIOTHEHHUIO
00CTOSTETHCTBO Where are you going? Kyna Te1 ngenis?

OTIpeJIeIICHUE K
00CTOSITETLCTBY

What street do you live
in?

Ha «xakoi ynume ThI
JKUBEIIL?

MpEINKATHUB

What is he?
Who is this boy?

KTto on (1o npodeccun)?
Kto »tor Mampumk? (o
bamunuu, CTEICHH

POJICTBA U T.I1.)

OIPENEIICHUE K
NpEeAUKATUBY

Whose pen is this?
How much is it?

Ubst 3TO pyuka?
CKOJIBKO 2TO CTOUT?

IIoJICXKaIee

Who told you that?

KTo Tebe 310 ckazan?

oTpeecHUE K
o IIeXKAIIeMYy

What river flows through
London?

How many students
attended the lecture?

Kakas peka mnporekaer
yepes JIonaon?

CKONBKO CTYyAEHTOB IIO-
CETHJIH 3Ty JIEKIUIO?

Cka3syemoe npu moaiexarieM Who uiu what BeipaskaeTcs I1arojiom
B €IMHCTBEHHOM YHCJIC, TaK JK€ KaK U B PYCCKOM si3bIKe. MCKIoueHuEM
SBIIIOTCS T€ CIIy4ad, KOI[a CIPAIIUBAIOIIEMy M3BECTHO, YTO OTBETOM
Ha BOIPOC OYIET CYIIECTBUTEIHLHOE BO MHOXKECTBEHHOM YHCJIC:
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Who helps you in your work? — Kt0 momoraer Bam B pabote?

Who were dancing in that corner — Ko TaHmeBas B ToM yriy,
near the palm-tree? BO3JIC MTAJIEMBI?

OTBeT Ha BOMPOC K MOJJICKAIIEMY WM €0 ONPEICICHUI0 O0BIYHO
JTaeTcss B KpaTkou (opMe U COAEPKUT MOMJICKAIIEE, BBIPAKEHHOE
CYIICCTBUTEILHBIM WJIM MECTOMMEHHEM, U CKa3yeMOe€, BBIPaKECHHOE
BCIIOMOTATEJIbHBIM WJIM MOJIAJIbHBIM IJ1aroJIoM:

Who brought you this book? — — KTo nmpuHec Bam 3Ty KHUTY? —
My friend did. Moii npyr.

Who invented the radio? — Ko m300pen pagno?
— Popov did. — ITonos.

CHGHI/IaJ'IBHI)Ie BOIIPOCBbI K OCTAJIbHBIM 4YJICHAM IIPCIAJIOKCHUA
Tpe6yIOT INOACHAIOMICTO OTBETA B BHAC IIOJHOI'O HWJIIM HCIIOJIHOI'O

TIPEITIOKCHHUS;
When are you leaving? — We have — Korna BrI ye3xaere?
not fixed the day yet. — MB&I erie He HAMETHIIN OTIPE/ICTICHHBIN
TICHb.
What'’s the matter with you, Jane? — — Yto c ToO0M Takoe, JI>xeiH? —
I'm feeling unwell, I have a S mnoxo ce0st 4yBCTBY1O,
headache. T0JI0Ba OOJIHT.

B pasroBopHoii peunm BecbMa YNOTPEOUTENIbHBI OTBETHI B BUJE
HETOJHBIX  MPEIJIOKEHUM, OOBIUHO  COAEpXKaluX TOT  4IEH
MPEIUIOAKEHUSA, K KOTOPOMY OTHOCHUTCS BOIIPOC:

When are you leaving? — Kora BoI ye3xkaeTe?
— Tomorrow. — 3aBTpa.
What’s the matter with you? — Why, —Yro ¢ ToOOI Takoe?
nothing. — Jla Hu4ero.
Where are our seats? — Row 12, — I'ne namm mecra? —
seats 18 and 19. JIBeHaAIAThIN PsiJi, BOCEMHAIIATOC U

AEBATHAAIIATOC MECTA.

CneumnanbHble  BONPOCHI  MPOU3HOCIATCA €  MOHMKAIOIICHCS
WHTOHAIIUEN.
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AabTepHaTuBHBIE Bonpockl (Alternative Questions)
AJIbTEpHATUBHBIN BOMPOC UMEET 3HAYCHUE BHIOOpPA OJTHOTO U3 JIBYX
JIUII, TIPEAMETOB, NEHUCTBUI, KAYECTB U T. JI. U MOXKET ObITh MTOCTABJICH K
a000My WIEHY TNpeAJIokKEHUA. AJbTEPHATUBHBIA BOMPOC MOXKET
HAYMHATBCA C TUarojia (Kak OOIIMii BOMPOC) FUIM C BOIPOCHUTEIHLHOTO
cioBa (KaK CHeluaibHBIA BOMPOC) U 00s3aTEIBHO COAEPKHUT COI03 Of.
Yacte BOmpoca [0 COK3a MPOU3HOCUTCS C  IOBBIMIAIOMIEHCS
WHTOHAILMEH, ITOCIIE COI03a oF — C MOHMKAOIICHCS MHTOHALIUCH.
OTBeThl Ha aJbTEPHATUBHBIC BOMPOCHI KO BCEM 4YJI€HaM
MpEJUI0KEHUsI, KpOME OTBETa Ha BOMPOC K MOJICKAIIEMY, TAIOTCA B
IIOJTHOM (hopMme:

Do you work or (do you) study? — — BbI pabGoTaere nnu
| study. yauTech? — 5 yaych.
When will you come: in the evening — Korna BeI npugere:
or in the morning? BEUEPOM HIIH YTPOM?
— I shall come in the morning. — A npuny yrpowm.

Eciu anpTepHaTUBHBINA BOIIPOC OTHOCUTCS K IIOJIEXKAILIEMY, TO KaK
nepes MepBbIM, TaK W TEpe] BTOPHIM MOJJICKAIIUM YIOTPEOIsieTcs
BCIIOMOTaTeNbHBIN T1aroi. Takoil Bompoc TpeOyeT KpaTKOro OTBETa:

Did you or did your brother win the — BbI mitn Bamm Opar
first prize at the chess tournament? — 3aBOEBAJIM ITEPBOC MECTO
My brother did. B IIIaXMaTHOM TypHUpe? — Moii Opar.

Eciu  anbTepHAaTUBHBIA BOINPOC OTHOCUTCS K  ONPEACIICHUIO
MOJIeXKAIIEr0, YIIOTPEOIseTCsl IPSIMOU MOPAIOK CJIOB:

What conductors offer more — Kakue mpoBOTHUKH OKa3bIBAIOT
resistance: long ones OoJbIIIee COMMPOTUBIICHUE
or short ones? JUTMHHBIC W KOPOTKHUE?

Pa3znenurennHubie Bonpocskl (Disjunctive Questions)
PaznenurenbHble BOIPOCHI COCTOAT W3 JBYX 4Yacteu. llepas —
MOBECTBOBATEIIHLHOE MPEIJIOKECHUE B YTBEPAUTEILHON WIn
OTpHUIIaTEIbHOM (hopMe, BTOpasi — KpaTKui OOIITUi BOIPOC, COCTOSIINMN U3
MOJIJICKAIETO-MECTOUMEHUSI W BCIIOMOTATEILHOTO MM  MOJAIbHOTO
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rJ1aroJjia Wiy rjiarojaoB u3 repBout yactu. [Ipu oTCyTCTBUM B IEPBOU YaCTH
yKa3aHHBIX IJIarojI0B B BOIPOCE YIOTPEOIISIeTCS ri1aroj-3aMeHuTeNb to do.
Ecnu nepBasi yacth yTBepauTebHas (KOTr/a OXKHUJAETCS OTBET YES), TO
BTOpasi — OTpHULIATENbHAS; €CIW TepBas 4acTb OTpUUATENbHas (Koraa
oxkupiaercs orBeT NO), To BTopasi HE COJIEPKUT OTPULIAHUSL.

IlepBas 4acTp pa3AEIUTEIBHOTO BONPOCA IMPOU3HOCHUTCS C IOHH-
XKamouencss uHToHauuen. IHTOHaus BTOPOW 4acTH Pa3AeiIUTEIIbHOIO
BOIPOCA 3aBUCUT OT KOMMYHHKATUBHOI'O HAMEPEHUS CIIPAIINBAIOIIETO!
€CJIM CIPAIIUBAIONIMN HE YBEPEH B TOM, KAKOM OTBET OH IMOJIYYHT, T. €.
BOIPOC JACHUCTBUTEIBHO SIBJISIETCS BOIIPOCOM, TO BTOpAsl 4acTh BOIMPOCa
IIPOU3HOCHUTCS C MOBBILIAKOMIEHCA UHTOHALMEW. Eciu ke pasaenurensb-
HBII BOIIPOC BBHITIOJIHIET PUTOPUUYECKYIO (DYHKIIMIO, €r0 BTOpas 4acTh
MPOU3ZHOCUTCS C MOHMKAIOIIEICS NHTOHAIIMEN U HE TPeOYyEeT OTBETA.

PaznenurtenbHble BOMPOCHI COOTBETCTBYIOT B PYCCKOM  SI3BIKE
BOMpOcaM ¢ BBOJHBIMM cioBaMu: «He Tak nu? He npaBna nu? IIpaBaa?
Ja?» Win nosyBOIMPOCY-MOMYYTBEPKACHUIO C YCUIIUTEIbHBIM HAPEUUEM

«BEJIbY:
He is here, isn’t he? — OH 371ech, HE TaK Jau?
He isn’t here, is he? — Ero 31ece HeT, HE IIpaBja Jin?
Jane doesn’t play tennis, does she? — J[>xeiH He UrpaeT B TCHHHC, J1a?
You have such a book, haven’t you? — VYV 1e0s Beb €CTh Takas
KHHTa?

Ha pa3nenurenbHble BOIPOCHl 0OBIYHO AAIOTCS OTBETHI C KPATKUMU
YTBEPJIUTEIILHBIMU UM OTPULIATEIIbHBIMU (Ppa3zaMu:

Today is Monday, isn 't it? — Ceroans Bellb MIOHEICIbHUK ?

—Yes, it is. — Jla.
You don 't like coffee, do you? — To1 HE mr0OUIIB KOde, 1a?
—No, | don't. — He mr006:10.

OTBETOM Ha pa3aeNUTENbHBIE BOIPOCHI C YTBEPIAUTEIBHON MEPBOM
94acThIO0 YacTo OBIBAIOT BBIpaskeHUs That’s right. That’s so. Quite right.
Quite so:

You have been here before, haven’t  — Bbl 311€Ch ObIBaJIA PaHbIIIE,
you? — That’s right. HE Tak Ju? — BepHo.
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You returned from the trip yester- — BBl Beib BEPHYJIUCH U3

day, didn’t you? — That'’s so. MOe3IKU Buepa? — DTO Tak.

B oTaudme oT pycckoro, B aHIIMHCKOM SI3BIKE B YTBEPJUTEIHHOM
OTBETE BCErja YMOTpeOJsieTcsl CJIOBO YES, a B OTpHUIATEeIbHOM — NO,
HE3aBHCUMO OT TOrO, MOATBEPKIAETCS WM OMPOBEPracTcs MbICIb
crpammBaromero. CpaBHure:

You didn’t like the song, did you?  — Bam He noHpaBUIach NECHH,

npasa?
Yes, I did. — Her, noHpaBuiace.
No, I didn't. — Jla, HEe IOHPABWJIACH.

Grammar exercises

Exercise 1. Write yes/no questions to the following responds.

1 ? I’ve seen the news today.

2. ? | work from home.

3 ? I can’t understand German.

A ? I’m enjoying the conference.
T ? | agreed with her.

B. ? I’ve never spoken to her boss.
(e ? I’1l be back in time for lunch.

Exercise 2. Complete the dialogue with question words and
guestion phrases from the box.

What kind of  How often Howfar Howlong How many

How much What What Which  Which  Whose

A So, tell me about your new job. ..................... work is it?

B: It’s in sales, like my last job. But it’s a bigger company.
A:Really? ..................... people work there?

B: I suppose there are about 60 people in our office.

A:Oh.And ..., holiday can you take a year?
B: Twenty four days a year plus public holidays.

79




A: Oh, that’s much Dbetter than your last job.
And............. is it from your home?

B: Well, it’s really not that far and I don’t have to catch a train to
work every morning, which is great.

A: Oh, lucky you. S0, ..ccovvviiiiii i does it take you to
get to work in the morning now?

B: About 20 min by car.

A: It sounds perfect. ...............oiiiiill. time do you start
work in the morning?

B: About 9. But sometimes | have to go on sales trips at weekends
as well.

A:Oh? ... idea was that?
B: I don’t know. It’s just something you have to do.
AAnd.........oo do you have to do that?

B: About ones a month | think. They are going to give me a
company car.

A:Really? ...l model are they going to give you?

B: A Golf I think. And | can choose the colour.

A:Oh,and ...............ooooinl . colours are there?

B: Well, | can choose between black and dark blue.

A:Only two? And........................ one do you prefer?

B: Well, dark blue sounds better than black.

A: Well, congratulations. I’m sure you’ll do really well.

Exercise 3. Complete the sentences using indirect questions.

1. I'd like to know what time .=
The programme starts at 8 o'clock.

2. Is she all right? — I do not know

3. Do you know who ?
— Yes, she is an economist.

4. How long has he known her? — Well, I'd like to know myself

5. Do they have any free seats? — Let's have a look
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6. Which countries did he visit? — To tell the truth, | haven't found

out yet

7. How much money do we have? — | can't tell you
8. What would he do? — Why should I tell you
9. Will we have to pay more? — | will let you know

Word Formation: suffixes —er/ee

Exercise 1. Derive new words from the root forms using suffixes
-er/ee where possible. Translate the words and make up your own

sentences.

Root word

employ

pay

train

license

grant

interview

nominate

devote

refuge

refer

elect

escape

mentor

address

rescue

surrender

represent

abduct

rehabilitate

trust
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UNIT 6

BILLING DOCUMENTS

L ead-in

Task 1. Discuss in groups and compare your points of view.

ok wbhE

What is a billing document?

What kind of billing documents do you know?

Do you think billing documents vary in different countries?
What happens if a company cannot pay its bills?

Do you know the way to improve the billing process?

Task 2. Match the following words to their definitions.

1. invoice a. request for payment

2. billing b. an amount of something, often expressed as a
number out of 100

3. storage c. to refuse to give something or to keep back
something

4. to hinder d. to accept something enthusiastically

5. percentage

e. the putting and keeping of things in a
special place for use in the future

6. to withhold

f. to limit the ability of someone to do something,
or to limit the development of something

7. to embrace

g. a list of things provided or work done together
with their cost, for payment at a later time:

Task 3. Read the text; fill in the gaps with the words in the box.
Translate and retell the text.

percentage
billing
automated

efficiency money invoices
delivery storage ability
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A critical component of any business’s order-to-cash cycle is the
process of invoicing for goods or services sold and receiving payment in

return. But sending .............. represents only a small ......... of the tasks
involved in billing and cash collection. What often hinders the process most
is the inability to assemble and deliver packages of ............. documents in

a timely way to support the invoice. This is significant because frequently
customers will withhold payment of invoices until they receive certain
documentation that provides proof of ................ . To overcome this
challenge and maximize operational ............. in general, one solution that
more and more companies today are embracing is electronic ..............
and delivery of billing documents. By moving from manual to ...........
processes, businesses are able to improve order-to-cash performance.

Vocabulary:
1. invoice — cuér-akTypa, HaKIaHAS;
2. pro forma invoice for sales order — mpenBapuTCeIbHBIA CUYET
KYIUTH-TIPOIaXKU;
3. pro forma invoice for delivery — mpenBaputenbHBIN CcUéT Ha
JIOCTaBKYy;
4. cash sales invoice — HakagHas 32 HAIMYHBINA PacuéT;
5. previously — nmpeaBapuTenbHO;
6. utility — xoMMyHaJIbHOE I MYHHIIMITAJLHOC TPEIPHUATHUE;
7. dishonestly secures a remission — HempaBOMEpHO COXPaHSThH
JBTOTY;
8. Insolvent — HemIaTéxecmocoOHbIN, HEKPEAUTOCTIOCOOHBIN;
9. services or goods delivered — mpemocraBieHHBIC YCIYTH U
TOBAPBHI;
10. agreed terms — oroBopeHHBIE, COTIIACOBAHHBIC YCIIOBUS,
11. to be tailored — caemannbIi 10 3aKa3y, MOIOTHAHHBIM;
12. to meet the requirements — oTBeyaTh TpeOOBAHUSAM,;
13. the SAP (Statutory Accounting Principles) — IlpuHImmb
BEJICHUS OYXTaJITePCKOTrO ydéTa, IpeIIMCaHHbIC 3aKOHOM;
14. simultaneously — ogHOBpEeMEHHO;
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15.
16.
17,
18.
19.

to reverse — 30. OTMEHSTh, aHHYJIUPOBATH),
external document — BHEIITHHI TOKYMEHT;
header — 3arnasue;
optional items — gomoiHUTENbHBIC (HEO0A3aTEIbHbIC) TO3KIINH;
relevant — yMecTHBIH, COOTBETCTBYIOIIHIA;
20. amounts and quantities — oGriast cymma ¥ KOJIM4ECTBO;
21. itemization  —
pacmpeeaeHe 10 CTaThsIM,;
22. pure link table — moanas Tabnuia ccplIOK;
23. 10 link — cBsI3BIBAaTH, COOTHOCHUTb.

noapoOHas BEJIOMOCTD, aHaAJNTHKA,

Vocabulary exercises

Exercise 1. Match the two halves of the sentences.

1. A debit or credit memo is received from the | a. for their internal purchasing

bank each time

approval process.

2. Large organisations may request a pro forma
invoice purely

b. received but not yet paid for.

3. The government is planning to withhold
benefit payments from single mothers

c. an adjustment is made to the
State’s bank accounts.

4. If the content of a billing document is not
correct

d. to deal with the different
business transactions carried
out during billing processing.

5. You can use billing document types

e. it can only be reversed.

6. The bill for something is the total price of all
services and goods

f. who refuse to name the father
of their child.

Exercise 2. Choose the right variant from the words given in
brackets.

1. Information provided to the Committee confirms that all
(previously/after) approved projects for the enhancement of security at
Vienna have been completed.

2. Billing documents can be designated as simulation documents
that you can use for (checking/requesting) and testing. The system does
not create invoicing orders and postings for simulation documents.
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3. If the invoicing of a billing document is successful, the related
invoicing order is (deleted/created).

4. The reversal document suppresses the invoicing of the billing
document (to be reversed/to be reserved).

5. The billing document additional items are (optional/obligatory).

6. In the end, Greece, the Eurozone's other members, and Greece's
creditors will have to accept that the country is (financially
reliable/insolvent) and cannot service its existing debt.

7. In case there are reasons to exceed this limit, economic units have
(to differ/to reconcile) their prices with the Ministry of Economy by
providing adequate calculation, i.e. cost itemization.

8. Statutory Accounting Principles (SAP) attempt to determine the
insurer's ability to satisfy its obligations to creditors (at all times/from
time to time).

Text
Billing Documents

The billing document can be a delivery-related invoice, pro forma
invoice for sales order, pro forma invoice for delivery, cash sales invoice,
credit memo and a debit memo. You can use billing document types to deal
with the different business transactions carried out during billing processing.

A bill is a document requesting payment for goods previously supplied.
This presentation of a bill is common practice on the part of restaurants,
credit card companies, utilities, and other service providers. The bill for
something is the total price of all services and goods received but not yet
paid for, and is presented in the expectation of immediate payment in full. If
a bill is not paid, a collections company is usually given the responsibility of
collecting the amount due and service is terminated. Under English law, a
person who makes off without paying the bill, or who dishonestly secures a
remission in the amount payable, commits an offence under the Theft Act
1978. When a company cannot pay its bills, it is said to be insolvent.

An invoice is a type of billing document used to bill the customer for
services or goods delivered. An invoice is a commercial document issued
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by a seller to a buyer, indicating the products, quantities and agreed prices
for products or services that the Seller has already provided the Buyer
with. An invoice indicates that, unless paid in advance, payment is due by
the buyer to the seller, according to the agreed terms.

Specific functions can be defined for each billing document type. This
Is done using control elements that are specified in tables. The document
types can be tailored to meet the requirements of your company. You can
also define new billing document types, if those defined in the SAP
standard system do not meet all your company requirements.

When a billing document is created, the system simultaneously
creates an invoicing order. Invoicing orders enable the invoicing
program to quickly select specific billing documents that have not been
processed yet. If the invoicing of a billing document is successful, the
related invoicing order is deleted.

Billing documents cannot be deleted. If the content of a billing
document is not correct, it can only be reversed. For a reversal, the system
creates a reversal billing document. The reversal document suppresses the
invoicing of the billing document to be reversed. If the billing document
has already been invoiced, the reversal document ensures that the amounts
and quantities are posted again but with the opposite +/- sign.

The system saves the key of the external document from which the
billing document arose with the billing document. This means that, from
the invoicing document, you can navigate to the external document(s)
via the billing document(s). When billing documents are created, the
system checks whether the key of the external system and the key of the
logical system from which the external document is transferred are
unique or already assigned. Billing documents consist of:

. Billing document header

. Billing document items

. Billing document tax item (optional)

. Billing document additional items (optional)

The header of a billing document contains:
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. The reference to the external document from which it arose

. The key of the relevant contract account and the business partner

Each billing document contains one or more billing document items.
They contain:

- Amounts and quantities

. Information that influences the account determination and the tax
determination in Invoicing in Contract Accounts Receivable and Payable.

. Information for invoice printing and the statistical treatment of the
amounts and quantities.

The billing document tax items are optional. They are filled if the
tax calculation took place in the external system. If Contract Accounts
Receivable and Payable calculates the taxes, the system does not create
billing document tax items.

The billing document additional items are also optional. The SAP
standard delivery contains only a few fields. Billing document additional
items are suitable for printing additional information on an invoice, for
example, call itemization on a telephone bill. If you want to use billing
document additional items, you have to add the fields that you require to
the structure. You can also use the billing document additional items as
a pure link table. To do this, save additional document data in one or
more separate tables, for example. The table of billing document
additional items is only used to link the entries from these customer-
defined tables with billing document headers or billing document items.

After reading tasks

Task 1. Read and decide if the following statements are true or
false? Correct the false ones.

1. A bill is a document requesting payment for goods previously
supplied.

2. The bill for something is the total price of all services and goods
received and paid for,

3. If a bill is not paid, a collections company is usually given the
responsibility of collecting the amount due and service is terminated.
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4. Under English law, a person who makes off without paying the
bill, or who dishonestly secures a remission in the amount payable,
commits an offence under the Theft Act 1987.

5. An invoice indicates that, unless paid in advance, payment is due
by the buyer to the seller, according to the agreed terms.

6. The document types cannot be tailored to meet the requirements
of your company. You can not define new billing document types, if
those defined in the SAP standard system do not meet all your company
requirements.

7. When a billing document is created, the system simultaneously
creates an invoicing order.

8. The table of billing document additional items is only used to link
the entries from these customer-defined tables with billing document
headers or billing document items.

Task 2. Answer the following questions.
. What are the differences between billing document and invoice?
. Where is a bill presented?
. What happens if a bill is not paid?
. When are invoicing orders created?
. When are invoicing orders deleted?
. How does the system save the key of the external document?
. What do billing documents consist of?
. What does each billing document contains?
9. Which items of a billing document are optional?

10. When are tax items filled?

11. What does the abbreviation SAP mean?

12. What should you do if you want to use billing document
additional items?

0O NO Ol & W DN P

Task 3. Read the text.
Bill of exchange or draft is a payment demand, written or drawn up
by an exporter, instructing an importer to pay a specific sum of money at
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a future date. When the bill matures, the importer pays the money to its
bank, which transfers the money to the exporter’s bank. This bank then
pays the money to the exporter after deduction its charges.

A bank may agree to endorse or accept a bill of exchange before it
matures. To endorse a bill is to guarantee to pay it if the buyer of goods
does not. If a bill is endorsed by a well-known bank, the exporter can
sell it at a discount in the financial markets. The discount represents the
interest the buyer of the bill could have earned between the date of
purchase and the bill’s maturity date. When the bill matured, the buyer
receives the full amount. This way the exporter gets most of the money
immediately, and doesn’t have to wait for the buyer to pay the bill.

Put the sequence of events in the correct order. The last stage is B.

a. A bank accepts or endorses the bill of exchange.

b. The accepting bank pays the full value of the bill of exchange to
whoever bought it.

c. The exporter sells the bill of exchange at a discount on the money
market.

d. The importer receives the goods and pays its bank.

e. The importer’s bank transfers the money to the accepting bank.

f. The seller of exporter writes a bill of exchange and sends it to the
buyer or importer (and ships the goods).

Task 4. Speak and Write.

1. Comment on the expression “A bargain is a bargain™.

2. Make up dialogues using the abovementioned expression.

Grammar Review. The Imperative Mood. The Subjunctive Mood.
Word Formation: Conversion.
The Imperative Mood.
Exercise 1. Translate the sentences.
1. To ensure a swift delivery, please complete the details below and
pass this pro forma invoice on to your Accounts Department.
2. Use the reverse method.
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3. Do submit invoices by the 24th of every month!

4. Let’s withhold our rent until the landlord agrees to have the
repairs done.

5. Please bill me for any expenses you incur.

6. To stop the engine repeat the same procedures, but in reverse order.

The Subjunctive Mood
CocnaraTenbﬂoe HAKJIOHCHUC I/ICHOJIBSY@TCEI JJIs1 nepez[aqn

MPEAIOJIAraéMbIX, KEIIAEMbIX HWJIM HEPEAIbHBIX ACUCTBUM. ['7naros B
cocyiaraTeJIbHOM HAaKJIOHEHUU MEPEBOJAUTCSA Ha PYCCKUHM SI3BIK (HopMOu
MPOIIEIIET0 BPEMEHU C 4YacTulled «Ob». B aHIIMHACKOM SI3BIKE
cocllaraTeIbHOE HAaKJIOHEHWE BBIPAXKACTCS Pa3IUYHBIMH  (Popmamu.
HauGonee ynoTpeOUTENbHBIMU SBISIOTCS CICAYIOIIHE:

1. B npuaaToyHbIX MpeIoKEHUAX, HAUYMHAIOIIMXCS ¢ coro3a that,
nocye oboporoB Tuma “It is necessary” (aeodxomumo), “It is desirable”
(kenatenbHO), “It IS important” (Baxkno) ymotpeOmnstorcs should +
infinitive u Present Subjunctive (¢popma, coBnagaromias Bo Bcex JHIax
€MHCTBEHHOI'0 M1 MHOXECTBEHHOI'0 YHCJia C UHPUHUTUBOM).

It is desirable that he should take measures at once. (uwmu: It is
desirable that he take measures at once.) — JKemarenbHO, 4TOOBI OH
MPUHSI MEPbl HEMEJIJICHHO.

2. B mpuaaToyHbIX TPEIOKEHUSAX, 3aBUCSIIUMX OT TIJarojoB 10
order, to command, to insist, to suggest, to propose, ynorpeoysroTcs
should + infinitive u Present Subjunctive.

He suggested that the meeting should be postponed. (wmm: He
suggested that the meeting be postponed.)

3. B npuaaToYHbIX IPeII0KEeHHIX, 3aBUCSIIMX OT riiarona to wish:

1) Jns BBIpaXXeHHS TOXKEIaHUS O TOM, YTOOBI IOJIOKCHHUE BEIICH
CYIICCTBYIOIIIUX B  MOMEHT BBICKa3bIBaHUs, OBUIO H3MEHEHO,
UCIIOB3yeTcsl (hopMa coclaraTeIbHOTO HAKJIOHEHUS, COBIAQJAroIasi C
dbopmoii rnarona B Past Indefinite:

| wish | had a new car. — Kak ObI 1 X0T€JI IMETh HOBYIO MAIlIMHY.

I wish | were with you. — Kak ObI s1 XOTeN OBITH C BAMH.
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2) Jns  BBIpaXXEHHUS COXKaJCHHS IO IIOBOAY  YHYIIEHHOM
BO3MOHOCTH WJIM MO IMOBOJYy COBEPUIEHHOTO MOCTYMKAa UCHOJIb3YETCS
dbopma, coBmaaaromias ¢ Past Perfect.

| wish | had done it yesterday. —  JKamb, 4To0 5 He caenan 3TOro

BUEpa.

[IpumMepaMu MCTIOJIB30BAHUS COCJIATATEILHOIO HAKJIOHEHUS B PEUH
4acTO SIBJIAIOTCS MPUAATOYHBIE MPEIJIOKEHUS, B TOM YHCIIE YCIOBHbBIC
IPHUJIATOYHBIC TIPEIJIOKCHHS, KOTOpbIe BBOJATCA corozoM If (ecam).
VYcnoBHBIE TPUIATOYHBIE TMPEIJIOKEHUS] JEIATCS HAa TPU OCHOBHBIX
TUIA: PEATHbHOE YCIIOBUE B HACTOSIIEM WM OyaylieMm, BooOpakaemoe
(HO MaJoOBEpOSITHOE) YCIOBUE B HACTOSIIEM WA OyaylieM U
BOOOpakaemMoe, HO HEpPEATbHOE YCIOBHUE B MPOIILIOM.

Tun Curyauus CTpykTypa npenioKeHust
«if»- clause «main clause
(mpugaTodHoOe) (rmaBHOE)
I Peanbhoe ycnosue B | if + present tenses: | shall/will V
HACTOSIIEM V/Vs; am/is/are Ving;
/Oy myieM have/has Ved/ V3;
have/has been Ved/V3;
can/must/may V

EX. If you don’t work systematically, you will fail the examination.
Ecnu mot ne 6yoewv pabomams cucmemamudecku, mol He COAULb IK3AMEH.

I BooOpakaemoe, if + past simple: Ved/ | would
HO MaJloBeposTHoe | V3 could V
YCIIOBUE B HACTOSI- might
mem/ oOyayiiem

Ex. If I were a policeman, | would fine you for exceeding the speed limit. Eciu
Obl 51 ObLI noUYeEliCKUM, 51 Obl owmpagosan mebst 3a npesvluleHue CKOpoCmi.
What would he do if he were turned out? Ymo 6v1 on cman dename, eciu 6ol e2o

yeoaunu?

i BooOpakaemoe, Ho | If + past perfect: would
HepeanbHOES had Ved/ V3 should —+have Ved/V3
YCJIOBUE B MPOIILIIOM could

EX. If you had persuaded me, I wouldn’t have trusted him with my money.
Ecnu 661 mot yoeoun mens, mo s 6v1 He 008epuUll emy MOU OeHb2U.
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Grammar exercises

Exercise 1. Make up | wish sentences for the following
situations.

1.
2.
3.
4,
S.
6.

| live in the suburbs.

| have a small flat.

My parents do not understand me.

| have no time to see my friends.

Some time ago | was offered a new job but | failed the interview.
| failed the interview because my computer skills were poor.

Exercise 2. Answer the following questions using the
Subjunctive Mood.

1.

Where would you go to buy flowers if you were going to a

birthday party?

2.
. What would you recommend to a person if he had a headache?
. What would you say if you were offered to go to the Moon?

. What would you take with you if you went to the Moon?

. What would you be doing now if it were the 31st of December?
. What would you do if you found a burglar in your house?

. If someone gave you a helicopter, what would you do?

9.

0O NO Ol A W

What would you be doing now if you were not having a lesson?

Would you give up your job if you won a big prize in a lottery?

10. If you were able to go back in time, which year or era would you
choose? Why would you choose that time?

11. If you were president of your country, what changes would you
make there?

12.

If you could do one thing to make the world better, what would it be?

13. If you had had the choice, where would you have been born?

14. If you had chosen a different language to study, what might it
have been?

15. If you had chosen a different city to study in, where would you
have gone?

16. Where would you go if you were on holiday?
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Exercise 3. Complete the sentences with the correct tense forms
of the verbs in brackets.
1. If you don’t put up (not/put up) this shelf, you won’t have
anywhere to put your books.
2. If 1 were you, | ... (tell) her how you feel.
3. Even if he ... (ask) them, they wouldn’t have agreed to come.
4. Unless you ... (feel) any better, you can take the rest of the day off.
5. If she ... (not/threaten) him, he wouldn’t have left.
6. He ... (not/go) with her if he had known she would behave so
irresponsibly.
7. 1 wouldn’t have been able to do it unless she .... (help) me.
8. If she ... (be) more experienced, she would be more likely to get
the job.
9. If the food ... (not/be) so bad, we wouldn’t have complained.
10. Sales will increase provided that the advertising campaign ... (be)
successful.
11. If you ... (spend) less on clothes, you would be able to save some
money.
12. You had a very narrow escape. If your payments (fall) into
arrears, your house (be) sold to pay off the debt.
13. I think I was right to decide against this investment. If there (be)
some potential for my capital to grow | (invest) in that area.

Word Formation: Conversion

KonBepcust — ouH 13 ciocoOOB CIOBOOOpPA30BaHUS B aHTIIUHCKOM
s3pike. [Ipu 3TOM M3 OMHOW YacTU PEeYd MOXKHO TOJIYYUTh JIPYyryio 0e3
n3MeHeHus: opmbl ciioBa. OT cymiecTBUTENILHOTO «hOpe» (Hamexma)
obOpazoBaics riaron «to hope» (HamesaTbes), oT «wWork» (pabora) —
«to work» (paboratp). D10 mpuMep «aOCOJIOTHON» KOHBEPCHH, KOTIa
CIIOBO HE MCHSETCS HH HalUCaHWEeM, HH TPOW3HOIICHHEM. B
aHTJIMCKOM SI3BIKE CYIIECTBYET HEMAJIO CITy9YacB KOHBEPCHH:

Water (Boga) — to water (monuBats);

Result (pe3ynbraT) — t0 result (maBate pe3ynbrar);
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Hate (nenaBucth) — to hate (HeHaBUIETS);

Order (mmpuka3) — to order (mpuka3bIBaTh);

Mistake (ommoka) — to mistake (ommbarbcs);

Fish (pe16a) — to fish (;1oBuTE pHIOY).

B HEKOTOPBIX CITydasix TJIaroJibl 00pa3yroTCsl HE OT CYIIECTBUTEIb-
HBIX, & OT IPWJIaraTeIbHBIX:

Empty (mycroii) — to empty (omycTommTh);

Clean (uucTsrii) — to clean (4uCTUTH, MBITH);

Cool (mpoxmamgusiit) — to cool (oxnaxagaTs);

Slim (xynoii, crpoitnblii) — to slim (xyneTs);

Blind (cnenoii) — to blind (ocnenuts).

JlJis  TOrO, YTOOBI OMpENENHTh, KAaKOH YacThIO pPEYU SBISAETCS
JaHHOE CJIOBO, CJeAyeT oOpaTWuTh BHHMaHHE Ha KOHTEKCT U
COITYTCTBYIOIIUE aPTHKIIM U IIPEIJIOTH.

B coBpeMEeHHOM aHTJIMHCKOM SI3BIKE YacTO MCIIOJIb3YIOTCS IJIaroJibl,
HepeIe e B MMCHA CYIICCTBUTEIbHBIC:

Pocket (kapman) — to pocket (kmacth B kapmaH);

Winter (3uma) — to winter (3umoBaTth);

Nail (reo3np) — to nail (3a0uBaTh rBO3aH, IPUTBO3INTH);

Fox (iuca) — to fox (XuTpurh);

Face (o) — to face (mpexacrats).

Ho GwiBaeT 1 Ha000POT:

to walk (rynsaTe, marn) — a walk (mporysika nemkom);

to cry (kpuuath) — a Cry (KpuK);

to stop (ocranaBnmBaTh) — @ StOp (ocTaHOBKA);

to help (momorats) — help (momormis);

to smile (yneibatbes) — a smile (yianioka).

Grammar exercise

Exercise 1. Translate the sentences. Compare different parts of

speech in different grammar models.
1. He works as a bank manager. 2. 1 saw one of his works at the
exhibition. 3. | was waiting for your report. 4. They report the results
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of their experiment every Monday. 5. His report contains some of his
thoughts about the experiment. 6. My fellow-officer and | split up,
intending to cut off the suspect. 7. And, after all, what is it
you suspect him of?" 8. He was a material witness and
possible suspect in the homicide of an official. 9. You’ll make progress
if youwork hard. 10. He thought about his new work. 11. | have
a present for you. 12. | am busy at present. 13. Number the pages of
your research work! 14. Research the evidence number two, be
careful! 15. Will you interview the witness and show me the results of
your interview? 16. Thorough selection always results in proper choice.
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UNIT 7
HISTORY OF BANKING

Lead in

Task 1. Discuss the following questions:

1. Do you worry about the systemic failure to the whole banking
system?

2. Have you heard much about the Federal Reserve Bank?

3. What do you know about "invisible hand" theory?

4. What is the effect of the Late-2000s financial crisis on our
economy?

5. Do you think if banks ever change their business practices?

Task 2. Match the following words to their definitions.

1. creditor a. a charge for borrowed
money generally a percentage of
the amount borrowed

2. debtor b. to put money in a bank
account

3. to deposit C. a person, organization,
government, etc., that owes
a debt

4. loan d. one to whom a debt is owed

5. interest e. to let out money for

temporary use on condition of
repayment with interest

6.to lend money f. an amount of money that is
given to someone for a period time
with a promise that it will be paid
back
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Task 3. Read the text, fill in the gaps with the words in the box.
Translate and retell the text.

a steel safe were minted security payment held
accounts
fragile coins the financial centers services

Banks have been around since the first currencies , perhaps
even before that, in some form or another. Currency, particularly the use
of . grew out of taxation. In the early days of ancient empires, a
tax of on healthy pig per year might be reasonable, but as empires
expanded, this type of became less desirable. Additionally,
empires began to need a way to pay for foreign goods and , With
something that could be exchanged more easily. Coins of varying sizes
and metals served in the place of

These coins, however, needed to be kept in a safe place. Ancient
homes didn't have the benefit of , therefore, most wealthy
people at their temples. Numerous people, like priests or
temple workers whom one hoped were both devout and honest, always
occupied the temples, adding a sense of . There are records
from Greece, Rome, Egypt and Ancient Babylon that suggest temples
loaned money out, in addition to keeping it safe. The fact that most
temples were also of their cities, is the major reason that
they were ransacked during wars.

Vocabulary:

1. temple — xpam, 1IepKkoBb;

2. to formalize — nmeranu3oBaTh, GOpMaTBLHO 3aKPEITUTH;

3. moneylender — kpenutop; ccymoaaTeab, 3aMMOIATEIb,

4. loan sharks — pocroBuuk-akysa (TOT, KTO MpeIaracT KPeauThl
C BBICOKHM IPOIIEHTOM);

5. legitimate commerce — y3akoHEHHas TOPrOBIIS;
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10.
11.
12.
13.
14,
15.

institutional bank — nenrpanu3oBaHHbIi OaHK;

edict — ykas, Aekper, HEelPEIOKHBIN 3aKO0H;

in lieu of — BmecTo;

landed nobleman — apuctokpar-3emieBianener;

descendant — moToMoOK, BHYK;

lineage — xitaH, pox;

eventually — B koHeuyHOM cuéTe, B UTOre, CO BPEMEHEM;
extravagances — pacTOUMTeIIbHOCTh, MOTOBCTBO, CyMacOpOJICTRBO;
crushing — COKpYIIUTEIIbHBIN, TSHKENBIN;

«invisible hand» — HeBuaUMas pyka (0 pIHOYHOM MEXaHHU3ME,

OCYIIECTBIISIONIEM PETYJINPOBAHHUE XO3SHMCTBA B YCIIOBHUSAX CBOOOHOU

KOHKYpEeHUIHH 1o Teopuun Anama CmuTa);

16.
17,
18.

19

20.
21,
22,
23.
24.
25.

26

competitive — KOHKYPHUPYIOIIHA, KOHKYPEHTOCIIOCOOHBIH;
fertile ground — 6;maromarHas mouna;

to emerge — moSIBIATHCS, BEIXOINT;

defaulted bank — 0ank, He BBITOIHAIOIINI 00A3aTEIBLCTBA,;
state-chartered banks — 6aHk, AeHCTBYIONTNI B FOPHCAVKIIMH IIITATA;
Issue bank notes — BeimyckaTh OAHKHOTHI,

deposit insurance — ctpaxoBaHue OAHKOBCKUX BKJIAJIOB;

at par — Mo HOMMHAJILHOM CTOMMOCTH, I10 MTAPUTETY;
cancellation — annynupoBanue;

resurrections — Bo3poskJieHre, BOCCTAHOBIICHHUE,

liquid market — pbIHOK, XapaKTepU3YIOMUKCS MaCCOBBIMH

MPpOJIaKaMU; JIMKBUIHBIA PHIHOK;

217,

merchant bank — kommepueckuii 6aHk, OaHK, 00CITYKUBAFOIITUI

TOPrOBBIE OllEpALINH;

28.
29.
30.
31.
32,

foreign bond — nHocTpaHHas oOIHTraINs;

trust — moBepuTeNnbHBIN HOHT;

aftermath — mocnencrBus (6eacTBUsA, KaTacTPOPhI);

speculate — criekyupoBaTh, UTPATh Ha OUPIKE;

bailout — cmacarenpHas akmmsi, omepars 1O CIIACCHHUIO OT

0aHKPOTCTBA; JIOJIT, JOJITOBBIC 0053aTENIbCTBA,

33.

credit crunch — kpu3uc KpeaAUTOBaHUS.
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Vocabulary exercises

Exercise 1. Match English and Russian equivalents. Make up
sentences using the given terms.

1. governmental spending
2. to service the debt
3. self-regulated economy
4. competitive bank
5. to become worthless
6. state-chartered banks

7. issue bank notes

8. to creat a uniform national
currency

9. sporadic

10. debtor nations

11. to stop the depression

12. massive financing operation
13. reasonable access to credit
14. to protect depositors' money
15. to extend credit

a. BBIITYCKAaTh OAHKHOTHI

b. Oank, JacHCTByIOIUHA B  IOPUCIAUKIUH
IrarTa

C. CO3/1aTh €IMHYIO HAIIMOHAJIbHYIO BAIIOTY
d. pacxoibl MpaBUTEIILCTBA

€. CTpaHa-I0JKHUK

f. 3aIMTHUTE TEHBIU BKJIAIUYNKOB

g. o0CIyKMBaTh JTONT

h. 0OCTaHOBHUTH KpHU3HC

I. KpynHas (UHAHCOBAs OIEPaIHs

J. caMoperyaupyemasi 3KOHOMHUKa

K. pa3syMHBI# JOCTYI K KpeaIuTaM

|. ctaTe Oecroie3HBIM

M. IPEOCTaBIATh KPEAUT

N. CIy4alHbI, BPEMEHHO BO3HUKAIOIIUI

0. KOHKYpPEHTOCTIOCOOHBIN OaHK

Exercise 2. Choose the right variant to complete the sentence.
1. The history of banking began....... :

a) during the Roman Empire

b) in Assyria and Babylonia

C) in ancient Greece

2. The ........... bank is a bank for large companies that trade goods

in other countries.
a) institutional
b) merchant
C) state-chartered

3. J.P. Morgan and Company emerged at the head of the .......

banks during the late 1800s.
a) merchant
b) institutional
C) state-chartered
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4. When the First World War broke out, ......... became a global
lender and replaced London as the center of the financial world by the
end of the war.

a) Austria

b) the USA

c) France

Text
History of Banking

The history of banking begins with the first prototype banks
of merchants of the ancient world, which made grain loans to farmers and
traders who carried goods between cities. This began around 2000 BC in
Assyria and Babylonia. The ancient Romans, great builders and
administrators in their own right, took banking out of the temples and
formalized it within distinct buildings. During this time moneylenders still
profited, as loan sharks do today, but most legitimate commerce, and almost
all governmental spending, involved the use of an institutional bank.

Julius Caesar, in one of the edicts changing Roman law after his
takeover, gives the first example of allowing bankers to confiscate land
in lieu of loan payments. This was a monumental shift of power in the
relationship  of creditor and debtor, as landed noblemen were
untouchable through most of history, passing debts off to descendants
until either the creditor's or debtor's lineage died out.

Eventually, the various monarchs that reigned over Europe noted
the strengths of banking institutions. As banks existed by the grace, and
occasionally explicit charters and contracts, of the ruling sovereign, the
royal powers began to take loans to make up for hard times at the royal
treasury, often on the king's terms. This easy finance led kings into
unnecessary extravagances, costly wars and an arms race with
neighboring kingdoms that lead to crushing debt.

Banking was already well established in the British Empire when
Adam Smith came along in 1776 with his "invisible hand" theory.
Empowered by his views of a self-regulated economy, moneylenders
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and bankers managed to limit the state's involvement in the banking
sector and the economy as a whole. This free market capitalism and
competitive banking found fertile ground in the New World, where the
United States of America was getting ready to emerge.

In the beginning, Smith's ideas did not benefit the American
banking industry. The average life for an American bank was five years,
after which most bank notes from the defaulted banks became worthless.
These state-chartered banks could, after all, only issue bank notes
against gold and silver coins they had in reserve. A bank robbery meant
a lot more before, than it does now, in the age of deposit insurance and
the Federal Deposit Insurance Corporation — FDIC.

Alexander Hamilton, the secretary of the Treasury, established a
national bank that would accept member bank notes at par, thus floating
banks through difficult times. This national bank, after a few stops,
starts, cancellations and resurrections, created a uniform national
currency and set up a system by which national banks backed their notes
by purchasing Treasury securities, thus creating a liquid market. Most of
the economic duties that would have been handled by the national
banking system, addition to regular banking business like loans and
corporate finance, fell into the hands of large merchant banks, because
the national banking system was so sporadic. Until the 1920s, these
merchant banks parlayed their international connections into both
political and financial power. These banks included Goldman and Sachs,
Kuhn, Loeb, and J.P. Morgan and Company. Originally, they relied
heavily on commissions from foreign bond sales from Europe, with a
small backflow of American bonds trading in Europe. This allowed
them to build up their capital.

J.P. Morgan and Company emerged at the head of the merchant
banks during the late 1800s. It was connected directly to London, then
the financial center of the world and had considerable political clout in
the United States. Morgan and Co. created U.S. Steel, AT&T and
International Harvester, as well as duopolies and near-monopolies in the
railroad and shipping industries.
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The collapse in shares of a copper trust set off a panic that had people
rushing to pull their money out of banks and investments. Without
the Federal Reserve Bank to take action to calm people down, the task fell
to J.P. Morgan to stop the panic, by gathering all the major players on Wall
Street to maneuver the credit and capital they controlled. This prompted the
government to form the Federal Reserve Bank (the Fed) in 1913.

The aftermath of the depression had immediate consequences for all
banks. A clear line was drawn between being a bank and being an investor.
In 1933, banks were no longer allowed to speculate with deposits and the
FDIC regulations were enacted, to convince the public it was safe to come
back. No one was fooled and the depression continued.

World War Il saved the banking industry from complete destruction.
WWII, and the industriousness it generated, lifted world economy. The
war required financial maneuvers using billions of dollars. This massive
financing operation created companies with huge credit needs that in turn
spurred banks into mergers to meet the new needs.

The Late-2000s financial crisis caused significant stress on banks
around the world. The failure of a large number of major banks resulted
in government bail-outs. 2008 was the year of a credit crunch and global
banking crises. In response governments around the world bailed-out,
nationalised or arranged fire sales for a large number of major banks.
Starting with the Irish government on 29 September 2008, governments
around the world provided wholesale guarantees to underwriting banks
to avoid panic of systemic failure to the whole banking system. These
events produced the term 'too big to fail' and resulted in a lot of
discussion about the moral hazard of these actions.

Banks have come a long way from the temples of the ancient world,
but their basic business practices have not changed. Banks issue credit to
people who need it, but demand interest on top of the repayment of the
loan. Although history has altered the fine points of the business model,
a bank's purpose is to make loans and protect depositors' money. Even if
the future takes banks completely off your street corner and onto the
internet, or has you shopping for loans across the globe, the banks will
still exist to perform this primary function.
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After reading tasks

Task 1. Read and decide if the following statements are true or
false? Correct the false ones.

1. Julius Caesar was the first who allowed bankers to confiscate
land in lieu of loan payments.

2. Adam Smith came along in 1876 with his "invisible hand" theory,
when banking was already well established in the British Empire.

3. Alexander Hamilton, the secretary of the Treasury, established a
national bank that would accept member bank notes at par, thus floating
banks through difficult times.

4. Originally, the USA merchant banks built up their capital, relying
heavily on commissions from American bond sales.

5. J.P. Morgan and Company emerged at the head of the merchant
banks during the late 1800s, and created U.S. Steel, AT&T and
International Harvester, as well as duopolies and near-monopolies in the
railroad and shipping industries.

6. The collapse in shares of a copper trust set off a panic that had
people rushing to put their money in banks.

7. The aftermath of the depression had immediate consequences for
all banks.

8. World War Il completely destroyed the banking industry.

9. The Late-2000s financial crisis caused significant stress on banks
in some European countries.

10. 2008 was the year of a credit crunch and global banking crises.

11. Starting with the Irish government on 29 September 2010,
governments around the world provided wholesale guarantees to
underwriting banks to avoid panic of systemic failure to the whole
banking system.

12. Banks have come a long way from the temples of the ancient
world, and their basic business practices have changed significantly.
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Task 2. Answer the following questions.
1. What did the history of banking begin with?
2. Why did easy finance lead European kings to crushing debt?
3. What was the A. Smith’s theory of 1776 about?
4. Why did Smith's ideas not benefit the American banking industry
in the beginning?
5. How did J.P. Morgan to stop the panic because of the collapse in
shares of a copper trust?
6. When and how was the Federal Reserve Bank formed?
7. How did World War Il save the banking industry and lift world
economy?
8. Why did the Late-2000s financial crisis cause significant stress
on banks around the world?
9. What did governments around the world do to avoid panic
of systemic failure to the whole banking system?
10. What does the term 'too big to fail' mean?
11. What are banks’ purposes?

Task 3. Find the English equivalents for the following Russian
words and word combinations. Reproduce the context.

PocroBuink; mony4ars mpuObLIb; IIEHTPAIM30BAHHBIA OaHK; OTHO-
IICHUST KPEAUTOpa U JIOJDKHUKA;, OpaTh KPEAUTHI, HCHY)KHbBIC H3JIUIICCT-
Ba; TSDKEJIBIM JOJIT; caMoperyjiupyemMas 3KOHOMHKA; KOHKYPEHTOCIIO-
coOHass 0aHKOBCKas cucTeMa; 0aHK, HE BBITTOJHSIONINMN 0053aTeIbCTBA;
oOeclieHeHHbIE OAaHKHOTHI; orpabsiieHue OaHKa; CTpaxoBaHUE OaHKOB-
CKMX BKJIQJIOB; JIMKBHJIHBIH PBIHOK, KOMMEPUYECKHWU OaHK; CO37aBaTh
CIMHYI0 HAIMOHAJIbHYIO BaJlFOTy; WHOCTpPaHHas OOJMTramus; I0BEpH-
TEIBHBIN (DOHT; MMOCIEACTBHS KPU3HUCA; BBI3BATh CEPhE3HOE MOTPSICCHUE;
«CIIMIIKOM O0JIbIIIKe, YTOOBI 00AHKPOTUTHCS»; MOpaJIbHBIA BpEH; Tpe-
OOBaTh MPOLIEHTHI MPU TOTANICHWU KPEAWUTAa; 3alUIIATH (COXPAHSITH)
JCHBI'U BKJIATYUKOB.
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Task 4. Translate into Russian in written form.

It’s interesting to note that...

In ancient Greece and during the Roman Empire, lenders based in
temples made loans and added two important innovations: they accepted
deposits and changed money.

Archaeology from this period in ancient China and India also shows
evidence of money lending activity.

Banking, in the modern sense of the word, can be traced to medieval
and early Renaissance lItaly, to the rich cities in the north such as
Florence, Venice and Genoa.

The oldest bank still in existence is Monte dei Paschi di Siena,
headquartered in Siena, Italy, which has been operating continuously
since 1472.

Wealth was usually deposited in temples (thésaurus "treasure hous-
es") and treasuries. The earliest banks were used exclusively by rulers to
fund the more important and larger festivals and for building ex-
penses.The Roman Empire eventually crumbled, but some of its banking
institutions lived on in the form of the papal bankers that emerged in the
Holy Roman Empire, and with the Knights Of The Temple during the
Crusades. Small-time moneylenders that competed with the church,
were often denounced for usury.In 1557, Phillip 1l of Spain managed to
burden his kingdom with so much debt, as the result of several pointless
wars, that he caused the world's first national bankruptcy, as well as the
second, third and fourth, in rapid succession. This occurred because 40%
of the country's gross national product (GNP) was going toward servic-
ing the debt. The trend of turning a blind eye to the creditworthiness of
big customers, continues to haunt banks up into this day and age.

Task 5. Speak and Write.

1. Give your own examples of the financial crisis influence on our
bank system.

2. Prepare a short report on the development of banking industry in
Russia.
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3. What is your opinion of the current events in our history of
banking? Be ready to discuss the point.

4. Summarize the information of the Unit to be ready to speak on
the development of the world banking. The first step to be done is to
write the plan of your future report.

5. Choose any question (problem, topic) relating to history of
banking and prepare a 5-7 minute report. Refer to different additional
sources to make your report instructive, interesting and informative.

Grammar Revision: Passive VVoice with Modal Verbs

MOI[EUILHBIC rjaroJjyisl  MOryrT y4dacrBoBaTb B O6paSOBaHI/II/I
IMIaCCMBHOI'O 3ajiora, 1pu 5TOM CaMa (bOpMy.Ha CTpaaaTCJIbHOIO 3aJiora
6YI[€T 0CTaBaTbCA IPAKTHYCCKH HEU3MCEHHOU HJI1 BCEX MOAAJIBbHBIX
IJ1aroJioB:

Modal V + be + Past Participle (V3).

OTpuLaTeIbHBIMU CTAHOBSATCS TOJIHKO MOJIAJIbHBIC TJ1aroJibl, Kak U B
J000M APYroM NpeasioKEeHUH.

Active Voice Passive Voice
| can do it. — I mory 310 caenarthb It can be done. — DTto MoOXkeT OBITH
caeliaHo. / DTo MOYKHO CHEJIaTh.

He should do it. — Emy caeayer aro | It should be done. — Drto caenyer
CIIENIaTh. ClIeNarh.

You ought to do it. — Te6e caenyer ato | It ought to be done. — Dro cremyer
ClIENIaTh. ClIeNarh.

She must do it. — Ona momxna 510 | It must be done. — D10 MOMTKHO OBITH
CIIENATh. ClIENATh.

He had to do it. — Emy npumiocs ato | It had to be done. — Dto npumuioch
ClIeNaTh. clesarh.
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Tom is to do it. — /loroBopuiuck, 4to
9TO JIOJDKEH caenath Tom.

It is to be done. — JloroBopuirce, 4To
3TO JIOJKHO OBITH C/IEITaHO.

They may do it. — UM MokHO caenaTh
570 / OHHU, BO3MOYKHO, CACIIAIOT 3TO.

It may be done. — D10 MoXkeT OBITH
CJIeJIaHo.

You might do it. — Ouu, MOkeT OBITb,
U CJeNaI0T 3TO (HO BPSIA JIN).

It might be done. — Dto, MOXeT OBITS,
U OyzieT crenaHo (XOTs Bpsi JIN).

Grammar exercises

Exercise 1. Translate into Russian.
The criminal can be caught any time.
It could be done tomorrow.
He has to be sent to prison.
You should be stopped immediately.
The child ought to be taken home.
How should they be punished?
She must be taken to the hospital.
8. He has to be taken to the swimming pool by car, as it is quite
a long way.
9. This work should be done very carefully.

10. My professor has told me that | may be invited to give the
keynote speech at the conference this year.

11. The road over the mountains might be closed if this rain turns
to snow.

12. If you're all keen to make an early start, the meeting could be
brought forward to nine o' clock.

13. You can't expect her to work if she's not well. She must be given
time off.

14. You're not supposed to walk on that type of floor in high heels.
It shouldn't be allowed.

15. He ought to be rewarded for handing in all the money to the police.

16. The car was clearly defective andshould never have
been rented out.

N o ok wh e
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17. That necklace is no longer in the shop window so it must have

been sold.
18. He insisted on playing American football wearing only a T-
shirt and shorts and could've been seriously injured.

Exercise 2. Change from Active Voice to Passive Voice.

Model: Tom must pay the bill.
The bill must be paid by Tom.
1. The children can read books.

Books by the children.
2. Susan has to learn geography.
Geography by Susan.
3. The dog should bring the bones.
The bones by it.
4. Tom must open the window.
The window by him.
5. Poor people can not spend a lot of money.
Yes, a lot of money by poor people.
6. The pupils must answer a lot of questions.
A lot of questions by the pupils.
7. How can we solve that problem?
How the problem ?
8. You must not touch this button while the experiment is in
progress.
This button while the experiment is in progress.
9. We should call the police at once after the accident.
The police at once after the accident by us.
10. We must put an end to this quarrel.
This quarrel an end to.
11. You shouldn’t make fun of the poor.
The poor fun of.
12.The policeman should do a good job.
A good job by the policeman.
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Exercise 3. Change from Active Voice to Passive Voice.

1. The injured man couldn’t walk and had to
(carry).

2. | told the hotel receptionist that | wanted to at 6.30 the
next morning. (wake up)

3. The situation is serious. Something must
before it’s too late. (do).

4. Do you think that less money should
on armaments? (spend)

5. People complain about the noise in the street. The noise in the

street by the people.

6. Children often don’t pay attention to their parents words.
The parents to their words.

/. Sometimes the teacher takes advantage of the pupils’ good ideas.
The pupils’ good ideas by the teacher.

8. You must not touch this button while the experiment is in
progress. This button while the experiment is in
progress.

9. We ought to have called the police at once after the accident.
The police at once after the accident by us.

Exercise 4. Change from Active Voice to Passive Voice.
1. The doctor can't persuade her.
2. Who should pay the damage?
3. Someone is going to install the new programme.
4. We must inform him about the news.
5. We should discuss the matter again.
6. They are going to build a new bridge.
7. Laura might not invite Tina to the party.
8. Mark can’t have stolen the money.
9. We should have informed the police.
10. Maria might have made a mistake.
11. The truck could have killed you.

109



12. He might have painted this picture before the war.
13. The police must have arrested the criminal by now.
14. They should have called the doctor immediately.
15. The fire may have damaged the house.

16. He must have paid the electricity bill.
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UNIT 8
WTO

Lead in

Task 1. Discuss the following questions:

1. What trend in the development of the world economy has been
observed lately?

2. What do you know about GATT (General Agreement on Tariffs
and Trade)?

3. Why does the world need rules?

4. What problems do developed countries face in international
trade?

5. What should be done to cope with the problems?

Task 2. Match the following words to their definitions.

1. imports a. limits to the number of products that can be
imported

2. exports b. a negative balance, when a country imports more
goods than it exports

3. tariff C. goods or services bought from a foreign country

4. trade surplus d. a positive balance of trade, when a country
exports more goods than it imports

5. trade deficit e. goods or services sold to a foreign country

6. import quota f. a tax on goods coming into or leaving a country

Task 3. Read the text, fill in the gaps with the words in the box.
Translate and retell the text.

local products currency agriculture trading partners
goods
reduce tariffs to protect to encourage
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Protectionism

Governments often want to protect various areas of the economy,
These include — so0 that the country is certain to have food —
and other strategic industries that would be necessary if there was a war
and international trade became impossible. Governments also want

other industries that provide a lot of jobs.

Many governments impose tariffs or import taxes on from
abroad, to make them more expensive and to encourage people to buy
instead. However there are an increasing number of
free trade areas, without any import tariffs in Europe, Asia, Africa and
the Americas.

The World Trade Organization (WTQ) tries free trade
and protectionism: restricting imports in order to help local
products. According to the WTO agreement, countries have to offer the
same conditions to all . The only way a country is
allowed to try to restrict imports is by imposing . Countries
should not use import quotas — limits to the number of products which
can be imported — or other restrictive measures. Various international
agreements also forbid dumping — selling goods abroad at below cost
price in order to destroy or weaken competitors or to earn foreign
to pay for necessary imports.

Vocabulary:

1. to commence — BcTynaTh B J€UCTBUE, HAUUHATD;

2. currently — B HacTosmiee BpeMs, Ha TEKYIIIMH MOMEHT;

3. separate customs territorieS — OTAOCNbHBIE TaMOKEHHBIE
TEPPUTOPHH,

4. framework — 30. yciaoBus;

5. adherence — npuBePKEHHOCTH, CTPOTOe COOJIIOICHUE;

6. agreement — 30. cornaiieHue;

7. the Ministerial Conference — Munuctepckas Kondepenius;
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8. the Trade Policy Review Body — Opras no nposeieHHI0 0030pOB
TOPTOBOM TTOJINTUKH;
9. the Dispute Settlement Body — Opras 1o pa3pemieHuto Cropos;

10. the Goods Council — Coser mo ToBapHoii Toprosie (Coser-
'ATT);

11. the Services Council — Coer 110 TOproBiie yciayramy;

12. Intellectual Property (TRIPS) Council — CoBer mo Bompocam
TOPTOBBIX aCIEKTOB IIPaB MHTCILICKTYaIbHOW COOCTBEHHOCTH;

13. competition policy — KoHKypeHTHas IOJIMTHKA, IOJHUTHKA B
00JacT KOHKYPEHIIMH (COBOKYIHOCTH IIPAaBOBBIX HOPM H MeEp
TOCY/JapCTBEHHOTO PETYJMPOBaHUS, HAMpaBICHHBIX Ha oOecreueHne
3¢ pexTUBHOrO (PYHKIIMOHUPOBAHUS PHIHOYHOTO MEXaHU3Ma U 0OphOY C
HEKOHKYPEHTHOM JICIIOBOM MPAKTUKOMN);

14. transparency — sicCHOCTb, IPO3PaYHOCTh;

15. government procurement — rocyapcTBEHHBIC 3aKyIIKH TOBapOB
U YCIIYT;

16. overriding objective — mepBocTeneHHas 3a1aya,

17. smoothly — rimaaxko;

18. fairly — uectHo;

19. predictably — npeackasyemo;

20  negotiations — meperoBopHI;

21. t0 Oversee — oCcymiecTBISATh KOHTPOJIb,

22. implementation -  peanuzanms,  OCyIIeCTBIICHHE,
BBITIOJIHCHHUC,

23. to adjust — amanTUPOBATHCS; MPUBBIKATH; TIPUCIIOCOOUTHCS;

24.the Multilateral Trade Agreements — cormameHue O TOProBoOi
IOJINTUKE MEXKIy TPYIIOH CTpaH, OOBIYHO Kacarolleecs B3auMHOI'O
CHIDKCHMSI TaMOJKCHHBIX Tapu(OB WIIM YIpa3gHEHUS JPYTHX TOPTOBBIX
O0apbepoB;

25. subsidies — cyocuaum.
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Vocabulary exercises

Exercise 1. Match English and Russian equivalents. Make up
sentences using the given terms.

1. international trade a. MPOU3BOIUTEIHHOCTh
2. restrictive measures b. abcorroTHOE MPEUMYIIIECTBO
3. free trade C. OTICJIbHBIC TAMOKCHHBIC TEPPUTOPUHU
4. living standards d. oleHuBaHMe
5. absolute advantage €. CPaBHHUTEIBHOE MTPEHMYIIECTBO
6. a comparative advantage f. MexTyHapoIHast TOPTOBJISI
7. economies of scale g. HU3KHH T0XO0]T
8. agreement h. GecrnionuTMHHAS TOPTOBJIS
9. competition policy I. TOCpETHHUK
10. separate customs territories J. PKOHOMHSI OT MaciTada
11. assessment K. meperoBopbl
12. negotiations |. KOHKYypeHTHas OJUTHKA
13. low-income M. corjamieHue, T0roBOp
14. mediator N. YPOBEHb KU3HU
15. productivity 0. OTPaHUYHUTEIIBHBIC MEPBI
Exercise 2. Choose the right variant to complete the sentence.
1. The WTO is an intergovernmental organization overseeing the
international ........ system.
a) police
b) trade
C) communication
2., are goods or services bought from a foreign country
a) Imports
b) Exports

3. A country that exports more goods than it imports has a .......
a) trade surplus

b) balance

c) trade deficit
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4. Trade of goods is sometimes called ...... :

a) invisible trade

b) visible trade

c) production

5. Attempting to reduce imports in favour of local production is
called .....

a) clientelism

b) protectionism

c) favoritism

Text
WTO

The World Trade Organization (WTO) is an intergovernmental
organization which regulates international trade. The WTO officially
commenced on 1 January 1995 under the Marrakesh Agreement, signed
by 123 nations on 15 April 1994, replacing the General Agreement on
Tariffs and Trade (GATT), which commenced in 1948. The WTO
currently has 161 members, of which 117 are developing countries or
separate customs territories. WTO activities are supported by a
Secretariat, led by the WTO Director-General. The Secretariat is located
in Geneva, Switzerland. The three official languages of the WTO are
English, French and Spanish.

The WTO deals with regulation of trade between participating
countries by providing a framework for negotiating trade agreements
and a dispute resolution process aimed at enforcing participants'
adherence to WTO agreements, which are signed by representatives of
member governments and ratified by their parliaments.

The World Trade Organization describes itself as “the only global
international organization dealing with the rules of trade between
nations”. At its heart are the WTO agreements, negotiated and signed by
the bulk of the world’s trading nations and ratified in their parliaments.
The goal is to help producers of goods and services, exporters, and
importers conduct their business.
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The WTO’s top level decision-making body is the Ministerial
Conference which meets at least once every two years. Below this is
the General Council (normally ambassadors and heads of delegation in
Geneva, but sometimes officials sent from members’ capitals) which
meets several times a year in the Geneva headquarters. The General
Council also meets as the Trade Policy Review Body and the Dispute
Settlement Body. At the next level, the Goods Council, Services Council
and Intellectual Property (TRIPS) Council report to the General Council.
Numerous specialized committees, working groups and working parties
deal with the individual agreements and other areas such as the
environment, development, membership applications, regional trade
agreements, relationship between trade and investment, interaction
between trade and competition policy and transparency in government
procurement.

The WTO is also a center of economic research and analysis:
regular assessments of the global trade picture in its annual publications
and research reports on specific topics are produced by the organization.

The WTQO’s overriding objective is to help trade flow smoothly,
freely, fairly and predictably. It does this by:

* Administering trade agreements

* Acting as a forum for trade negotiations

* Settling trade disputes

* Reviewing national trade policies

 Assisting developing countries in trade policy issues, through
technical assistance and training programs

» Cooperating with other international organizations

Among the various functions of the WTO, these are regarded by
analysts as the most important:

« It oversees the implementation, administration and operation of the
covered agreements.

« It provides a forum for negotiations and for settling disputes.

Additionally, it is the WTO's duty to review and propagate the
national trade policies, and to ensure the coherence and transparency of

116



trade policies through surveillance in global economic policy-making.
Another priority of the WTO is the assistance of developing, least-
developed and low-income countries in transition to adjust to WTO rules
and disciplines through technical cooperation and training. The WTO
shall facilitate the implementation, administration and operation and
further the objectives of this Agreement and of the Multilateral Trade
Agreements, and shall also provide the frame work for the
implementation, administration and operation of the multilateral Trade
Agreements.

As globalization proceeds in today's society, the necessity of
an International Organization to manage the trading systems has been of vital
importance. As the trade volume increases, issues such as protectionism,
trade barriers, subsidies, violation of intellectual property arise due to the
differences in the trading rules of every nation. The World Trade
Organization serves as the mediator between the nations when such problems
arise. WTO could be referred to as the product of globalization and also as
one of the most important organizations in today's globalized society.

After reading tasks

Task 1. Read and decide if the following statements are true or
false? Correct the false ones.

1. The WTO is the intergovernmental organization overseeing the
international trading system.

2. The World Trade Organization was established on 15 April 1994,

3. The World Trade Organization describes itself as “one of global
international organizations dealing with the rules of trade between
nations”.

4. Much of the day-to-day work of the WTO is conducted by the
General Council, which is also composed of representatives of all WTO
members.

5.The WTO currently has 161 members, of which 117 are
developing countries or separate customs territories.
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6. WTO activities are supported by a Secretariat, which is located in
Paris, France.
7. The three official languages of the WTO are English, French and
Italian.
8. Members are bound to grant to each other’s products treatment no
less favourable than that accorded to the products of any third parties.
9. The Goods Council, Services Council and Intellectual Property
(TRIPS) Council report to the General Council.
10. The WTO aims to promote open and fair competition.
11. The WTO helps developing countries in trade policy issues,
through technical assistance and training programs.
12. The WTO never cooperates with other international
organizations.
13. Assessments of the global trade picture in its annual publications
and research reports on specific topics are produced by the WTO.
14. The issues such as protectionism, trade barriers, subsidies,
violation of intellectual property arise due to the differences in the
trading rules of every nation, as the trade volume increases.

Task 2. Answer the following questions.

1. When and where did the World Trade Organization officially
commence?

2. How many members are there in the organization nowadays?

3. What is the highest authority of the WTQO?

4. Can you name the official languages of the WTQO?

5. How are the WTO agreements signed?

6. What is the structure of the WTQO?

7. What do specialized committees, working groups and working
parties deal with?

8. Why can the WTO be named a center of economic research and
analysis?

9. How does the WTO help trade flow smoothly, freely, fairly and
predictably?
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10. What are the most important functions of the organization?
11. What are the priorities of the WTO?
12. Why is the WTO the mediator between the nations?

Task 3. Find the English equivalents for the following Russian
words and word combinations. Reproduce the context.

MexXnpaBUTENbCTBEHHAA OpPTaHU3alMsA;, BCTyNHUJIAa B JCUCTBHUE;
pa3sBUBAOIIUCCA CTpaHbl; OTACJIIBHBIC TaMOXCHHBIC TCPPUTOPHH,
CTpaHbI-y4aCTHHIBI, 00€ecIeYnTh YCIOBUA MJIA IMTPOBCACHUA IICPCTOBO-
POB IIO TOProBbIM COINIAICHUAM, COI'NIAILICHHA, 06CY)KI[€HHBI€ u 1moAa-
NnycaHHbIle OOJBIIMHCTBOM CTPaH MHUpa; paTUOUIIMPOBAHHBIN MmapJia-
MEHTaMH;  BbICIIMH  opraH;  Munucrepckas  Kondepenmus;
['enepanbublii CoBeT; CoBer mo ToBapHOM TOprosie; COBET MmO TOP-
rosiyie yciayramu ¥ COBET MO BOMPOCAM TOPTrOBBIX ACIMEKTOB MpaB MH-
TGHHGKTyaHBHOﬁ CO6CTB€HHOCTI/I; IMPpO3PavYHOCTh B BOIIPOCAX rocyaap-
CTBCHHBLIX 3aKYIIOK TOBApOB MW YCIYI', CKCIOIHBIC Hy6JII/IKaHI/II/I;
AJOKJIaJbl 110 UTOT'aM I/ICCJIGI[OBaHI/IfI; IICPBOCTCIICHHAA 3aaa4a, ITIOMOIIb
pPa3BUBAOIIUMCA CTPpAaHAM, o0OecreynBaTh YCIIOBU:A,; BBIIIOJIHCHHUC MHO-
FOCTOPOHHUX TOPITOBBIX COIJIalllCHUMH.

Task 4. Speak and Write.

In pairs, debate the issue “Are the international organizations like
the WTO and the EU necessary?”” Look at the following and decide:

1. Whose interests do they serve?

2. How might the world be different if these organizations didn’t
exist?

3. What can be done to help the poorer countries?

4. Should contributions of the member states be increased?

Refer to different additional sources to make your discussion
instructive, interesting and informative.

Choose any question (problem, topic) relating to the WTO and
prepare a 57 minute report.
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Grammar Review. Modal Verbs — Speculations, deductions
(yMo3aKJII0YeHU I, PEANOJI0KEHIUA)

Mopanbhbie raarojisl must, can't, could, may u might ucmoms-
3YHOTCS JUIS1 BBIPAXKEHHUS MIPEANOIOKEHUNA U YMO3AKIIFOUCHUH.

I. IIpeanonoxenus (Speculations)

I'nmaronmer  may/might, could ymoTpeOmsiroTCS i BBIPAKEHUS
MPEAION0KEHUA (C OTTEHKOM COMHEHHS, HEYBEPEHHOCTH CO CTOPOHBI
TOBOPSIIIETO B BO3MOXKHOCTHU JEHCTBUS, BBIPAKEHHOI'O MOCIEAYIOIIUM
UH(PUHUTUBOM):

He may not know about it. — O MoXeT M He 3HaTh 00 DTOM.
(Bo3moxHO, OH HE 3HAET 00 3TOM.)

May/might, could B coueranuu ¢ Indefinite Infinitive otHocsaTCS K
HACTOsIIEeMy U OyayineMmy BpemeHu; B codetanuu ¢ Perfect Infinitive
yHIOTPEOJISIIOTCS B OTHOIIEHUH TIPOIIEAIIETO BPEMEHHU.

Pasnuiia B 3HaueHUH Mex Ay May u might B 1aHHOM ynoTpeOieHun
COCTOMT B TOM, 4YTto Might BBIpakaeT OoJjiee CHIBHYIO CTEICHb
COMHEHMUSI, HEYBEPEHHOCTH CO CTOPOHBI TOBOPSAIILIETO, YEM May:

He may (might) come today or tomorrow. — OH, MOXET OBITb,
MIPUEIET CErOIHS WIIH 3aBTpa.

So you say he may have been one of those two passengers? — Urak,
BbI TOBOPUTE, YTO OH, MOXKET ObITh, ObLT OJJHUM U3 TEX JIBYX MACCAKUPOB?

II. YMmozakmouenus (Deductions)

['maron must ynoTpeOssieTcss Uit BBIPAXEHHS YMO3aKIIOUCHHS
(MpennoioxKEHHs: C OTTEHKOM BEPOATHOCTH):

Ten minutes must have passed before we again heard the lookout's
warning. — JIoJoKHO OBITh, MPOIIUIO MHUHYT ACCATh, MPEXKAC YEM MBI
CHOBa YCJBIIIANM MOPEeAYNpekIcHUe HaOmomarens. B aToMm 3HaueHUU
riarojq Must mepeBOAUTCS Ha PYCCKUH S3bIK  «JIOJKHO OBITHY,
«BeposaTHO». B coueranum c Perfect Infinitive rmaroa must oObraHO
yIOOTpPEeOsieTCsT B YyKa3aHHOM 3HAYEHWM B OTHOIICHUU JICUCTBUS,
KOTOPOE OTHOCUTCS K MPOIILIOMY.

Wait a little, the rain must stop soon. — IlogokauTe HEMHOTrO,
I0XIb, BEpOATHO, CKOpo mpekpaturcs. It occurred to Bert that he must
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have said the wrong thing. — Bepty npunuio Ha ym, 94TO OH, JOJKHO
OBITh, CKa3aja HE TO, YTO HYXKHO.

['maron can't ymorpeOmasieTcst i BBIPAXKEHHUS YMO3AKJIIOUCHHS B
ciydae, KOTrJa TOBOPSIIHKN MOYTH yBEPEH, YTO JEHCTBHE, BBHIPAKECHHOE
OCHOBHBIM TJIar0JIOM, HE POUCXOINUT WA HE TMPOU3OIILIO:

He can't be at home. Look, his car is not in the drive. — He moxer
ObITh, 4TOOBI OH ObLT ngoma. IlocMoTpm, ero MamMHBI HET Ha
MOABE3THON JIOPOXKKE.

They can't have done this. They were far away then. — He moxet
OBITH, UTOOBI OHH ATO cAenanu. Toraa oHu ObBLIN OBl JAJICKO OTCIOA.

Exercise 1. Choose between Modals of Deduction can't, might or
must to fill each space.

1. Your mother be a great cook. You are always so keen to
get back home to eat!

2. | don't know why | am so tired these days. | be
working too hard. Or maybe | am not sleeping too well.

3. Do you know where Carl is? He be out — his car keys
are on the table.

4. You seem to know everything about the theatre. You go
every week.

5. To give the promotion to Harold was silly. He know
much about this company after only a year working here.

6. Go and look in the kitchen for your gloves. They be in
there.

7. Oh, the phone is ringing. Answer it. It be Kate. She

always rings at this time.
8. Dan has been drinking that whiskey since early this afternoon.
He be totally drunk by now.
9. That couple think much of this film. They're leaving
already — after only 20 minutes!
10. That's the second new car they have bought this year.
They be very rich!
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Exercise 2. Match the sentences that have the same meaning.

1. I’'m sure that’s Katie. a. That must have been Katie.
2. I’'m sure that isn’t Katie. b. That girl must be Katie.

3. It’s possible that it’s Katie. c. It might not be Katie.

4. Maybe that isn’t Katie. d. That girl can’t be Katie.

5. I’m certain that wasn’t Katie. e. It may be Katie.

6. Perhaps that was Katie. f. It can’t have been Katie.

7. It was definitely Katie. g. It could have been Katie.

Exercise 3. Write a modal verb to fill the gaps.

1. She's won prizes for her research. She be
really intelligent.

2. I'd take an umbrella if I were you. It looks like it
rain.

3.1t be him. He's on holiday until next week.

4. Hey guess what?! | be getting a car for my
birthday! It's not completely definite yet though.

5. | can't believe you've been waiting all this time! You
be really bored.

6. His car's not here. He have gone out.

7. Look how much sugar and salt it's got in it! It be
good for you.

8. Have you looked next to your computer? | think you
have left your keys there.
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UNIT 9
CENTRAL TASKS AND PROBLEMS
OF ACCOUNTANCY

Lead-in

Task 1. Discuss in groups and compare your points of view.

1. Why must businessmen have some knowledge of accounting?

2. Who do you think needs financial information?

3. Do you know the difference between accountancy and
accounting?

Task 2. Read the text; fill in the gaps with the words in the box
and translate the text.

banks to apply shareholders laws
to follow rules annual account standards

Laws, Rules and Standards

In most continental European countries, and in Japan, there are
relating to accounting, established by the government. In the
US, companies whose stocks are traded on public stock exchanges have
set by the Securities and Exchange Commission (SEC), a
government agency. In Britain, the rules, which are called :
have been established by independent organizations such as the
Accounting Standard Boards (ASB), and by the accountancy profession
itself. Companies are expected or use these standards in

their in order to give a true and real view.

Companies in most English-speaking countries are largely funded
by , both individuals and financial institutions. In these
countries the financial statements are prepared for shareholders.
However, in many continental European countries businesses are largely
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funded by , SO accounting and financial statements are
prepared for creditors and the tax authorities.

Task 3. Match the two parts of the sentences and retell the text
of task 2.

1. In Britain a accounting rules are established
by a government agency.

2. In most of continental Europe b companies are mainly funded by

and Japan shareholders or stockholders.

3. In the USA c accounting rules are set by an
independent organization.

4. In Britain and the USA d the major source of corporate
finance in banks.

5. In much of continental Europe e accounting rules are set by the
government.

Vocabulary:

1. Luca Pacioli — Jlyka [Tagonu, uranbsHCKUI MaTeMaTHK, B 1494 1.
omyOnukoBas Tpaktar «Cymma apudMETHKH, TE€OMETPUM, YUCHUS O
NPONOPLMUAX Y OTHOUICHUSX», CUUTAKOIIUKCSA TMEPBOW KHUIOH, B
KOTOpOM ObLIIa ONKCcaHa CUCTEMA JIBOMHOMN OyXraiaTepuu;

2. applied mathematics — nmpukinagHas MaTeMaTHKA;

3. accountancy (UK), accounting (US) — Oyxramrepckoe [eo,
CYETOBOJICTBO);

4, measurement — usMepeHue,

5. disclosure — packpeiTHe; BBIZaYa (CBEACHUI); COOOILICHHE,
pasrialieHue,

6. assurance — yBepeHue, TapaHTHs, 3aBEPEHIUE, YBEPEHHOCTD,

7. financial accounting — ¢puHaHCOBBII yUET;

8. value — 1) neHHOCTB; 2) CTOMMOCTb, CTOMMOCTHOE BBIpAXKCHHUE,
1IeHa; 3) BaJifoTa; 4) BAXKHOCTh; 5) 3HAUCHUE;

9. assets — UMyIIeCTBO, CPEACTBA, aByaphl, PECYPCHI, aKTHUBHI,

10. liabilities — moaru, neHexHBIE 00A3aTENLCTBA, 3a00KEHHOCTD,
11. passage — 1) mpoxon, mpoe3; 2) myTh; 3) IpUHATHE (3aKOHA);
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12.t0o refer — 1) orceliaTh, HaIpaBiIATh, IepeAaBaTh Ha
paccMOTpeHue; 2) HAaBOJUTh CIIPaBKY, CIIPABIISITHCA; 3) YIIOMUHATH;

13. entity — 1) sxoHOMHUYECKUH CYOBEKT, IKOHOMHUYCCKAS CIMHHUIIA;
2) ropuauveckas [opraHu3almoHHO-TIpaBoBasi| popMa,

14. accounting records — OyxrainTepckas [y4eTHas| JOKyMEHTAIIHS,
OyXraJITepCcKue JOKYMEHTHI (YUETHBIE PETUCTPhI, KHUTH, OTYETHOCTB);

15. non-profit organization — HekoMMepuecKas OpraHu3aIus;

16. auditing — 1) mpoBepka OTYETHOCTH; 2) peBH3Us OallaHca U
OTYETHOCTH; 3) ayauT;

17. financial statement(s) — dbuHaHCOBBII OTYET;

18. adherence — cob6monenue, cTporoe cicAOBaHUE MPABHUIIAM,;

19. practitioner — mpakTHKYOIIHI CIEIIHAIINCT,;

20. Chartered Accountant (UK) — aumiomMupoBaHHBIA OyXrajirep
BBICIIICH  KBadu(UKAIMKM,  TPHUCSKHBIM  Oyxrairep;  ayauTop;
KOHCYJIbTAHT IO HaJoram,

21. Certified Public Accountant (US) — aumioMupoBaHHBIN
OOILIECTBEHHBIM  [HE3aBUCHMBIN]|  Oyxrantep (Mo,  CcaaBlIee
CTieIuaIbHbIe KB (UKAITMOHHBIC HK3aMEHBI NucturyTa
JTUINIOMUPOBAHHBIX ~ OOIIIECTBEHHBIX  OYyXrajaTepoB, OTpadOTaBIlee
OTPEICIICHHOE KOJWYECTBO JIET IO CHEHUAIBHOCTH, JIOCTUTIIEE
OTIPEICICHHOTO BO3pacTa M YJOBJIETBOPSIONICE APYTrUM TPEOOBaHUSIM
PETYJIMPYIONTUX U JIMIEH3UPYIOIIUX OPTaHOB; MOJy4YaeT JIMIEH3UI0 Ha
COCTaBJICHUE ayJAUTOPCKOTO 3aKJIIOUECHUS O JOCTOBEPHOCTH (PMHAHCOBOM
OTYETHOCTH KOMITaHUH);

22. record-keeping — yuér, BeaeHue yuéra [OyXraarepcKkux KHHT |,

23. book-keeping (=bookkeeping) — cYeTOBOACTBO, BEACHHE
OyXTaJITepCKUX KHUT,

24. double-entry book-keeping system — cucrema 1BOMHOM 3aIUCH;

25. entry — (OyxranTepckasi) 3amuch, HpoBojAKa (Ha cyére, B
YYETHOM KYypHaje, B OyXrajliTepckoi KHUre);

26. transaction — caenka, TOproBast orneparus;

27. debit — neoder;
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28. account — cuéT, BKJIaJd, AEMO3UT, CUET (OyXTraaTepcKoro yuéra),
YYETHBIM PETUCTP, CTaThs OyXTraaTepCKONW OTUETHOCTH;

29. credit — kpenur;

30. to equal — paBHSTBCS, OBITH PABHBIM;

31. to provide — 1) cuaOxkarp (with), mpemoCTaBiIsATh;
2) obecnieunBats (for);

32. capital assets — ocHoBHBIC cpencTBa [(pOHIBI|, MaTepHAIbHBIC
BHEOOOPOTHBIE [10JITOCPOUHbIC]| AKTUBBI, OCHOBHOM KamuTa,

33. capacity — nmpou3BOACTBECHHAS MOIIHOCTh, MPOU3BOACTBCHHBIN
MOTEHITHAI.

Vocabulary exercises

Exercise 1. Match the words with their definitions.

1. credit a. an amount entered on the left-hand side of an
account, recording money paid out

2. creditors b. a book of accounts

3. ledger c. customers who owe money for goods or
services not yet paid for

4. stock d. an amount entered on the right-hand side of an
account, recording a payment received

5. debit e. goods stored ready for sale

6. debtors f. suppliers who are owed money for purchases
not yet paid for

Exercise 2. Complete the sentences using debit or credit.

1. If you buy new assets, you the cash or capital
account.
2. If you pay some bills, you the liabilities account.
3. If you buy materials from a supplier on 60 days’ credit, you
the purchases account and the supplier’s account.
4. If you sell something to a customer who will pay 30 days later,
you the sales account and the customer’s account.
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Exercise 3. Fill in the gaps with the words in the box and
translate the sentences.

bought ledger account journals
trial balance double-entry bookkeeping nominal ledges
day books debit

1. shows where money comes from and where it goes:
it is always transferred from one to another one. Every event
Is entered twice — once as a credit and once as a

2. Most business record very frequent or numerous transactions in

or :

3. The main account books are called , and the book
relation to creditors is called the :

4. In order to prepare financial statements, companies do a

which copies all the debit and credit balances of different
accounts onto a single page.

Text
Central Tasks and Problems of Accountancy

The basic concepts of accounting as we understand them today were
first published in Italy in 1494 Dby Luca Pacioli (1445-1517). He
described them in a section of his book on applied mathematics. Pacioli
was a Franciscan monk whose life and work was dedicated to the glory
of God.

Accountancy (British English) or accounting (American English) is
the measurement, disclosure or provision of assurance about information
that helps managers and other decision makers make resource allocation
decisions. Financial accountingis one branch of accounting and
historically has involved processes by which financial information about
a Dbusiness is recorded, classified, summarized, interpreted, and
communicated. Accounting is the process of measuring and recording
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the financial value of the assets and liabilities of a business and
monitoring these values as they change with the passage of time. When
we refer to a business we could be referring to an individual, a company
or any other entity for which accounting records are to be kept (for
example a church, club or other non-profit organization).

Auditing, a related but separate discipline, is the process whereby an
independent auditor examines an organization's financial statements in
order to express an opinion (with reasonable but not absolute assurance)
as to the fairness and adherence to generally accepted accounting
principles, in all material respects.

Practitioners of accountancy are known as accountants. Officially
licensed accountants are recognized by titles such as Chartered
Accountant (UK) or Certified Public Accountant (US).

Accountancy attempts to create accurate financial reports that are
useful to managers, regulators, and other stakeholders such as
shareholders, creditors, or owners. The day-to-day record-
keeping involved in this process is known as book-keeping.

At the heart of modern financial accounting is the double-entry
book-keeping system. This system involves making at least
two entries for every transaction: adebitin one account, and a
corresponding credit in another account. The sum of all debits should
always equal the sum of all credits. This provides an easy way to check
for errors. This system was first used in medieval Europe, although
some believe that the system dates back to Ancient Greece.

Accounting is the systematic development and analysis of
information about the economic affairs of an organization. This
information may be used in a number of ways: by the organization's
managers to help them plan and control the organization's operations; by
owners and legislative or regulatory bodies to help them appraise the
organization's performance and make decisions as to its future; by
owners, lenders, suppliers, employees, and others to help them decide
how much time or money to devote to the organization; by
governmental bodies to determine how much tax the organization must
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pay; and occasionally by customers to determine the price to be paid
when contracts call for cost-based payments.

Accounting provides information for all these purposes through the
maintenance of files of data, analysis and interpretation of these data,
and the preparation of various kinds of reports. Most accounting
information is historical — that is, the accountant observes the things that
the organization does, records their effects, and prepares reports
summarizing what has been recorded; the rest consists of forecasts and
plans for current and future periods. Accounting information can be
developed for any kind of organization, not just for privately owned,
profit-seeking businesses. One branch of accounting deals with the
economic operations of entire nations.

According to critics of standard accounting practices, it has changed
little since. Accounting reform measures of some kind have been taken
in each generation to attempt to keep book-keeping relevant to capital
assets or production capacity. However, these have not changed the
basic principles, which are supposed to be independent of economics as
such.

After reading task

Task 1. Read and decide if the following statements are true or
false? Correct the false ones.

1. The basic concepts of accounting as we understand them today
were first published in Germany in 1494,

2. Accountancy (American English) or accounting (British English)
Is the measurement, disclosure or provision of assurance about
information that helps managers and other decision makers make
resource allocation decisions. .

3. Accounting is the process of measuring and recording the
financial value of the assets and liabilities of a business and monitoring
these values as they change with the passage of time.

4. When we referto a business we could be only referring to
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a company for which accounting records are to be kept.

5. Practitioners of accountancy are known as accountants.

. Accountancy attempts to create accurate financial reports that are
useful to managers, regulators, and other stakeholders such as
shareholders, creditors, or owners.

. The double-entry book-keeping system is rather new.

« Accounting provides information through the maintenance of files
of data, analysis and interpretation of these data, and the preparation of
various kinds of reports.

. The accountant observes the things that the organization does,
records their effects, and prepares reports summarizing what has been
recorded; the rest consists of forecasts and plans for current and future
periods.

. Accounting reform measures of some kind have been taken in each
generation to attempt to keep book-keeping relevant to capital assets or
production capacity.

Task 2. Answer the following questions.
1. Who invented the basic concepts of modern accounting?
2. What is accountancy or accounting?
3. What does the process of accounting imply?
4. What is auditing?
5. What is the essence of the double-entry book-keeping system?
6. What country do Chartered Accountants and Certified Public
Accountants belong to?
7. How is the day-to-day record-keeping called?
8. What does the double-entry book-keeping system involve?
9. Is it possible to avoid errors in book-keeping system?
10. What kind of information is analyzed in accounting?
11. What for is this information used?
12. Have the basic principles of accounting changed much?
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Task 3. Speak and Write

1. Comment on the expressions «A penny saved is a penny gained»
and «Money doesn’t grow on treesy.

2. To conduct the affairs efficiently and profitably one should be a
good accountant. Make up dialogues using the abovementioned
expressions. Refer to different additional sources to make your
discussion instructive, interesting and informative.

Choose any question (problem, topic) relating to the tasks and
problems of accountancy and prepare a 5-7 minute report.

Grammar Revision. The Present Perfect Tense (Active / Passive
Voice). The Present Perfect Tense vs. Past Indefinite. Complex
Object (Cino:xnoe JonoJiHeHne)

The Present Perfect Tense (Active / Passive Voice).

The Present Perfect Tense — Hacrosiiee coBepiieHHOE BpeMms
obpasyercsa: HAVE + past participle (I/we/you/they have done; he/she/it
has done).

The Present Perfect Tense ymorpe6masercs 11t 0003HAYCHUS:

1) melicTBHS, KOTOPOE TOJIBKO YTO 3aKOHYMIIOCH. Hapeunst BpeMeHM:
already — yxe; just — Toapko utO; yet — yxe, emé (B Bompocax H
OTPHULIAHUSX).

| have just done it. — 4 moavko umo coenan smo.

He hasn't returned from work yet. — On ewé ne sepuyncsa c
pabomaui.

Have they arrived yet? — Yes, they have. No, they haven't. — Onu
yorce npuexanu? — /la, npuexanu. Hem, ne npuexanu.

2) ntHQOPMHUPOBAHUS O TOM, KaK YacTO YTO-TO MPOUCXOJHIIO K
HacTosIeMy MOMeHTy. Hapeuns BpeMeHH: ever — korma-imnoo; never —
HUKOI'/Ia; ONCe — oIuH pa3; twice — mBakapl; always — HECKOJIbKO pas3;
always —Bcerpa; often — gacto; sometimes — nHoraa.

I have never seen this film. — X nuxozoa ne suoen smom gurom

Have you ever been to Mexico? — Bwi koeoa-nubyob oOvieanu 8
Mexcuxke?
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He has visited his aunt twice already. — On nasecmun ceoro mémio
yaice 08adicObl.

3) pe3ynbTaTa MPOMICAIIMX ACHCTBUM K HACTOSIIEMY MOMEHTY.
Hapeuns Bpemenn: by now / by the present moment / up to now / so far /
— K HACTOSIIIEMY MOMEHTY / 10 CUX Top / paHbIle (T.€. K HACTOAIIEMY
MOMEHTY); SINCe — ¢ Tex mop, Kak; lately — 3a mocnennee Bpems.

He has written ten letters by now. — Ou nanucan oecsimv nucem k
Hacmosuwemy MOMeHmy.

Up to now, | haven't found this book. — /Jo cux nop s ne nawén
9MOU KHUSU.

4) necTBHsI, KOTOPOE MPOIUIOCH KaKOe-TO BpeMs K HACTOSIIEMY
momeHTy. Hapeuns Bpemenu: for an hour — B reuenue yaca; for a week —
B TeueHnue Hezenu; for a long time — B Teuenue posiroro Bpemenw; for
five years — B Teuenme matu Jet; for years — maoro Jet; Since — ¢ Tex
nop, kak; lately — 3a mociennee Bpemsi.

| have known him for a year by now. — A 3naio e2o yorce 200.

He has been very busy lately. — Ou ouenv 3amam 6 nocreonee
8peMsl.

The Present Perfect Tense (Passive Voice) B — Hacrosmee
COBEpIIICHHOE BpeMs B TIaCCHBHOM 3ajiore oopasyercs: HAVE + been +
past participle (I/we/you/they have been done; he/she/it has been done).

This letter has been brought by the secretary. — Cexpemaps npunéc
nucomo. (ITucomo npuneceno cexpemapém.)

Grammar exercises

Exercise 1. Rewrite the sentences in passive voice.

1. Kerrie has paid the bill. — The bill has been paid by Kerrie.
2. | have eaten a hamburger. —

3. We have cycled five miles. —

4. | have opened the present. —

5. They have not read the book. —

6. You have not sent the parcel. —
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7. We have not agreed to this issue. —
8. They have not caught the thieves. —
9. Has she phoned him? —

10. Have they noticed us? —

Exercise 2. Translate the sentences.

1. The driver has been suspected to be speeding during the time of
the accident ever since the beginning of the investigation.

2. This request has been neglected since last Monday! | insist that it
should be looked into immediately!

3. On coming home | saw that the lawn had been cut and the
garden had been watered regularly.

4. My books have been stolen by someone!

5. These books have been left in the classroom by a careless
student.

6. The house had been broken into by someone while the owners
were on vacation.

7. The streets around the fire have been blocked off by the police.

8. A 25-year-old man who sold cocaine whilst working asa DJ in a
nightclub, has been sentenced to four-years' imprisonment.

9. Eight children and an adult have been killed in a fire which
devastated a four-storey building in the New York City borough of the
Bronx.

Exercise 3. You and your friends are going on a business trip.
Say what arrangements have been made by you or for you. Follow
the Example.

Example: Visas have been obtained.

— passports ... (to issue)

— tickets ... (to buy)

— accommodation ... (to reserve)

— telephone calls ... (to make)

— letters ... (to write)
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— inquiries ... (to make)
— tourists map ...(to buy)
— things ... (to pack)

The Present Perfect Tense vs. Past Indefinite
['maBHas pa3HHUIIA MEKIY STUMHU BpeMEeHaMHu B ToM, uTo the Present

Perfect Tense Bripakaer JIeHCTBUE, KOTOPOE JOXOAMT JIO HACTOSIIETO
MOMEHTa M BCErJia UMEET CBSI3b C HACTOSIIIIUM MOMEHTOM, B TO BpeMs
kak Past Indefinite BeipaxkaeT 3aBepIMBIIICeCs POMISAIICe ICHCTBHE,
KOTOPO€ HAyajoCch M 3aKOHUMJIOCh B IPOILJIOM M HE HMMEET CBS3HU C
HACTOSIITUM MOMEHTOM.

She has worked as an investigator for two years. (This is the
situation by the present moment; she is still an investigator.) — Ona
npopabomana credogamenem 06a 2ooa. (lTaxkoea cumyayus K
Hacmoswemy MOMEeHmMY, OHA 6CE ewé credo8amels.)

She worked as an investigator for two years. She worked as an
investigator from 1995 to 1997. (It was in the past; she is no longer a
teacher.) — Ouna pabomana creoosamenem o0sa 2ooa. Ona pabomana
cneoosamenem ¢ 1995 oo 1997 2o0a. (Omo 6Oviio 6 npouiniom, OHA
bonbue He ciedosamens.)

Ecnu BpeMms aeiicTBusl ykaspiBaeTcsa Kak "today, this morning, this
month" u 1. 1., the Present Perfect Tense ymorpe6asieTcs, eciu 3TOT
MepuoJ BpPEMEHHM eI He OKOHYWJICS B MOMEHT ToBopeHwus; Past
Indefinite ymorpebmnsercs, ecnu 3TOT MEpHO BPEMEHHW OKOHYCH WIIH
€CIIM BpeMs JCUCTBUA BHYTPU MEPUOJA YKA3aHO KAK OIPEHCIEHHOE
BpPEMS B IPOIILIOM.

Present Perfect: | haven't seen him today. (Today is not over yet.)
— A ne suoen e2o cecoous. (Ceco0nst ewé ne 3aKOHUUNOCS.)

| have talked to him this morning. (It's still morning.) — A cosopun
¢ num smum ympom. (Cetiuac 6cé ewé ympo.)

Past Indefinite: 1 saw him today in the morning. (The morning is
over.) — A euden eco cecoomnsi ympom. (Ympo zaxonuunocs.)
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| talked to him at ten o'clock today. (Today is not over yet, but ten
o'clock is in the past.) — A cosopun ¢ num 6 decsimov wacos cecoOHs.
(Ce200Hs ewé He 3aKOHUUNIOCH, HO 0eCSMb YACO8 Yiice 8 NPOULTIOM.)

Takum oGpasom, xotsa AeciictBue B Present Perfect mauamocs uin
NPOM30IUIO B MPONUIOM, OHO BCErJa paccMaTpHUBAaeTCsS  Kak
«K HACTOAIIEMY BPEMEHH; J0 CHUX TOp» (TO €CTh BCETJa B CBS3U C
HACTOSIIIUM MOMEHTOM), TIO3TOMY TOYHOE BpEMs MPOIICIIIETO
JICMCTBUSA HUKOTAA HE YyKa3blBaeTca. Eciaum Bpems MNpOIICAIIEro
neicTBus ykazaHo, ynorpebisercs Past Indefinite. Cpapaure:

Present Perfect: | have already done it. | have seen him before.
| have been there twice. — A yorce coenan smo. A suden eco panvue.
A 6v11 mam 08asxcovl.

Past Indefinite: | did it yesterday. | saw him about a month ago.
| was there in 2012. — X coeran smo suepa. A suden eco npumepno
mecay nazao. A ovin mam 6 2012 200y .

Grammar exercises

Exercise 1. Complete the pairs of sentences. Use the Present
Perfect in one sentence and the Past Indefinite in the other.

1. I (know) her for six years. | (know) him when
| was at school.
2. He (live) in Paris from 1997 to 2000. He (live)
in New York since 2001.
3. Where's Pete? | (not see) him for ages. | (not see)
Pete last night.
4. We (be) at primary school from 1993 to 1998. We (be)
In this class since September.
5.1 (not watch) this video yet. I (not watch) a

video at the weekend.

Exercise 2. Put the verbs in brackets in the Past Indefinite or in
the Present Perfect.

1. Maria (get) some bad news last week. She (be)
sad since she (get) the bad news.
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2.1 (start) school when | was five years old. I (be)
at school since | (be) five years old.

3.1 (change) my job three times this year.

4.1 (change) my job three times last year.

5. The weather was hot and dry for many weeks. But two days ago
it (rain)

6. Tom (break) his leg five days ago. He’s in hospital. He
(be) in hospital since he (break) his leg.

7. Are you going to finish your work before you go to bed? — |
(finish) it (already). I (finish) my work two hours ago.

Exercise 3. Put the verbs in brackets in the Past Indefinite or in
the Present Perfect.

1. 1 (cut) some flowers from my garden yesterday. | (cut)

lots of flowers from my garden so far this summer.

2.1 (not/ see) Tom lately.

3. The artist (draw) a picture of sunset yesterday. She
(draw) many pictures of sunsets in her lifetime.

4. 1 (feed) birds at the park yesterday. | (feed)
birds at the park every day since | (lose) my job.

5. Ann (wake up) late and (miss) her breakfast on
Monday.

6. | (forget) to turn off the stove after dinner. | (forget)

to turn off the stove a lot of times in my lifetime.

7. The children (hide) in the basement yesterday. They
(hide) in the basement often since they (discover) a
secret place there.

8. The baseball player (hit) the ball out of the stadium
yesterday. He (hit) a lot of homeruns since he (join) our
team.

9. We first (meet) in 2001. So we (know) each

other for 8 years.
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Complex Object (Cno:xnoe JlonoiHeHHE)
I. Konctpykmus «Complex Object» B anriamiickom s3bike

COCTOUT U3 CYIIECTBUTEJIbHOI0 B O0IIIEM MaJI€KE WM MEeCTOMMEHHUS B
00OBEKTHOM MajAcKe 1 HHPUHUTHBA:

I want him to leave. — {1 xo4y, 4T0OBI OH yIIICII.

Ha pycckuii  s3bIK  OOBIYHO  TMEPEBOJAUTCS  MPUIATOUYHBIM
JOTIOJIHUTEIbHBIM MPEIJIOAKEHUEM C CO03aMH YTO, KAK, YTOOBI:

I know her to have graduated from the university three years ago.
- 51 3Ha10, YTO OHA 3aKOHYMJIA YHUBEPCUTET TPH Ir'0J1a HA3al.

Il. Complex Object ynorpebisieTcst B CIICAYIOIIMX CIydasnx:

1) nocne enaconos, evipascarowux sxcenanue: t0 want, to wish, to
desire, would like;

2) nocne anazonos, svipaxcarouux npeononoxcenus: t0 expect, to
believe, to think, to suppose, to consider, to find;

3) mociie TIJ1aroyioB, BBIPAXKAIOMIUX IPUKa3aHUE, IPOochOy: to
command, to order, to ask, to allow;

4) nocne enazonos, svipadcarouux yyscmeeHnoe socnpusmue’ 10
see, to hear, to notice, to feel, to watch, to observe;

5) nocne enaconos, svipascaowux nooysxcoenue: to make, to force,
to have, to let. [Ipumeuanue. Ilocie enazonos to see, to hear, to notice,
to feel, to watch, to observe, to make, to have, to let vacmuya to nepeo
UHOUHUMUBOM HE CIMABUMCSL.

[locne r1arooB YyBCTBEHHOTO BOCHPHATUA  YNOTPEOseTCs
Complex Object, cocTosmuii U3 CyIEeCTBUTEILHOTO UIH MECTOMMCHUS
Y TIPUYACTHUS HACTOSAIIEero BpeMeHH (-ing ¢popmer), minm npudacTus .

CpaBHure:

I heard him sing his last song. — I cnblmai, kak OH CHel CBOIO
MOCJICTHIOKO TTECHIO.

| felt her heart beating fast. — I uyBcTBOBaJ, Kak 4acTo ObeTCs €e
cepaue.

Ecnu neiictBue ObUTIO KOPOTKUM WJIM MBI HAOJIIOAANIU €70 JO KOHIA —
910 uHGUHUTUB (0e3 yacTuilpl t0). Eciou melicTBre ObLIO JUIMTEIbHBIM U
MBI 3aCTaJIM €T0 B MPOIIECCE COBEPIIEHUS — YIOTpebsercs nmpudactue .
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We saw him enter the house. — MbI Buenn, Kak OH 3alllell B JOM.
We saw him entering the house. — MsI Buienn, Kak OH 3aXOHJI B JIOM.

Grammar exercises

Exercise 1. Translate the sentences.
1. She wanted him to be invited here.
2. | like people to tell the truth.
3. They don't like to be asked about it.
4. | should like to be invited to the concert.
5. I want his article to be published.
6. He wants to be sent to the conference in Moscow.
7. We want you to explain this law once more and give us some
examples.
8. I should like you to find out the address of this firm.
9. Nobody wants the conference to be postponed.
10. He wants to be shown these newspapers.
11. He doesn't like to be interrupted.
12. We didn’t expect it to rain.
13. I want you to take this article and translate it.
14. | have never seen him swim, but | have heard that he swims very
well.
15. The witness saw him come into the house.
16. Nobody noticed her leave the room.
17. She felt somebody touch her hand.
18. Seeing her cross the street and come into the house, | got up and
went downstairs to meet her.
19. The eyewitness saw the cases packed, put on a lorry and taken
away.

Exercise 2. Work in pairs and decide...
1. What would you like the federal government to do for people? (to
raise wages and salaries / to improve services / to help people at the
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substance level / to support the young / to help low-income parents / to
create new jobs)

2. What services do you want your local authorities to improve?
(health care / social services to the elderly people / keeping streets clean
/ collecting rubbish / school and university education)

3. What does business expect the government to do to support it? (to
ease regulations / to dampen inflation / to provide information / to brek
monopolistic groups / to promote competition)

4. What makes people live on credit / rent property / borrow
money?

5. Do you want your family to change the spending pattern? Would
you like your parents to spend more on food / clothes / holidays /
entertainment / durable goods?

6. Are there any cadets in your group who have an artistic talent?
Have heard them singing or playing musical instruments? Have you seen
them dancing? Would you like to see them performing?

Be prepared to justify your answers.
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UNIT 10
ECONOMIC CRIMES

Lead-in

Economic crimes refer to illegal acts committed by an individual or
a group of individuals to obtain a financial or professional advantage.
In such crimes, the offender’s principal motive is economic gain. Cyber
crimes, tax evasion, robbery, selling of controlled substances, and
abuses of economic aid are all examples of economic crimes.

Task 1. Discuss in groups and compare your points of view.

1. What other kinds of economic crimes do you know?

2. How do modern economic crimes differ from previous ones?
Which of economic crimes in your opinion will be impossible in the
future? Why do you think so?

3. How serious do you believe white-collar crime is? How safe do
you feel from white-collar crime?

4. Are you going to fight against economic crimes?

Task 2. Read the text; fill in the gaps with the words in the box.
Translate and retell the text.

bankruptcy own judgment  sanctioning or punishment  sense of
trust colleagues violent crime financial security criticism
prosecution

Victims of financial crime often describe a tremendous violation of
their personal integrity and . White collar crime victims have a
similar sense of violation and often require "psychological first aid".

Fraud crime is a personal violation. Your trust in your

, and your trust in others, is often shattered. You may feel a sense
of betrayal, especially if the perpetrator is someone you know. You may
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have hesitated to tell family members, friends or about your

victimization for fear of . If they then were exploited by the
same fraud, you might feel guilty and suffer a sense of isolation. Fraud
crimes can destroy your . If you are elderly, disabled,

or on a fixed income, and you lack opportunities to recover your losses,
you may face even the loss of your independence.

Victims of financial crime, similar to victims of , may
never see the perpetrator of their crime again. If they do, they observe
that the perpetrator often escapes all L . Even if the
perpetrator is located, the scheme has often been adequately layered
with buffers which keep the individual perpetrator from Cf
arrested, alleged perpetrators often liquidate their assets and if
prosecuted and convicted, typically employ methods such as to

avoid paying adequate restitution to their victims.

Vocabulary:
1. non-violent crime — mpecryIuieHne, HE CBSA3aHHOE C HACHIIMEM
HaJ JINIHOCTHIO;

2. fraud — oOMaH, MOIIIEHHHYECTBO;

3. fraudulent — oOMaHHBIN, MOIIEHHUYECKHIA;

4. tax evasion — yKJIOHEHHUE OT yIUIaThl HAJIOTOB;

5. money-laundering — oTMbIBaHHE IECHET;

6. procurement — mosy4deHue, NpuOOPETEHUE; 3aKYIIKA,

7. bogus firms — nmoxaensHbIC HUPMEI,

8. fake — mognenka, dhaapIuBKa, IOIJIOT,

9. book-keeping offences — Gyxranrepckue nmpecTyIIeHNUS;
10. detriment — ymiepO;
11. consumer fraud — oOMan moTpebuUTENCH;
12. misleading — BBoOmsAIIMIT B 320y KACHHE, OOMaHHBIH;
13. unfair competition — HemoOpocoBeCTHASI KOHKYPCHIIHS,
14. fiscal offences — nmpecrymienus, cBA3aHHBIC C HAJIOTaAMU,
15. evasion — yBuimBaHUE, YKIOHCHUE,
16. currency regulations — nmpaBua BaJIFOTHBIX OIIEpaIUii;
17. bankruptcy frauds — noxHOe OaHKPOTCTBO;
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18. maritime frauds — MoleHHHYECTBO Ha MOPE;

19. pyramid selling — nmupamuHas cucrema mpoaax, MUPAMUTHBIC
npoaaxu (cucrema cObITa, MPU KOTOPOW UJIEHBI JUCTPUOBIOTOPCKOM
CEeTH TMPOJAIOT TOBApbl HOBBIM WICHAM CETH, a HE KOHEYHBIM
NOTPEOUTENSIM C TEIbI0 BBIHYAWTH KYIUTh TOBAp HE B CHIJIy KAauecTB
MOCIIETHETO, a W3  OKEJaHWus  YCTPOUThCA Ha  paboty B
TUCTPHUOBIOTOPCKYIO CETh);

20. high-yield investment — BrICOKO10X0/THBIC HHBECTHUIINH,

21. advance fee frauds — ciaydam MoIlIEHHMYECTBa, CBSI3aHHBIC C
aBaHCOBBIMH BBIIJIATAMU TOHOPAPOB;

22.intellectual property theft — kpaxa HHTEIICKTyaIbHOM
COOCTBEHHOCTH,

23. hacking — B3om;

24. blackmail — manTasx, BEIMOraTenscTBo;

25. blue-collar crime — «cHHEBOPOTHHYKOBOE» IMPECTYILICHUE,
(mpecTyIIeHHe, COBEPIICHHOE MPOU3BO/ICTBEHHBIM Pab0OYKM);

26. white-collar crime — «0elTOBOPOTHHYKOBOE» TPECTYILICHHUE
(MpecTymHas MaxWHAIMSA, COBEPIICHHAS CIOY)KalluM W JIUIOM,
3aHUMAFOIINM BBICOKOE OOIIIECTBEHHOE TIOJIOKECHHE);

27. bribery — B31TOYHHYECTBO;

28. counterfeiting — haabIIMBOMOHETHHYECTBO;

29. extortion — BEIMOraTebCTBO;

30. embezzlement — pactpara, XuieHue, IPUCBOCHUE UMYIIICCTRA,

31. forgery — momnenka JOKyMEHTOB, (DaTbIITUBKA,

32. racketeering — pakeT, BEIMOTATEILCTBO;

33. slander — xneBera.

Vocabulary exercises

Exercise 1. Match the two halves of the sentences.

1. fraud a. the concealment of the origins of illegally obtained
money, typically by means of transfers involving foreign
banks or legitimate businesses
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2. unfair competition | b. wrongful or criminal deception intended to result in
financial or personal gain

3. tax evasion c. the state of being harmed or damaged

4. money-laundering | d. deceptive practices that result in financial or other
losses for consumers in the course of seemingly
legitimate business transactions

5. detriment e. giving the wrong idea or impression
6. consumer fraud f. the illegal nonpayment or underpayment of tax
7. misleading g. acts done by a seller to confuse or deceive the public

with intent to acquire a larger portion of the market, as
by cutting prices below cost, misleading advertising,
selling a spurious product under a false identity

Text A
Economic Crimes

The term "economic crimes" refers broadly to any non-violent crimes
that result in a financial loss. These crimes comprise a broad range of illegal
activities, including fraud, tax evasion and money-laundering. The category
of "economic crime" is hard to define. That's why it is difficult to give
comprehensive and precise definition of the list of illegal activities that can
be grouped under the heading of economic crime. This list includes:

1. Cartel offences

2. Fraudulent practices and abuse of economic situation by
multinational companies

3. Fraudulent procurement or abuse of state or international
organizations' grants

4. Computer crime (theft of data, violation of secrets, manipulation
of computerized data)

5. Bogus firms

6. Faking of company balance sheets and book-keeping offences

7. Fraud concerning economic situation and corporate capital of
companies

8. Violations by a company of standards of security and health
concerning employees
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9. Fraud to the detriment of creditors (bankruptcy, violation of
intellectual and industrial property rights)

10. Consumer fraud (in particular goods falsification and misleading
statements on goods, offences against public health, abuse of consumers'
weakness and inexperience)

11. Unfair competition (including bribery of an employee of a
competing company) and misleading advertising

12. Fiscal offences and evasion of social costs by enterprises

13. Custom offences (evasion of custom duties, breach of quota
restrictions)

14. Offences concerning money and currency regulations

15. Stock exchange and bank offences (insider trading, fraudulent
stock exchange manipulation and abuse of public's inexperience)

16. Offences against the environment.

It is important to develop an analytical perspective within which it
IS possible to locate different forms of economic criminality in terms of
the interests affected: what sectors of the business, government and
general public are harmed and what sectors benefit from crimes. One
possible way of classifying economic crimes is the following:

1. Harm to government/taxpayer interests

- Direct taxation (income tax)

- Indirect taxation (VAT and other sales taxes)

2. Harm to all corporate as well as individual/social interests

- Bankruptcy frauds, maritime frauds, payment cards frauds,
pyramid selling, high-yield investment/advance fee frauds

3. Harm to social and some corporate interests but benefit for some
other "mainly legitimate" ones

- Some cartels, transnational corruption

4. Harm to corporate/ governmental interests but benefit illegitimate
ones and some consumers

- Intellectual property theft and "hacking".

The overall extend of the phenomenon is difficult to determine,
owing in part to the lack of a clear and accepted concept and the fact that
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systems for recording economic and financial crime differ greatly from
country to country. Nevertheless, there is a growing perception that
economic crimes are some of the fastest growing offences.

After reading tasks

Task 1. Read and decide if the following statements are true or
false? Correct the false ones.

1. Economic crimes comprise a broad range of illegal activities, that
Is why the category of "economic crime" is hard to define.

2. Cartel offences include theft of data, violation of secrets,
manipulation of computerized data.

3. Unfair competition comprises bribery of an employee of a
competing company.

4. Harm to all corporate as well as individual/social interests may
be: bankruptcy frauds, maritime frauds, payment cards frauds, pyramid
selling and high-yield investment/advance fee frauds.

5. Maritime frauds harm only to some consumers.

Vocabulary:

matter — neno, Borpoc;

advantage — nperMyIIecTBO, BHITO/A;

mortgage fraud — MolIeHHHYECTBO B UTIOTEKE;

to oversee — Habmr01aTh, CICINTD,

to disrupt — pa3pymats, CpbIBaTh;

advance fees scheme — MmaxuHanus co B3HOCAMH 10 3aiMYy;
telemarketing — mpsimoii MapKeTHHT TI0 TenedoHy;

to render — okassIBaTh yCIyTy, MPEAOCTABIATH,
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reimbursable — Bo3aMecTHMBI, KOMITEHCHPYEMBIIA;
kickback — B3sTka;

11. to unbundle — ycranaBimMBaTHL OTHEIBHYIO IICHY 3a KaKIyIO
YCIyTy;

12. to dismantle — pa3pymats, CpbIBaTH;

|
o

13. overview — oGiiee npeacTaBiIeHHe, 0030D.
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Vocabulary exercises

Exercise 1. Read and translate into Russian paying attention to
suffixes and prefixes in word-building:

Investigate — investigation — investigator — investigative

embezzle — embezzlement — embezzler

violate — violation — violence — violator

apply — application — applicant — applicator — applicable

frustrate — frustration

facilitate — facilitation — facilitator

respond — respondent — response — responsible — responsibility —
responsive

perform — performance — performer

identify — identification — identity

fail — failure

legal — illegal

negotiate — negotiation — negotiator — negotiable

disrupt — disruption — disrupter — disruptive

Exercise 2. Read and translate into Russian the synonyms:

fraud — deceit perform — function — operate
theft — larceny mission — target

force — power oversee — view

promote — put forward facilitate — assist

individual — person significant — important

obtain — get commodities — goods
advantage — benefit — priority kickback — bribery

area — region — field disrupt — dismantle

crime — offence scheme — project
investigation — survey accomplishment — fulfillment
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Text B
The Fight against Financial Crimes

The Federal Bureau of Investigation investigates matters relating to
fraud, theft, or embezzlement occurring within or against the national or
international financial community. These crimes are characterized by
deceit, concealment, or violation of trust, and are not dependent upon the
application or threat of physical force or violence. Such acts are
committed by individuals and organizations to obtain personal or
business advantage. The FBI focuses its financial crimes investigations
on such criminal activities as corporate fraud, health care fraud,
mortgage fraud, identity theft, insurance fraud, and money laundering.
These are the identified priority crime problem areas of the Financial
Crime Section (FCS) of the FBI.

The mission of the FCS is to oversee the investigation of financial
fraud and to facilitate the forfeiture of assets from those engaging in
federal crimes. The FCS is divided into four units: the Economic Crimes
Unit, Health Care Fraud Unit, Financial Institution Fraud Unit, and the
Asset Forfeiture / Money Laundering Unit.

The Economic Crimes Unit is responsible for significant frauds
targeted against individuals, businesses and industries to include:
corporate fraud, insurance fraud (non-health care related), securities and
commodities fraud, telemarketing fraud, advance fees schemes, and
pyramid schemes.

The Health Care Fraud Unit oversees investigations targeting
individuals and/or organizations who are defrauding the public and
private health care systems. Areas investigated under health care fraud
include: billing for services not rendered, billing for a higher
reimbursable service than performed, performing unnecessary services,
kickbacks, unbundling of tests and services to generate higher fees,
durable medical equipment fraud, pharmaceutical drug diversion,
outpatient surgery fraud, and internet pharmacy sales.

The mission of the Financial Institution Fraud Unit is to identify,
target, disrupt, and dismantle criminal organizations and individuals
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engaged in fraud schemes which target our nation's financial institutions.
Areas investigated in the financial institution fraud arena include:
financial institution failures, insider fraud, identity theft, check fraud,
counterfeit negotiable instruments, loan fraud, and mortgage fraud.

The Asset Forfeiture / Money Laundering Unit promotes the
strategic use of asset forfeiture and ensures field offices employ the
money laundering violation in all investigations, where appropriate, to
disrupt and / or dismantle criminal enterprises. The term, "follow the
money," leads to the identification of assets which can be forfeited and
lead to the effective and efficient disruption and dismantling of illegal
money laundering apparatuses.

Each section provides an overview, statistical accomplishments, and
successful investigations for the identified crime problem. Where
appropriate, each section also provides ways in which the public can
protect themselves from being victimized.

After reading tasks

Task 1. Read and decide if the following statements are true or
false? Correct the false ones.

1. The FBI investigates matters relating to construction.

2. Frauds, thefts, or embezzlements are characterized by
application or threat of physical force or violence.

3. The FBI focuses its financial crimes investigations on such
criminal activities as bribery and corruption.

4. The Financial Crime Section is divided into five units.

5. The Health Care Fraud Unit oversees investigations of
homicides.

6. The mission of the Financial Institution Fraud Unit is to identify,
target, disrupt criminal organizations and individuals engaged in money
laundering.

7. The Asset Forfeiture / Money Laundering Unit is responsible for
street crime prevention.
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Task 2. Find the English equivalents for the following Russian
words and word combinations. Reproduce the context.

[ena, nMeronme OTHOEHUE K MOLIEHHUYECTBY; HAPYIICHUE JOBE-
puAa; ACAHUA, COBCPLIACMBIC JIIOAbMU HIIM OPraHU3alUAMH; ITOIYUYHTDH
JIMYHYIO BBITOAY; IPECTyNHas AESITCILHOCTh; «Kpaka JUYHOCTH»; OKa-
3dHUC HCHYKHBIX MCAUIMHCKHUX YCIYI';, YCTAHOBJICHUC OTI[GHBHOﬁ IICHBbI
3da KAKJI0C HUCCICHOBAHHUC U YCIYry € LCJIbIO IMOJTYUYCHHA 60.]166 BBICO-
KO IUIaThl; OOMaH mpu npuemMe aMOyJaTOPHBIX OOJBHBIX; BBISABISATH
MIPECTYMHYIO OpraHu3alllio; MoAAeIKa 000POTHBIX KPEIUTHO-ACHEKHBIX
AOKYMCHTOB; 3allIUTUTLCA OT oOMaHa.

Task 3. Complete this chart.
The Financial Crime Section (FCS)
is divided into

The Economic | Health Care | Financial Institution | The Asset Forfeiture /
Crimes Unit Fraud Unit Fraud Unit Money Laundering
Unit

Vocabulary:

perpetrator — mpaBoHapyIIUTENb, IPECTYITHHUK;
transaction — cienxa,

to fuel — paskuraTh, MOACTpEKaTh,

to decline — yxyammarbcsi, yYMEHbIIATHCS,
embezzlement — pactpara, XuieHue,;

to contribute — cogelicTBOBATH, BHOCUTH BKJIA]
frustration — cpsIB, 4yBCTBO pazodyapoBaHuS;
CONSEqUENCE — TTOCIEICTBHE, PE3YIIbTAT;
capability — ctoco6HOCTB;

allocation — pacnpenencuue;
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. municipality — MyHHUIUIAIHATET;
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. dwarenessS — 0CO3HaHue, OCBCAOMIICHHOCTD,
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13. intensity — MHTEHCUBHOCTb, CHUJIa;
14. to increase — yBeIMYMBaTHCS, PACTH.

Vocabulary exercises

Exercise 1. Form nouns from the following verbs:

to regulate to allocate

to grow to frustrate
to communicate to prosecute
to protect to inspect

to enforce to investigate
to organize to train

to combat to commit

Exercise 2. Match the infinitives in A with the nouns in B. Make
up your own sentences with these word combinations.

A B

to investigate resources

to prevent Police

to support Case

to apprehend Assets

to protect Crime

to allocate Perpetrator
Text C

The Battle against White-Collar Crime

One in three American households is victims of white collar crime,
yet just 41% actually report it. Of those reported, a mere 21% made it
into the hands of a law enforcement or consumer protection agency. This
means that less than eight percent of white-collar crimes reached the
proper authorities, according to the National White Collar Crime Center
(NW3C), a nonprofit, federally funded organization that supports state
and local police in their efforts to prevent, investigate, and prosecute
economic and high-tech crime.
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White collar crimes come in many different forms, including money
laundering; credit card, health care, insurance, securities, and/or
telecommunications fraud; intellectual property and computer crimes;
and identity theft. The growth of the information age and the
globalization of Internet communication and commerce have impacted
significantly upon the manner in which economic crimes are committed,
their frequency, and the difficulty in apprehending the perpetrators.

The FBI statistics show that, while arrests for most index crimes of
violence (e.g., murder, non-negligent manslaughter, rape) and property
crimes (robbery, burglary, motor vehicle theft) have declined those for
fraud and embezzlement have risen significantly.

Several channels have contributed to combating economic and high-
tech crime: independent corporations and private-sector industry coalitions.
As a result of limited law enforcement resources, corporations on their own
initiate strategic economic crime-management plans and investigative
groups. There is a growing level of frustration among these corporations;
because the monetary thresholds for law enforcement even to investigate a
case can be very high, depending on the jurisdiction. While protection of
corporate assets and their consumers should be their responsibility, there are
several consequences to this arrangement. Many economic crimes go unre-
ported; fewer prosecutions of these offenses occur; and perpetrators tend to
be fired rather than prosecuted, leaving them free to move on to another or-
ganization and continue their victimizing.

On the federal level, numerous regulatory and law enforcement
agencies are authorized to combat specific economic crimes, including
the Federal Bureau of Investigation, Secret Service, Postal Inspection
Service, Securities and Exchange Commission, and Customs. Local law
enforcement capabilities for combating economic crime vary, depending
on the size and location of the department and the allocation of
resources. Some larger municipalities and state law enforcement
agencies have formed economic and computer crime units. As resources,
training, and awareness of the intensity of the problem increase that
more of these units will be formed.

151



After reading tasks

Task 1. Read and decide if the following statements are true or
false? Correct the false ones.

1. One in ten American households is victims of white collar crime.

2. All economic crimes are reported to law enforcement or
consumer protection agencies.

3. National White Collar Crime Center is a highly profitable private
organization.

4. White collar crimes include money laundering and bribery.

5. The globalization of Internet communication influences the
manner in which economic crimes are committed and their frequency.

6. Economic crimes don’t cost the nation a lot.

7. The FBI statistics show that, while arrests for property crimes
(robbery, burglary, motor vehicle theft) have raised those for fraud and
embezzlement have declined.

8. Only law enforcement agencies combat economic and high-tech
crime.

9. Perpetrators tend to be prosecuted rather than fired and they stop
their victimizing.

10. The Federal Bureau of Investigation, Secret Service, and
Customs are authorized to combat specific economic crimes.

Task 2. Answer the following questions.

1. What percentage of American households are victims of white
collar crimes according to available estimates?

2. What percentage of white-collar crimes reached the proper
authorities, according to the National White Collar Crime Center?

3. What are the duties of the National White Collar Crime Center?

4. What crimes are mentioned in the text?

5. Why does economic crime grow exponentially?

6. What organizations have contributed to combating economic and
high-tech crime?
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7. Have you or someone in your household been victimized by
white-collar crime? If so, did you report the victimization?

8. What type of person do you believe the average white-collar
crime victim is?

Task 3. Find the English equivalents for the following Russian
words and word combinations. Reproduce the context.

[TocTpamaBuine OT SKOHOMHMUYECKUX MPECTYIUICHUH; OOIIECTBO 3a-
IIUTHI TIPaB MOTPEOUTENEH; COrIacHO YeMy-Iu00; HEeKOMMEpYECKasi op-
raHu3alys; NPecTyIieHus B cepe BBICOKUX TEXHOJIOTHIA; OEI0BOPOT-
HHUYKOBBIC TIIPCCTYIUICHUA, IIPCCTYIUICHHUC IIPOTHUB CO6CTB€HHOCTI/I;
MOIICHHNUYECCTBO C IICHHBIMH 6YMaFaMI/I; MOIICHHHUYCCTBO IIPU CTPAXO-
BaHUMU, rn06an1/13auns{ TOProBJIKM; TPYAHOCTH B 3aACPKAHHUUN IMPCCTYITHHU-
Ka; (UHAHCOBBIE CIEIKH; PACTH B TEOMETPUUECKON MPOTPECCUU; CTaTH-
CTUYCCKUC JAHHBIC ITIOKAa3bIBAIOT, SHAYUTCIBbHO YBCIINYUTHCA,
HE3aBUCHUMas KOPIIOpalys; OTpaHUYEHHBIE PECYPCHI; COCTABIATH CTpa-
TCTUUYCCKUC IIJIaHBbI I10 60pL6e C ODKOHOMHYCCKUMH TPCCTYIIICHUAMU,
3alIUTa AKTUBOB KOpPIIOpallMr, O MHOI'MX 3KOHOMHUYCCKUX IPCCTYIJICHU-
X HE COOOIIAIOT; MEPEXOAUThH B APYTYIO0 OpraHU3aI|i0; OpraHbl MpaBo-
npuMeHeHnus; CexkpeTHas ciyxo0a.

Review grammar tenses

Exercise 1. Fill in the gaps with a right form of a verb.
1. — Are Alice and Tom still living in New York?

— No, they to Dallas.

a. had just moved b. have just moved c. will just move
2. —Isn’t it hard to drive downtown to work?

— Yes, that’s why [ to work by train.

a. have been going b. have been gone C. going

3. — How long have you been with the company?
— | there for two years by January.
a. will work b. was working c. will have worked
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4. —When are you planning to send the memo to the staff?

— | it already.

a. send b. had sent c. have sent
5. — 1 took TOEFL. It was really hard.

— a lot before you took it?

a. have you studied b. did you study  c. had you studied

6. Did you say that you here only three days ago?

a. came b. have come c. had come
7. This book is so long that |

a. haven't finished it yet b. haven't finished it already c. still

have finished it.
8. — Where was Michael Caine born?

— In Britain, but today he in the United States.
a. has lived b. lives c. living
9. Harry S. Truman assumed the presidency of the United States
after F.D. Roosevelt in office.
a. dies b. has died c. died
10. Students who pencils to the test were not allowed to take it.
a. didn’t bring b. haven’t brought c. don’t bring
11. Television very popular in the United States since the
fifties.
a. has been b. had been C. s
12. Elizabeth | as queen of England from 1558 to 1603.
a. has reigned b. had been reigning C. reigned
13. The River Amazon into the Atlantic Ocean.
a. is flowing b. flows c. flowed
14. Buying a house nowadays more and more expensive
all the time.
a. has become b. becomes c. is becoming
15. Jazz in the United States around 1900.
a. originated b. has originated C. was originated
16. The witness claimed he the accused before.
a. didn’t see b. wasn’t seeing c. hadn’t seen
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17. Before Columbus discovered America, people that the
earth was flat.

a. believed b. had believed c. had been believing

18. Newton made his great discovery while he under
an apple tree.

a. was sitting b. sat c. had been sitting

Exercise 2. Make up the sentences using the proper passive
forms of the verbs in brackets.

1. The table (to steal) by the thieves when the watchman
arrived.
2. The missing boy (to find) yet.
3. Jack is in jail for using foul language in public. He (to
tell) that it was against the law.
4. It (to recognize) that constant stress can cause serious
health problems for certain people.
5. ’msorry. | (not to finish) my work yet.
6. You look confused. (to understand) you understand
what | say?
7. (to look) for a long time before you got a job?
8. | (to begin) the day with a jog around the block.
9. — Can | come by for my check tomorrow?
—Yes, by then | (to have) time to go to the bank.
10. — Did you meet Ann here at the university?
— No, we (to meet) when | started college.
11. — Would you like to go to the band concert?
— Thanks, but | (to see) it already.

12. ’m writing in connection with the advertisement which
(to appear) on 3 December.

Review the rules of translating Passive Voice-structures

['maron B MAacCMBHOM 3aJior€ B AHTJIMMCKOM SI3bIKE MOXHO
NEePEBOAUTH HA PYCCKUMN A3BIK HECKOJIBKUMHU CTIOCO0aMU:
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« [ maronom, OkaHYMBAKOIIMMCS HA -CS, -Ch.

Letters are delivered by mailmen. — ITucoma oocmaenaromces
nOYMAlbOHAMU.

«Coueranuem rnaroyiia ObITH C KpaTKoH (opMoi mnpuyacTus
MaCCUBHOTO 3aJIora (B pyCCKOM SI3bIKE B 3TOM COYETAHUU Ij1aroji ObITh B
HACTOSIIEM BPEMEHHU HE YIIOTPeOIsieTcs):

Were his books translated into Russian? — bsiiu 1u eco
KHU2U nepeseodenbl Ha PYCCKUU SA3bIK?

[ 'marojom B aKTUBHOM 3aJI0T€ B 3-M JIMIIC MHOKECTBEHHOTO YHCIIa
B COCTaBE HEOIPEACIICHHO-IMYHOTO TIPEII0KCHHMS

They were taught French last year. — Ux yuunu ¢panyysckomy
A3bIKY 8 NPOULIOM 200).

JlonojHeHue B TMPEAJIONKCHUN C TJIarojoM-CKa3yeMbIM B MTACCHBHOM
3aj10re yrnorpeoisercs ¢ mpemiorom by mmm with. Dto gomoaHeHne cooT-
BETCTBYET PYyCCKOMY JIOTIOJTHEHHIO B TBOPUTEIIBHOM Ta/Ieke 0€3 IpeyIora.

JIOTIOTHEHKE C MPEUIOroM DY BeIpakaeT JCHCTBYIOIICE JIMIO HIIH
JEUCTBYIOILYIO CUILY:

Jimmy's wallet was stolen by the teenager. — bymaoicnux [ocummu
ObL1 YKpaoeH nOOPOCMKOM.

He is followed by the police. — Ezo npeciedyem nonuyusi.

JlormomHeHHE ¢ peayioroM With BelpakaeT opyaue AeHCTBUS:

The finger was cut with a knife. — I1aney nopeszanu noscom.

Grammar exercises

Exercise 1. Translate the sentences with Passive Voice-
structures into Russian.

1. Let’s go out and talk in the garden, where we will not be
overheard.

2. He doesn’t get on with the new boss and has asked to be
transferred to another department.

3. We are staying with my parents while we are having our
apartment re-decorated.
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4. Chinese economy is believed to have been developing at its
highest capacity this current decade.

5. I was shocked to see that my house had been broken into and all
valuable things taken out.

6. If that book had not been published last year, | would never have
known that you had become a writer!

7.1 can’t stand to be told how to do things by people who are not
professionals in this field.

8. The driver has been suspected to be speeding during the time of
the accident ever since the beginning of the investigation.

9.1 could not work during lunch break as all the computers in the
lab were being used at the time.

10. A great deal of our oil will have been exported to other countries
by our government.

11. The streets around the fire had been blocked off by the police.

12. A 24-year-old British man was charged Wednesday with
conspiring in an explosives plot with Richard Reid, the al-Qaida "shoe
bomber" who tried to blow up a U.S. airliner.

13.In 1925 it was discovered that blood groups could be determined
from many people's body secretions such as saliva and urine, and by the
mid-1960s the work of Drs Margaret Pereira and Brian Culliford at
Scotland Yard's forensic science laboratory had applied the medical
principles of analyzing blood to the point where they could often link the
identity of a suspect with a blood stain to a very high degree of accuracy.

14. China has unveiled a landmark law that will boost the protection
of private property rights.

15. When a computer is used as a tool to aid criminal activity, it may
include storing records of fraud, producing false identification,
reproducing and distributing copyright material, collecting and
distributing child pornography, and many other crimes.

16. Embezzlement occurs when a person who has been entrusted
with money or property appropriates it for his or her own use and
benefit.
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17. The counterfeiting of money is one of the oldest crimes in
history. At some periods in early history, it was considered treasonous
and was punishable by death.

18. Civil law is usually referred to in comparison to criminal law,
which is that body of law involving the state against individuals where
the state relies on the power given it by statutory law.

19. The double standard used in handling white-collar offenders and
their victims as opposed to handling street criminals and their victims
has been attributed to the higher status of the accused perpetrators, the
difficulty of establishing criminal intent in such cases, and a belief that
imprisonment is not the cure for this kind of stealing.

20. Commercial fraud was a major problem, especially as the new
technologies and Internet become increasingly widespread in
international trade.

21. Some 500 cases of illegal activities based on pyramid
selling have been discovered around the country.

Exercise 2. Translate the sentences with Passive Voice-
structures into English.
1. Kauru pacnpogaiiu.
2. Ee monpocuiiv mpuiiTu.
3. Ero ciymianu BHUMATENIBHO.
4. BellleCTBEHHbBIE 1I0KA3aTEILCTBA YIAKOBBIBAIOT C yTpa.
5. OcMOTp MecTa MPOUCHIECTBUS OYIET 3aKOHYEH K KOHITY JHS.
6. [IpaBoHapymuTeNs ONpammnBaid OKOJIO Yaca, KOTJa Mbl BOIIUIU B
KOMHATYy.
7. HacunbcTBEHHBIE PECTYIUICHUS PACCISIYIOT U PaCKPHIBAIOT.
8. KpeauTHblie KapThl JIETKO MOIETBIBAIOT.
9. OnacHbIii NPECTYMHUK OBLIT 3aJIepHKaH.
10. CrnencTBEHHbIC TPYNIIBI CO3J1aHbI HE3aBUCUMBIMHU
KOpIIOpalysIMHu.
11. [Torpebureneit 3aUIAOT OT SKOHOMUYECKUX MPECTYTICHUH.
12. MoreHHUK OBbLT YBOJICH Ha MPOIILION HEIee.
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13. MHOrO 3aKOHOB U3AAl0T AJisi OOPHOBI ¢ OEIOBOPOTHUUYKOBBIMU
MPECTYIJICHUSIMU.

14. Bbynyr cdopMmupoBaHbl mojapaszjeiaeHus 1o 0oprde ¢
KOMITbIOTEPHBIMU MPECTYTUICHUSIMU.

Texts for reading
Different Types of Economic Crimes
Embezzlement

Embezzlement is the act of dishonestly appropriating or secreting
assets, usually financial in nature, by one or more individuals to whom
such assets have been entrusted. It is a kind of financial fraud. For
instance, a clerk or cashier handling large sums of money can embezzle
cash from his or her employer, a lawyer can embezzle funds from
clients' trust accounts, a financial advisor can embezzle funds from
investors. Embezzlement may range from the very minor in nature,
involving only small amounts, to the immense, involving large sums and
sophisticated schemes.

Embezzlement sometimes involves falsification of records in order
to conceal the activity. Embezzlers commonly secrete relatively small
amounts repeatedly, in a systematic and / or methodical manner, over a
long period of time, although some embezzlers commonly secrete one
large sum at once. Some very successful embezzlement schemes have
continued for many years before being detected due to the skill of the
embezzler in concealing the nature of the transactions or their skill in
gaining the trust and confidence of investors or clients, who are then
reluctant to "test" the embezzler's trustworthiness by forcing a
withdrawal of funds.

Embezzling should not be confused with skimming which is under-
reporting income and pocket the difference. For example, in 2005,
several managers of the service provider Aramark were found to be
under-reporting profits from a string of vending machine locations in the
eastern United States. While the amount stolen from each machine was
relatively small, the total amount taken from many machines over a
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length of time was very large. A smart technique employed by many
small time embezzlers can be covered by falsifying the records. Another
method is to create a false vendor account, and to supply false bills to
the company being embezzled so that the checks that are cut appear
completely legitimate. Yet another method is to create phantom
employees, who are then paid with payroll checks.

The latter two methods should be uncovered by routine audits, but
often aren't if the audit is not sufficiently in-depth, because the
paperwork appears to be in order. The first method is easier to detect if
all transactions are by cheque or other instrument, but if many
transactions are in cash, it is much more difficult to identify. Employers
have developed a number of strategies to deal with this problem. In fact,
cash registers were invented just for this reason.

Some of the most complex (and potentially most lucrative) forms of
embezzlement involve Ponzi-like financial schemes where high returns to
early investors are paid out of funds received from later investors duped
into believing they are themselves receiving entry into a high return
investment scheme. The Madoff investment scandal is an example of this
kind of high level embezzlement scheme, where is it alleged $65 billion
was siphoned off from gullible investors and financial institutions.

Bribery, a form of pecuniary corruption, is an act implying money
or gift given that alters the behavior of the recipient. Bribery constitutes
a crime and is defined as the offering, giving, receiving, or soliciting of
any item of value to influence the actions of an official or other person
in discharge of a public or legal duty. The bribe is the gift bestowed to
Money Laundering

Money laundering is the process of creating the appearance that
large amounts of money obtained from serious crimes, such as drug
trafficking, originated from a legitimate source. It is a crime in many
jurisdictions with varying definitions. It is a key operation of the
underground economy.

In US law it is the practice of engaging in financial transactions to
conceal the identity, source, or destination of illegally gained money. In
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UK law the common law definition is wider. The act is defined as taking
any action with property of any form which is either wholly or in part
the proceeds of a crime that will disguise the fact that that property is
the proceeds of a crime or obscure the beneficial ownership of said
property.

In the past, the term "money laundering” was applied only to
financial transactions related to organized crime. Today its definition is
often expanded by government and international regulators to mean any
financial transaction which generates an asset or a value as the result of
an illegal act, which may involve actions such as tax evasion or false
accounting. In the UK, it does not even need to involve money, but any
economic good. Courts involve money laundering committed by private
individuals, drug dealers, businesses, corrupt officials, members of
criminal organizations such as the Mafia, and even states.

A business taking large amounts of small change each week (e.g. a
convenience store) needs to deposit that money in a bank. If its deposits
vary greatly for no obvious reason this can draw suspicion; but if the
transactions are regular and roughly the same the suspicion is easily
discounted. This is the basis of all money laundering, a track record of
depositing clean money before slipping through dirty money. In the United
States, for example, cash transactions and deposits of more than $10,000
must be reported by the cashier (the bank etc) as "significant cash
transactions” to the Financial Crimes Enforcement Network with any other
suspicious financial activity identified as "suspicious activity reports".

Another method is to start a business whose cash inflow cannot be
monitored, and funnel the small change into it and pay taxes on it. But
all bank employees are trained to be constantly on the lookout for
transactions that seem to be trying to get around reporting requirements.
To avoid suspicion, shell companies should deal directly with the public,
perform some service (not provide physical goods), and have a business
that reasonably would accept cash as a matter of course. Dealing directly
with the public in cash gives a plausible reason for not having a record
of customers.
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Bribery

influence the recipient's conduct. It may be any money, good, right
in action, property, preferment, privilege, emolument, object of value,
advantage, or merely a promise or undertaking to induce or influence the
action, vote, or influence of a person in an official or public capacity.

One must be careful of differing social and cultural norms when
examining bribery. Expectations of when a monetary transaction is
appropriate can differ from place to place. Political campaign contributions in
the form of cash, for example, are considered criminal acts of bribery in some
countries, while in the United States they are legal. Tipping, for example, is
considered bribery in some societies, while in others the two concepts may
not be interchangeable. In some Spanish-speaking countries, bribes are
referred to as "mordida” (literally, "bite"); in Arab countries they are
Backshish or Bakshish. However, Bakshish is more akin to tipping and is
socially permissible. The offence may be divided into two great classes: the
one, where a person invested with power is induced by payment to use it
unjustly; the other, where power is obtained by purchasing the suffrages of
those who can impart it. Likewise, the briber might hold a powerful role and
control the transaction; or in other cases, a bribe may be effectively extracted
from the person paying it, although this is better known as extortion.

The forms that bribery takes are numerous. For example, a motorist
might bribe a police officer not to issue a ticket for speeding, a citizen
seeking paperwork or utility line connections might bribe a functionary
for faster service. Bribery may also take the form of a secret
commission, a profit made by an agent, in the course of his employment,
without the knowledge of his principal. Bribers and recipients of bribery
are likewise numerous although bribers have one common denominator
and that is the financial ability to bribe. Bribery around the world is
estimated at about $1 trillion.

From a legal point of view, active bribery can be defined for
instance as the promising, offering or giving by any person, directly or
indirectly, of any undue advantage, for himself or herself or for anyone
else, for him or her to act or refrain from acting in the exercise of his or
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her functions. Passive bribery can be defined as the request or receipt,
directly or indirectly, of any undue advantage, for himself or herself or
for anyone else, or the acceptance of an offer or a promise of such an
advantage, to act or refrain from acting in the exercise of his or her
functions. The reason for this dissociation is to make the early steps
(offering, promising, requesting an advantage) of a corrupt deal already
an offence and, thus, to give a clear signal (from a criminal policy point
of view) that bribery is not acceptable. Besides, such dissociation makes
the prosecution of bribery offences easier since it can be very difficult to
prove that two parties (the bribe-giver and the bribe-taker) have formally
agreed upon a corrupt deal. Besides, there is often no such formal deal
but only a mutual understanding, for instance when it is common
knowledge in a municipality that to obtain a building permit one has to
pay a "fee" to the decision maker to obtain a favourable decision.

Identity Theft

Identity theft occurs when one individual misappropriates another
person's personal identification information — name, social security
number, date of birth, mother's maiden name — and uses it to take over
existing credit card or bank accounts, apply for a mortgage or car loan,
make large purchases, apply for insurance. In many cases, unsuspecting
victims have no idea that anything is amiss until they receive irate phone
calls from creditors or have trouble applying for a job, loan, or
mortgage. They then discover that their credit has been seriously
damaged or even ruined by any number of purchases or other financial
obligations undertaken in their name by the impersonator. In what may
be the worst possible scenario for victims of identity theft, the
Impersonator may commit a separate criminal act, resulting in the victim
actually facing criminal charges for a crime committed by an imposter.

Incidences of identity theft have increased dramatically over the last
several years. This is due, in part, because of new technologies such as the
Internet that have enabled criminals to gain access to victims' financial
information with greater ease than ever before. In a May, 1998 report from
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the General Accounting Office, Trans Union, one of three major credit
bureaus, reported that two-thirds of all consumer inquiries related to
identity theft. In 1997, these inquiries totaled 522,922, up from a total of
35,235 in 1992. The rise was attributed to "increasing cases of identity
fraud, as well as to company growth and better consumer outreach™ The
GAO report found that identity theft was increasingly detected by
government agencies, including the Secret Service, Postal Service, and
Internal Revenue Service. Moreover, the Secret Service reports that
financial losses to victims and institutions totaled $745 million in 1997,
while only two years earlier, such losses amounted to $442 million.

Victims of identity theft face an enormous and arduous task in
repairing both their credit rating and their emotional well being. One of
the biggest obstacles traditionally faced by these victims is the fact that
they are, more or less, completely on their own in clearing their financial
records. The prevailing attitude on the part of most creditors who are
advised of an occurrence of identity fraud is one of downright
skepticism. Most creditors require identity-theft victims to submit an
affidavit testifying to the fact that they did not incur the debt themselves.
Many creditors may require more, including the submission of copies of
the victim's driver's license, Social Security card, or birth certificate.
Understandably, many victims who are in the midst of the quagmire of
identity theft are not eager to hand over these personal identification
items, particularly since many victims suspect that it is a creditor's
negligence (i.e., inadequate verification of the identity of an applicant)
that may have led to the identity theft in the first place.

Insurance Fraud
Insurance fraud is any act committed with the intent to fraudulently
obtain payment from an insurer. Insurance fraud has existed ever since the
beginning of insurance as a commercial enterprise. Fraudulent claims
account for a significant portion of all claims received by insurers, and cost
billions of dollars annually. Types of insurance fraud are very diverse, and
occur in all areas of insurance. Insurance crimes also range in severity,
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from slightly exaggerating claims to deliberately causing accidents or
damage. Fraudulent activities also affect the lives of innocent people, both
directly through accidental or purposeful injury or damage, and indirectly
as these crimes cause insurance premiums to be higher. Insurance fraud
poses a very significant problem, and governments and other organizations
are making efforts to deter such activities.

The “chief motive in all insurance crimes is financial profit.”
Insurance contracts provide both the insured and the insurer with
opportunities for exploitation. One reason that this opportunity arises is
in the case of over-insurance, when the amount insured is greater than
the actual value of the property insured. This condition can be very
difficult to avoid, especially since an insurance provider might
sometimes encourage it in order to obtain greater profits. This allows
fraudsters to make profits by destroying their property because the
payment they receive from their insurers is of greater value than the
property they destroy. Insurance companies are also susceptible to fraud
because false insurance claims can be made to appear like ordinary
claims. This allows fraudsters to file claims for damages that never
occurred, and so obtain payment with little or no initial cost.

The most common form of insurance fraud is inflating of loss. It is
virtually impossible to determine an exact value for the amount of money
stolen through insurance fraud. Insurance fraud is designed to be
undetectable, unlike visible crimes such as robbery or murder. As such, the
number of cases of insurance fraud that are detected is much lower than
the number of acts that are actually committed. The best that can be done
IS to provide an estimate for the losses that insurers suffer due to insurance
fraud. The Coalition Against Insurance Fraud estimates that in 2006 a total
of about $80 billion was lost in the United States due to insurance fraud.

Insurance fraud can be classified as either hard fraud or soft fraud.
Hard fraud occurs when someone deliberately plans or invents a loss,
such as a collision, auto theft, or fire that is covered by their insurance
policy in order to receive payment for damages. Criminal rings are
sometimes involved in hard fraud schemes that can steal millions of
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dollars. Soft fraud, which is far more common than hard fraud, is
sometimes also referred to as opportunistic fraud. This type of fraud
consists of policyholders exaggerating otherwise legitimate claims. For
example, when involved in a collision an insured person might claim
more damage than was really done to his or her car. Soft fraud can also
occur when, while obtaining a new insurance policy, an individual
misreports previous or existing conditions in order to obtain a lower
premium on their insurance policy.

The types of insurance fraud that exist are as diverse as the types of
insurance policies that are available. Some of the major areas in which
insurance fraud occurs are in the life, health care, automobile, and
property insurance industries.

An example of life insurance fraud is the John Darwin disappearance
case, an ongoing investigation into the faked death of British former
teacher and prison officer John Darwin, who turned up alive in December
2007, five years after he was thought to have died in a canoeing accident.
Darwin was reported as "missing" after failing to report to work following
a canoeing trip on March 21, 2002. He reappeared on December 1, 2007,
claiming to have no memory of the past five years.

Computer Crime

Computer crime issues have become high-profile, particularly those
surrounding hacking, copyright infringement through warez, child
pornography. There are also problems of privacy when confidential
information is lost or intercepted, lawfully or otherwise.

Computer crime encompasses a broad range of potentially illegal
activities. Generally, however, it may be divided into one of two types of
categories: (1) crimes that target computer networks or devices directly;
(2) crimes facilitated by computer networks or devices, the primary target
of which is independent of the computer network or device.

Examples of crimes that primarily target computer networks or
devices would include: malware (malicious code), denial-of-service
attack, computer viruses.
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Examples of crimes that merely use computer networks or devices
would include: cyber stalking, fraud and identity theft, phishing scams,
information warfare.

A common example is when a person starts to steal information
from sites, or cause damage to, a computer or computer network. This
can be entirely virtual in that the information only exists in digital form,
and the damage, while real, has no physical consequence other than the
machine ceases to function. In some legal systems, intangible property
cannot be stolen and the damage must be visible, e.g. as resulting from a
blow from a hammer. Where human-centric terminology is used for
crimes relying on natural language skills and innate gullibility,
definitions have to be modified to ensure that fraudulent behavior
remains criminal no matter how it is committed.

A computer can be a source of evidence. Even though the computer
Is not directly used for criminal purposes, it is an excellent device for
record keeping, particularly given the power to encrypt the data. If this
evidence can be obtained and decrypted, it can be of great value to
criminal investigators.

Specific Computer Crimes

Spam, or the unsolicited sending of bulk email for commercial
purposes, is unlawful to varying degrees. As applied to email, specific
anti-spam laws are relatively new, however limits on unsolicited
electronic communications have existed in some forms for some time.

Computer fraud is any dishonest misrepresentation of fact intended
to let another to do or refrain from doing something which causes loss. In
this context, the fraud will result in obtaining a benefit by:

e altering computer input in an unauthorized way. This requires
little technical expertise and is not an uncommon form of theft by
employees altering the data before entry or entering false data, or by
entering unauthorized instructions or using unauthorized processes;

e altering, destroying, suppressing, or stealing output, usually to
conceal unauthorized transactions: this is difficult to detect;
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e altering or misusing existing system tools or software packages,
or altering or writing code for fraudulent purposes. This requires real
programming skills and is not common.

Other forms of fraud may be facilitated using computer systems,
including bank fraud, identity theft, extortion, and theft of classified
information.

Drug traffiking. Drug traffickers are increasingly taking advantage
of the Internet to sell their illegal substances through encrypted e-mail
and other Internet Technology. Some drug traffickers arrange deals at
internet cafes, use courier Web sites to track illegal packages of pills,
and swap recipes for amphetamines in restricted-access chat rooms. The
rise in Internet drug trades could also be attributed to the lack of face-to-
face communication. These virtual exchanges allow more intimidated
individuals to more comfortably purchase illegal drugs. The sketchy
effects that are often associated with drug trades are severely minimized
and the filtering process that comes with physical interaction fades
away. Furthermore, traditional drug recipes were carefully kept secrets.
But with modern computer technology, this information is now being
made available to anyone with computer access.

After reading tasks
Task 1. Tell us the main idea of every text from the six ones
given above.

Task 2. Translate into English.

Pactpara — camocTtositenbHas (opMa XHUILEHHUS], TPU KOTOPOH UMY-
meCTBO, BBCPCHHOC BHHOBHOMY IJIA OCYIICCTBJICHUSA OIIPCACICHHBIX
Hp&BOMO‘IHﬁ, HC3aKOHHO HCTPAYUBACTCA, PACXOAYCTCA, IMPOLAACTCA, II0-
TpebisieTcs. PacTpaTy 4yKoro uMyIIecTBa CleayeT OTINYaTh OT KPaxHu.
OCHOBHBIM pa3rpaHUYUTENILHBIM MPU3HAKOM YKa3aHHON (OpMBI XHIlle-
HUSA ABISACTCA OTHOILICHHUC CY6’I>€KT8_ MNPCCTYIUICHUA K ITOXHUIIICHHOMY
uMmyliecTBy. [Ipu pactpare UMymecTBO HE TOJIBKO BBEPEHO BUHOBHOMY,
HaXOJHUTCA B €TI0 IIPaBOMCPHOM BJIaJICHUHU, HO OH HAACJICH OTHOCUTCIBbHO
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ATOr0 MUMYIIECTBA OMPEICICHHBIMU ITpaBoMOYMsIMU. [Ipu kpaxke CyOBbeKT
a100 BOOOIIE HE MMEET HUKAKOTO OTHOIIEHHS K MOXHUIIEHHOMY UMYIIe-
CTBY, JIM0O MOJIy4aeT JOCTYIN K HEMY JIsl BHIABJICHUSI TEXHUUECKUX, TTPO-
U3BOJICTBEHHBIX (DYHKIIMH, KOTOpPbIE HE TTOPOKAAIOT HA €r0 CTOPOHE HU-
KaKuX MPaBOMOYHMH MO BJIAJCHUIO, MOJIb30BAHUIO, PACIIOPSLKEHUIO WITU
oxpaHe. XHUIIEHUE MUMYIIECTBA, COBEPIICHHOE JUIIOM, HE 00JIaIatoIIuM
MIPABOMOYHUSIMU, HO MMEIOIIMM K HEMY JIOCTYN B CBSI3U BBIIIOJIHEHHEM
CIIY>KE€OHBIX 00s3aHHOCTEM, MOJICKUT KBaTMPuKauu Kak kpaxa. K ta-
KUM KaTErOpUsiM JIMI] MOTYT ObITh OTHECEHBI, HAPUMEP, pabouue mpe/-
MPUSATUNA, TOKEPHl B TOPTAX, TPY3YMKH ONTOBBIX 0a3 W CKIAIOB U T. .
[TomMuMO 3TOTO, CYIIECTBYET MHOXKECTBO JIPYTUX BUIOB U (POPM SKOHO-
MUYECKUX TMPECTYIUICHUN: Tpadex, pa3z0oii, U3rOTOBJICHUE U COBIT IMO/I-
JENbHBIX JICHET, TOCYapCTBEHHBIX IIeHHbIX Oymar. C mpunstueM Hamo-
TOBOT'0 KOJIEKCA MOSIBUJICS HOBBIN BUJI MOIIIEHHUYECTBA — MOJCIIKA WU
W3MEHEHHE JOKYMEHTOB C IIEbI0 HEYIUIaThl WM YMEHBIICHUS pazMmepa
Ha4yucJIeHUs HaJoroB. K Takum JesTHUAM MOXKET ObITh OTHECEHO:

« COKPBITHE 10X0Ja (TPUOBLIN);

« 3aHIKEHUE J0X0/1a (IPUOBLIN);

« COKPBITHE UHOTO 00BEKTA HAJIOTOO0I0KEHUS.

[TosiBnsieTcst OOJIBIION POCT TPECTYIJIEHUM B cdepe KpeauTHO-
(UHAHCOBBIX OTHOIIICHUHN, TAKMX KaK HE3aKOHHAs OAHKOBCKas JesATElb-
HOCTb, CO3/IaHUE JLKEMPEANPUATHI. AKTUBHAS POJIb B MPECTYIUICHUIX
NPUHAIICKUT paboTHUKaM OaHka. [losBUNMCh U Takue paHee HE BCTpe-
YaBITUECS BUJbI MPECTYIJICHUH, KaK CO3/1aHie (PUKTUBHBIX OAHKOBCKUX
YUPEKIACHUH, JTOKHOE OAHKPOTCTBO, KPEAUTOBAHUE MOJICTABHBIX (DUPM,
accolyaiuii U oOIIeCTB, MOIIEHHUYECTBO MPU MOJYYEHUU CCYJI U TO-
ralieHuu KPeauToOB, OTMbIBAaHUE JICHET.

["'ocymapcTBO JOJDKHO MPEANPHUHATH CIASAYIONINE MEPHI N1 O0pHOBI
C 9KOHOMHYECKUMHU TIPECTYIIIICHUSIMU:

®00CCIeUNTh TMOJUTHYECKYI0O W SKOHOMHUYECKYIO CTaOWJIBHOCTH B
00IIIeCTBE;

ec(hopMupoBaTH MPaBOBYIO 0azy, HEOOXOAUMYIO M7 A(PHEKTUBHOM
O00pbObI C SKOHOMUYECKUMHU MPECTYTIICHUSMU;
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®COBEPIIIEHCTBOBATh CUCTEMY T'OCYJAapCTBEHHBIX OPTaHOB, BEAYIIIUX
00pr0Yy C SKOHOMHUYECKUMHU MPECTYIIICHUSIMH;

®YCHJINTh KOHTPOJh CO CTOPOHBI TOCYJapCTBEHHBIX OPTraHOB 3a
JCATCIBHOCTHIO TPEANPHUATHH, Ha KOTOPBIX COBEpIIACTCS OCHOBHAs
Macca YIKOHOMUYECKUX MPECTYIIICHUN;

®YCUJIUTH MPOPUIAKTHIECKYIO ACATCIBHOCTD.
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Translation Practice
Translate the following sentences, pay attention to the
Grammar Tenses.
Complete the dialogues with the present simple or the present
continuous form of the verbs in brackets.
1 A: Is Jack here? | need to speak to him.
B: No, sorry, he isn't here. Oh, look, he's there in the car park.

2 A: Do you always travel by train?
B: No. Usually I ........ ............ (take) my car.
3 A: Are you busy at the moment?
B:1.............. (have) lunch. Call me in an hour.
4 A: Can we have a meeting tomorrow?
B: Sorry, I ........... (not/work) on Wednesdays.
5 A: Could I speak to Ken Olsen?
B: I'msorry, he ... ........ ... (have) a meeting at the moment.
6 A: Maria is here early!
B: No, shealways ....... .ccooceviveenn oo, (get) here at eight.
7 A: Are you at the office?
B:NoO, | ..o, (call) from the train.
8 A: Are 4x4s cheap to run?
B: No, they ........cc.ccne. (use) a lot of petrol.

Complete the text with the Past Simple of the verbs in the boxes.
HEWL ETT -PACKARD

The 1930s

Income (1939): $5,369. Employees: 2

graduate decide  study

Bill Hewlett and Dave Packard 1................ at Stanford
University. When they
2 ythey 3., to start a business.
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rent work move

In 1938, Dave 4.......ccccoeee.... into a flat in Palo Alto, California,
and Bill

S a small house at the back. They 6................. in a small
garage in

the garden.

call  design use

They T their  first product, which they

U .Walt Disney engineers 9........................... the

HP200A to test sound equipment in
cinemas showing Fantasia.

The 1940s
Income (1949): $2.2 million. Employees: 166
add order start

Hewlett-Packard 10............ many new products to their range,
and when the

Second World War 11........................ , the US government
12,00, large quantities of electronic equipment.

The 1950s

Income (1959): $48 million. Employees: 2,378

manufactu expand  enter

In the 1950s, Hewlett-Packard 13...................... rapidly in the
USA and
Europe. In 1958, they first 14...................... the printers market
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after taking over FL Moseley, a company thatl5............... graphic
plotters.

Do You Know How to Read Figures and Numbers?
If you are not sure consult the article (Appendix, pp. 211)

Exercise 1. Say the following:

The exact figure is 0.005.

My telephone number is 095-24-90-71

| am in Room 804

The figure is 10,008

It's somewhere between 3.489 and 3.492.
It's less than 5.375.

| only get $5.75.

No, | mean 21.021 not21,021.

O N Ok WM R

Exercise 2. Read the following numbers:
168; 2,809; 35,602; 928,921; 4.572,712; 1.35; 26.085; 0.6; 3.01;
0.002.

Exercise 3. Say the following:

) b) C)
1) My telephone 1) What's 30% of 1) 123 crpansr;
number is 1507 2) 50 6GaHKOB;
095-434-67-85 2) The rate went up 3) 1,000 uenosex;
2) 5/6 ton by another 0.5% 4)MUIUTHOHBI
3) 12 + 4=16 3) 0.75% won't BKJIA{YMKOB.
4) 22 - 5=17 make a lot of
5) 10 x 3=30 difference.
6) 20/4=5
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Exercise 4. Read quickly:

10.66 - ten-point-six-six

0.325 - nought-point-three-two-five
0.001- nought-point-oh-oh-one

0.7 - nought-point-seven

0.07 - nought-point-oh-seven

0.007 - nought-point-oh-oh-seven

o 01T~ WDN - D

b) 777,777,777.0777 — seven hundred and seventy-seven
million, seven hundred and seventy-seven thousand, seven hundred and
seventy-seven, point oh, seven, seven, seven.

Exercise 5. Read the following sentences and translate them:

1. Economic crime cost the nation $5,000,000,000 in 1970,
$20,000,000,000 in 1980, and $100,000,000,000 in 1990. As businesses
and financial transactions become more and more computer and Internet
dependent, the reality of increased economic crime grows exponentially,
fueled by the rapid growth of technology.

2. The exact amount of dirty money circulating in the Russian
economy is hard to establish. The approximate evaluation may be based
on the assessment of the size of the Russian shadow economy and
amounts to 20-30% of GDP in annual terms.

3. External fraudsters are still the main perpetrators of economic
crime for the majority of FS organisations (57% in 2014 and 60% in
2011).

4. Nearly one in five (18%) organisations suffering fraud
experienced a financial impact of between US$1 million and US$100
million. And the percentage of respondents reporting losses in excess of
US$100 doubled, from 1 to 2 %.
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Special Texts Translation Practice
Market and Command Economies

Economics is a science that analyzes what, how, and for whom
society produces. The central economic problem is to reconcile the
conflict between people's unlimited demands with society's ability to
produce goods and services.

In industrial Western countries markets are to allocate resources.
The market is the process by which production and consumption are
coordinated through prices.

In a command economy, a central planning office makes decisions
on what, how, and for whom to produce. Economy cannot rely entirely
on command, but there was extensive planning in many Soviet bloc
countries. A free market economy has no government intervention.
Resources are allocated entirely through markets.

Modern economies in the West are mixed and rely mainly on the
market but with a large dose of government intervention. The optimal
level of government intervention remains a problem which is of interest
to economists. The degree of government restrictions differs greatly
between countries that have command economies and countries that
have free market economies. In the former, resources are allocated by
central government planning. In the latter, there is not any government
regulation of the consumption, production, and exchange of goods.

Between the two main types lies the mixed economy where market
and government are both of importance.

International Economics

The study of economics would be incomplete without an
understanding of the nation’s role in the world economy. The study of
the world economy is known as “international economics”. International
economics embraces two broad areas of interest: international trade and
international finance. World trade has been gaining increasing significance
among nations. Why do nations trade? The answer is that nations have
different quantities and qualities of economic resources and different ways

175



of combining them. As a result, each country can produce certain goods
more efficiently, or at relatively lower costs, than others. This idea can be
stated somewhat differently.

Imagine a world consisting of only two countries, each producing the
same goods. Under such circumstances, the alternative or opportunity cost
to each country of producing more of one good is the amount of the second
good that must be sacrificed. In view of this, which of the two goods
should the countries produce? The answer is that each should specialize.
When two parties engage, the sacrifice that each makes to obtain
something from the other is called the “terms of trade”. For example, in
order to buy a book, you might have had to give up five visits to the
movies. Your terms of trade, therefore, are 5 movies = 1 book. The terms
of trade for a given transaction equal the number of units of goods that
must be given up for one unit of goods received by each party to the
transaction. Or in other words, terms of trade are defined as the ratio of the
prices of its export commodity to the price of its import commodity.
Despite the fact that trade is of great importance for each nation, all
countries impose restrictions of one form or another to protect some of
their domestic industries. The restrictions may be of several types: tariffs,
import quotas, nontariff barriers. Tariffs are customs duties or

taxes imposed by a government on the importation of a good.
Tariffs may be specific, in the form of a tax per unit of the commodity,
or ad valorem, based on the value of the commodity. Import quotas are
laws that limit the number of units of a commaodity that may be imported
during a specified period. Nontariff barriers are any laws or regulations,
other than tariffs, that nations impose in order to restrict imports. For
instance, to “protect the health and safety” of their citizens, many
countries establish higher standards of quality for various kinds of
imported goods than for similar goods produced domestically.

Lying, cheating, and stealing

That’s white-collar crime in a nutshell. The term-reportedly coined
in 1939-is now synonymous with the full range of frauds committed by
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business and government professionals. It’s not a victimless crime. A
single scam can destroy a company, devastate families by wiping out
their life savings, or cost investors billions of dollars (or even all three,
as in the Enron case). Today’s fraud schemes are more sophisticated
than ever, and we are dedicated to using our skills to track down the
culprits and stop scams before they start.

Asset Forfeiture

Many criminals are motivated by greed and the acquisition of
material goods. Therefore, the ability of the government to forfeit
property connected with criminal activity can be an effective law
enforcement tool by reducing the incentive for illegal conduct. Asset
forfeiture “takes the profit out of crime” by helping to eliminate the
ability of the offender to command resources necessary to continue
illegal activities.

The use of asset forfeiture in criminal investigations aims to
undermine the economic infrastructure of the criminal enterprise.
Criminal enterprises in many ways mirror legitimate businesses. They
require employees, equipment, and cash flow to operate. Criminal
enterprises also generate a profit from the sale of their “product” or
“services.” The obvious difference is that the profit generated from
criminal enterprises is derived from criminal activity. Asset forfeiture
can remove the tools, equipment, cash flow, profit, and, sometimes, the
product itself, from the criminals and the criminal organization,
rendering the criminal organization powerless to operate.

Asset forfeiture is also the most effective means of recovering
property and funds which can then be used to compensate innocent
victims. Restoration of property to victims in white collar cases is the
first priority of law enforcement when it comes to disbursing forfeited
property. Much time and effort is expended in such cases to ensure that
the wrongdoer’s assets are preserved pending trial, so they remain
available for this purpose once the case is settled.
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Law Origins

The seizure of property is a practice long used by governments. For
example, in English common law, the value of an inanimate object could
be forfeited to the English Crown if that object caused the death of a
person. Therefore, the forfeiture of property was generally justified as a
penalty for carelessness. This tradition and justification has, over time,
merged with a belief that the right to own property could be denied an
individual who engaged in criminal conduct.

The forfeiture sanction is a legal concept that involves the
application of procedures resulting in the transfer of the ownership of
property to the government. Many of the criminal laws enforced by the
Federal Bureau of Investigation (FBI) contain forfeiture provisions.
Some of these forfeiture provisions are excellent deterrents, for example,
forfeiture under federal drug laws and under money laundering laws.

The seizure of property by law enforcement authorities generally is
permissible when the property is evidence of a crime or is subject to
forfeiture. The seizure of property for forfeiture implicates tenets of the
Fourth and Fifth Amendments of the United States Constitution. The
proper method of seizure of property, for example in a civil forfeiture
action, depends upon the methods permitted in the relevant statute, the
location of the property, Department of Justice and FBI policy, and
whether or not exigent circumstances are present. It is FBI policy to
seize property for forfeiture pursuant to a seizure warrant.

Types of Forfeiture Actions

There are two types of forfeiture actions: criminal and civil. The
criminal forfeiture action is referred to as anin personam action,
meaning that the action is against the person, and, that upon conviction,
the punitive effect of forfeiture can be used against the convicted
offender. The civil forfeiture action is referred to as an in rem action,
meaning that the action is against the property. The two actions differ in
many ways, including: (1) the point in the proceeding, generally at
which the property may be seized; (2) the burden of proof necessary to
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forfeit the property; and (3) in some cases, the type of property interests
that can be forfeited.

Criminal Forfeiture Actions

A criminal forfeiture action must be judicial. The property subject to
forfeiture is named in the same indictment that charges the defendant with
a criminal violation. The jurisdiction of the court over the defendant
provides the court with jurisdiction over the defendant’s property interests.
While there is some disagreement among the appellate courts, generally,
the government must meet the legal standard of proof, beyond a reasonable
doubt, necessary to convict the defendant in order to forfeit the property.
The property may be forfeited in this manner only if the defendant is
convicted of the underlying offense charged, and the trier of fact finds that
the property named in the indictment was illegally tainted.

As a general rule, the seizure of the property through criminal
forfeiture may not occur until after the property has been forfeited. The
district court then issues an order to seize the property, and the seizure is
made by the U.S. Marshal Service.

Criminal forfeiture laws name interests subject to forfeiture that are
more complex, including property acquired or maintained in violation of
Racketeer Influenced and Corrupt Organizations Act (RICO), and various
types of legal interests in property that have afforded a source of influence
over the illegal enterprise. The civil forfeiture laws generally name specific
property that is integrally connected with prohibited activity, including
conveyances used, money furnished, and real property used.

Administrative Forfeiture
An administrative forfeiture procedure can be commenced by a
seizing agency against most property if it is valued at $500,000 or less,
unless the property is a monetary instrument, in which case there is no
maximum monetary limit. If the administrative action is not contested in
a timely manner, any legal claim to the property is thereafter barred and
the agency may declare the property forfeited. An administrative action
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can be contested by the filing of a claim of ownership. A timely claim to
the property forces the government to terminate the administrative
forfeiture action and to commence a civil judicial action.

Judicial Forfeiture
If a claim has been filed in a timely manner, the FBI must transmit it to
the U.S. Attorney and the administrative forfeiture must cease. If the property
subject to forfeiture is not a monetary instrument or a hauling conveyance,
and is valued over $500,000, the proceedings must commence as a judicial
action. In addition, if the forfeiture action is against real property, the pro-
ceedings must be judicial, regardless of the value of the property.

Burden of Proof

The burden of proof on the FBI to seize property for civil,
administrative and judicial forfeiture is probable cause. This burden
must be met to satisfy both statutory and constitutional requirements. A
civil forfeiture action commences upon notification by mail and
publication of the government’s intent to forfeit the property.

Probable cause for an administrative forfeiture is defined as a
reasonable ground for belief of guilt, supported by less than prima facie
proof, but more than mere suspicion.

The initial burden of proof in a judicial action is also probable cause.
After seizure, the United States Attorney’s Office must make an
independent determination of whether the property can be forfeited. After
finding the forfeiture action has merit, a verified complaint must be filed,
in effect, charging the property with violating the law. The burden is then
on the government to prove the property is subject to forfeiture by a
preponderance of the evidence. Preponderance of the evidence is defined
as “superior evidentiary weight that, though sufficient to free the mind
wholly from all reasonable doubt, is still sufficient to incline a fair and
impartial mind to one side of the issue rather than the other.”

It should be remembered that a civil judicial forfeiture action is a
civil proceeding, rather than a criminal proceeding, so the Federal Rules
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of Civil Procedure are applicable. Discovery processes under these rules
are different than those found in criminal procedures.

Corporate Fraud

Corporate fraud continues to be one of the FBI’s highest criminal
priorities. As the lead agency investigating corporate fraud, we focus our
efforts on cases that involve accounting schemes, self-dealing by
corporate executives, and obstruction of justice.

The majority of corporate fraud cases involve accounting schemes
designed to deceive investors, auditors, and analysts about the true
financial condition of a corporation or business entity. Through the
manipulation of financial data, the share price, or other valuation
measurements of a corporation, financial performance may remain
artificially inflated based on fictitious performance indicators provided
to the investing public. The corporate fraud investigations primarily
focus on the following activities:

Falsification of financial information of public and private
corporations, including:

False accounting entries and/or misrepresentations of financial
condition;

Fraudulent trades designed to inflate profits of hide losses; and

Ilicit transactions designed to evade regulatory oversight.

Self-dealing by corporate insiders, including:

Insider trading (trading based on material, non-public information)
including, but not limited to:

Corporate insiders leaking proprietary information;

Attorneys involved in merger and acquisition negotiations leaking info;

Matchmaking firms facilitating information leaks;

Traders profiting or avoiding losses through trading; and

Payoffs or bribes in exchange for leaked information.

Kickbacks;

Misuse of corporate property for personal gain; and

Individual tax violations related to self-dealing.
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Obstruction of justice designed to conceal any of the above-noted types
of criminal conduct, particularly when the obstruction impedes the inquiries
of the SEC, other regulatory agencies, and/or law enforcement agencies.

In addition to significant financial losses to investors, corporate
fraud has the potential to cause immeasurable damage to the U.S.
economy and investor confidence.

Financial Institution Fraud

Financial institution fraud (FIF) investigations are among the most
time-consuming white collar cases undertaken by law enforcement.
Separate from mortgage fraud, FIF involves a variety of internal and
external schemes perpetrated across varying platforms against traditional
retail banks, credit unions, and other federally-insured financial
institutions. Externally, some common schemes include check fraud,
mail/wire fraud, check kiting, counterfeit instruments, and e-mail
hacking leading to loss. Embezzlement and misapplication of funds are
two of the more common internal schemes identified in investigations.
And when the fraud is egregious enough, it can lead to the complete
failure of the federally-insured financial institution.

Criminals use a variety of techniques and platforms to commit FIF,
Financial Institutions increasingly rely upon new technologies such as
online banking, point-of-sale systems, and contactless payments to conduct
everyday business, and there’s also been an increase in the number of
third-party check-cashing services and bank holding companies who
provide services to the general public. These novel technologies, combined
with the increased number of financial institutions, have given illicit actors
more opportunities to engage in criminal activities.

In FIF investigations, the law enforcement agencies continue to
concentrate their efforts on organized criminal groups often involved in
the sale and distribution of stolen and counterfeit corporate checks,
money orders, payroll checks, credit and debit cards and currency.
Furthermore, the groups involved in check and loan fraud schemes are
often involved in illegal money laundering activities in an effort to
conceal their illegal proceeds.
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Like many other crimes, FIF has evolved over time. And the law
enforcement agencies combine the reporting and collection abilities of
financial crimes and money laundering intelligence units with their
complementary operational units to identify trends and gaps in the banking
industry which make financial institutions susceptible to criminal activity.

Health care fraud

Health care fraud costs the country tens of billions of dollars a year. It’s
a rising threat, with national health care expenditures estimated to exceed $3
trillion in 2014 and spending continuing to outpace inflation. Recent cases
also show that medical professionals continue, and may be more willing, to
risk patient harm in furtherance of their schemes. The FBI is the primary
agency for exposing and investigating health care fraud, with jurisdiction
over both federal and private insurance programs. We seek to identify and
pursue investigations against the most egregious offenders involved in
health care fraud through our investigative partnerships with federal, state,
and local agencies, as well as our relationships with private insurance
national groups, associations, and investigative units. Our field offices
proactively target fraud through coordinated initiatives, task forces and
strike teams, and undercover operations.

Medical Equipment Fraud: Equipment manufacturers offer “free”
products to individuals. Insurers are then charged for products that were
not needed and/or may not have been delivered.

“Rolling Lab” Schemes: Unnecessary and sometimes fake tests are
given to individuals at health clubs, retirement homes, or shopping malls
and billed to insurance companies or Medicare.

Services Not Performed: Customers or providers bill insurers for
services never rendered by changing bills or submitting fake ones.

Medicare Fraud: Medicare fraud can take the form of any of the
health insurance frauds described above. Senior citizens are frequent
targets of Medicare schemes, especially by medical equipment
manufacturers who offer seniors free medical products in exchange for
their Medicare numbers. Because a physician has to sign a form
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certifying that equipment or testing is needed before Medicare pays for
it, con artists fake signatures or bribe corrupt doctors to sign the forms.
Once a signature is in place, the manufacturers bill Medicare for
merchandise or service that was not needed or was not ordered.

Tips for Avoiding Health Care Fraud or Health Insurance Fraud:

Never sign blank insurance claim forms.

Never give blanket authorization to a medical provider to bill for
services rendered.

Ask your medical providers what they will charge and what you
will be expected to pay out-of-pocket.

Carefully review vyour insurer’s explanation of the benefits
statement. Call your insurer and provider if you have questions.

Do not do business with door-to-door or telephone salespeople who
tell you that services of medical equipment are free.

Give your insurance/Medicare identification only to those who have
provided you with medical services.

Keep accurate records of all health care appointments.

Know if your physician ordered equipment for you.

Telemarketing Fraud

When you send money to people you do not know personally or
give personal or financial information to unknown callers, you increase
your chances of becoming a victim of telemarketing fraud.

Here are some warning signs of telemarketing fraud—what a caller
may tell you:

“You must act ‘now’ or the offer won’t be good”.

“You’ve won a ‘free’ gift, vacation, or prize”. But you have to pay
for “postage and handling” or other charges.

“You must send money, give a credit card or bank account number,
or have a check picked up by courier”. You may hear this before you
have had a chance to consider the offer carefully.

“You don’t need to check out the company with anyone”. The
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callers say you do not need to speak to anyone including your family,
lawyer, accountant, local Better Business Bureau, or consumer
protection agency.

“You don’t need any written information about their company or
their references”.

“You can’t afford to miss this ‘high-profit, no-risk’ offer”.

If you hear these or similar “lines” from a telephone salesperson,
just say “no thank you” and hang up the telephone.

Tips for Avoiding Telemarketing Fraud

It’s very difficult to get your money back if you’ve been cheated
over the telephone. Before you buy anything by telephone, remember:

Don’t buy from an unfamiliar company. Legitimate businesses
understand that you want more information about their company and are
happy to comply.

Always ask for and wait until you receive written material about
any offer or charity. If you get brochures about costly investments, ask
someone whose financial advice you trust to review them. But,
unfortunately, beware—not everything written down is true.

Always check out unfamiliar companies with your local consumer
protection agency, state attorney general, the National Fraud Information
Center, or other watchdog groups. Unfortunately, not all bad businesses
can be identified through these organizations.

Obtain a salesperson’s name, business identity, telephone number,
street address, mailing address, and business license number before you
transact business. Some con artists give out false names, telephone numbers,
addresses, and business license numbers. Verify the accuracy of these items.

Before you give money to a charity or make an investment, find out
what percentage of the money is paid in commissions and what
percentage actually goes to the charity or investment.

Before you send money, ask yourself a simple question. “What
guarantee do | really have that this solicitor will use my money in the
manner we agreed upon?”’
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Don’t pay in advance for services. Pay services only after they are
delivered.

Be wary of companies that want to send a messenger to your home
to pick up money, claiming it is part of their service to you. In reality,
they are taking your money without leaving any trace of who they are or
where they can be reached.

Always take your time making a decision. Legitimate companies
won’t pressure you to make a snap decision.

Don’t pay for a “free prize.” If a caller tells you the payment is for
taxes, he or she is violating federal law.

Before you receive your next sales pitch, decide what your limits
are — the kinds of financial information you will and won’t give out on
the telephone.

Be sure to talk over big investments offered by telephone
salespeople with a trusted friend, family member, or financial advisor.
It’s never rude to wait and think about an offer.

Never respond to an offer you don’t understand thoroughly.

Never send money or give out personal information such as credit
card numbers and expiration dates, bank account numbers, dates of birth,
or social security numbers to unfamiliar companies or unknown persons.

Be aware that your personal information is often brokered to
telemarketers through third parties.

If you have been victimized once, be wary of persons who call
offering to help you recover your losses for a fee paid in advance.

If you have information about a fraud, report it to state, local, or
federal law enforcement agencies.

Nigerian Letter or “419” Fraud
Nigerian letter frauds combine the threat of impersonation fraud with a
variation of an advance fee scheme in which a letter mailed from Nigeria
offers the recipient the “opportunity” to share in a percentage of millions of
dollars that the author—a self-proclaimed government official-is trying to
transfer illegally out of Nigeria. The recipient is encouraged to send

186



information to the author, such as blank letterhead stationery, bank name
and account numbers, and other identifying information using a fax number
provided in the letter. Some of these letters have also been received via e-
mail through the Internet. The scheme relies on convincing a willing victim,
who has demonstrated a “propensity for larceny” by responding to the
Invitation, to send money to the author of the letter in Nigeria in several
installments of increasing amounts for a variety of reasons.

Payment of taxes, bribes to government officials, and legal fees are
often described in great detail with the promise that all expenses will be
reimbursed as soon as the funds are spirited out of Nigeria. In actuality,
the millions of dollars do not exist, and the victim eventually ends up
with nothing but loss. Once the victim stops sending money, the
perpetrators have been known to use the personal information and
checks that they received to impersonate the victim, draining bank
accounts and credit card balances. While such an invitation impresses
most law-abiding citizens as a laughable hoax, millions of dollars in
losses are caused by these schemes annually. Some victims have been
lured to Nigeria, where they have been imprisoned against their will
along with losing large sums of money. The Nigerian government is not
sympathetic to victims of these schemes, since the victim actually
conspires to remove funds from Nigeria in a manner that is contrary to
Nigerian law. The schemes themselves violate section 419 of the
Nigerian criminal code, hence the label “419 fraud.”

Tips for Avoiding Nigerian Letter or “419” Fraud

If you receive a letter from Nigeria asking you to send personal or
banking information, do not reply in any manner. Send the letter to the
U.S. Secret Service, your local FBI office, or the U.S. Postal Inspection
Service. You can also register a complaint with the Federal Trade
Commission’s Complaint Assistant.

If you know someone who is corresponding in one of these
schemes, encourage that person to contact the FBI or the U.S. Secret
Service as soon as possible.
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Be skeptical of individuals representing themselves as Nigerian or
foreign government officials asking for your help in placing large sums
of money in overseas bank accounts.

Do not believe the promise of large sums of money for your
cooperation.

Guard your account information carefully.

Identity Theft

Identity theft occurs when someone assumes your identity to perform a
fraud or other criminal act. Criminals can get the information they need to
assume your identity from a variety of sources, including by stealing your
wallet, rifling through your trash, or by compromising your credit or bank
information. They may approach you in person, by telephone, or on the
Internet and ask you for the information. The sources of information about
you are so numerous that you cannot prevent the theft of your identity. But
you can minimize your risk of loss by following a few simple hints.

Tips for Avoiding Identity Theft:

Never throw away ATM receipts, credit statements, credit cards, or
bank statements in a usable form.

Never give your credit card number over the telephone unless you
make the call.

Reconcile your bank account monthly, and notify your bank of
discrepancies immediately.

Keep a list of telephone numbers to call to report the loss or theft of
your wallet, credit cards, etc.

Report unauthorized financial transactions to your bank, credit card
company, and the police as soon as you detect them.

Review a copy of your credit report at least once each year. Notify
the credit bureau in writing of any questionable entries and follow
through until they are explained or removed.

If your identity has been assumed, ask the credit bureau to print a
statement to that effect in your credit report.
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If you know of anyone who receives mail from credit card
companies or banks in the names of others, report it to local or federal
law enforcement authorities.

Advance Fee Schemes

An advance fee scheme occurs when the victim pays money to someone
in anticipation of receiving something of greater value-such as a loan,
contract, investment, or gift-and then receives little or nothing in return.

The variety of advance fee schemes is limited only by the
imagination of the con artists who offer them. They may involve the sale
of products or services, the offering of investments, lottery winnings,
“found money,” or many other “opportunities.” Clever con artists will
offer to find financing arrangements for their clients who pay a “finder’s
fee” in advance. They require their clients to sign contracts in which
they agree to pay the fee when they are introduced to the financing
source. Victims often learn that they are ineligible for financing only
after they have paid the “finder” according to the contract. Such
agreements may be legal unless it can be shown that the “finder” never
had the intention or the ability to provide financing for the victims.

Tips for Avoiding Advanced Fee Schemes:

If the offer of an “opportunity” appears too good to be true, it
probably is. Follow common business practice. For example, legitimate
business is rarely conducted in cash on a street corner.

Know who you are dealing with. If you have not heard of a person
or company that you intend to do business with, learn more about them.
Depending on the amount of money that you plan on spending, you may
want to visit the business location, check with the Better Business
Bureau, or consult with your bank, an attorney, or the police.

Make sure you fully understand any business agreement that you enter
into. If the terms are complex, have them reviewed by a competent attorney.

Be wary of businesses that operate out of post office boxes or mail
drops and do not have a street address. Also be suspicious when dealing
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with persons who do not have a direct telephone line and who are never
in when you call, but always return your call later.

Be wary of business deals that require you to sign nondisclosure or
non-circumvention agreements that are designed to prevent you from
independently verifying the bona fides of the people with whom you
intend to do business. Con artists often use non-circumvention
agreements to threaten their victims with civil suit if they report their
losses to law enforcement.

Redemption / Strawman / Bond Fraud

Proponents of this scheme claim that the U.S. government or the
Treasury Department control bank accounts — often referred to as “U.S.
Treasury Direct Accounts” — for all U.S. citizens that can be accessed by
submitting paperwork with state and federal authorities. Individuals
promoting this scam frequently cite various discredited legal theories
and may refer to the scheme as “Redemption,” “Strawman,” or
“Acceptance for Value.” Trainers and websites will often charge large
fees for “kits” that teach individuals how to perpetrate this scheme. They
will often imply that others have had great success in discharging debt
and purchasing merchandise such as cars and homes. Failures to
implement the scheme successfully are attributed to individuals not
following instructions in a specific order or not filing paperwork at
correct times.

This scheme predominately uses fraudulent financial documents
that appear to be legitimate. These documents are frequently referred to
as “bills of exchange,” “promissory bonds,” “indemnity bonds,” “offset
bonds,” “sight drafts,” or “comptrollers warrants.” In addition, other
official documents are used outside of their intended purpose, like IRS
forms 1099, 1099-0OID, and 8300. This scheme frequently intermingles
legal and pseudo legal terminology in order to appear lawful. Notaries
may be used in an attempt to make the fraud appear legitimate. Often,
victims of the scheme are instructed to address their paperwork to the
U.S. Secretary of the Treasury.
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Tips for Avoiding Redemption/Strawman/Bond Fraud

Be wary of individuals or groups selling Kits that they claim will
inform you on to access secret bank accounts.

Be wary of individuals or groups proclaiming that paying federal
and/or state income tax is not necessary.

Do not believe that the U.S. Treasury controls bank accounts for all
citizens.

Be skeptical of individuals advocating that speeding tickets,
summons, bills, tax notifications, or similar documents can be resolved
by writing “acceptance for value” on them.

If you know of anyone advocating the use of property liens to
coerce acceptance of this scheme, contact your local FBI office.

Investment-Related Scams
Letter of Credit Fraud

Legitimate letters of credit are never sold or offered as investments.
They are issued by banks to ensure payment for goods shipped in
connection with international trade. Payment on a letter of credit
generally requires that the paying bank receive documentation certifying
that the goods ordered have been shipped and are en route to their
intended destination. Letters of credit frauds are often attempted against
banks by providing false documentation to show that goods were
shipped when, in fact, no goods or inferior goods were shipped.

Other letter of credit frauds occur when con artists offer a “letter of
credit” or “bank guarantee” as an investment wherein the investor is
promised huge interest rates on the order of 100 to 300 percent annually.
Such investment “opportunities” simply do not exist. (See Prime Bank
Notes for additional information.)

Tips for Avoiding Letter of Credit Fraud:
If an “opportunity” appears too good to be true, it probably is.
Do not invest in anything unless you understand the deal. Con
artists rely on complex transactions and faulty logic to “explain”
fraudulent investment schemes.
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Do not invest or attempt to “purchase” a “letter of credit.” Such
investments simply do not exist.

Be wary of any investment that offers the promise of extremely high
yields.

Independently verify the terms of any investment that you intend to
make, including the parties involved and the nature of the investment.

Prime Bank Note Fraud

International fraud artists have invented an investment scheme that
supposedly offers extremely high yields in a relatively short period of
time. In this scheme, they claim to have access to “bank guarantees” that
they can buy at a discount and sell at a premium. By reselling the “bank
guarantees” several times, they claim to be able to produce exceptional
returns on investment. For example, if $10 million worth of “bank
guarantees” can be sold at a two percent profit on 10 separate occasions—
or “traunches” — the seller would receive a 20 percent profit. Such a
scheme is often referred to as a “roll program.”

To make their schemes more enticing, con artists often refer to the
“guarantees” as being issued by the world’s “prime banks,” hence the term
“prime bank guarantees.” Other official sounding terms are also used, such
as “prime bank notes” and “prime bank debentures.” Legal documents
associated with such schemes often require the victim to enter into non-
disclosure and non-circumvention agreements, offer returns on investment
in “a year and a day”, and claim to use forms required by the International
Chamber of Commerce (ICC). In fact, the ICC has issued a warning to all
potential investors that no such investments exist.

The purpose of these frauds is generally to encourage the victim to
send money to a foreign bank, where it is eventually transferred to an
off-shore account in the control of the con artist. From there, the
victim’s money is used for the perpetrator’s personal expenses or is
laundered in an effort to make it disappear.

While foreign banks use instruments called “bank guarantees” in the
same manner that U.S. banks use letters of credit to insure payment for
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goods in international trade, such bank guarantees are never traded or
sold on any kind of market.

Tips for Avoiding Prime Bank Note Fraud:

Think before you invest in anything. Be wary of an investment in
any scheme, referred to as a “roll program,” that offers unusually high
yields by buying and selling anything issued by “prime banks.”

As with any investment, perform due diligence. Independently
verify the identity of the people involved, the veracity of the deal, and
the existence of the security in which you plan to invest.

Be wary of business deals that require non-disclosure or non-
circumvention agreements that are designed to prevent you from
independently verifying information about the investment.

back to top

“Ponzi’ Schemes”

“Ponzi” schemes promise high financial returns or dividends not
available through traditional investments. Instead of investing the funds
of victims, however, the con artist pays “dividends” to initial investors
using the funds of subsequent investors. The scheme generally falls
apart when the operator flees with all of the proceeds or when a
sufficient number of new investors cannot be found to allow the
continued payment of “dividends.”

This type of fraud is named after its creator—Charles Ponzi of
Boston, Massachusetts. In the early 1900s, Ponzi launched a scheme that
guaranteed investors a 50 percent return on their investment in postal
coupons. Although he was able to pay his initial backers, the scheme
dissolved when he was unable to pay later investors.

Tips for Avoiding Ponzi Schemes:
Be careful of any investment opportunity that makes exaggerated
earnings claims.
Exercise due diligence in selecting investments and the people with
whom you invest—in other words, do your homework.
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Consult an unbiased third party—like an unconnected broker or
licensed financial advisor—before investing.

Pyramid Schemes

As in Ponzi schemes, the money collected from newer victims of
the fraud is paid to earlier victims to provide a veneer of legitimacy.
In pyramid schemes, however, the victims themselves are induced to
recruit further victims through the payment of recruitment
commissions.

More specifically, pyramid schemes—also referred to as franchise
fraud or chain referral schemes—are marketing and investment frauds in
which an individual is offered a distributorship or franchise to market a
particular product. The real profit is earned, not by the sale of the
product, but by the sale of new distributorships. Emphasis on selling
franchises rather than the product eventually leads to a point where the
supply of potential investors is exhausted and the pyramid collapses. At
the heart of each pyramid scheme is typically a representation that new
participants can recoup their original investments by inducing two or
more prospects to make the same investment. Promoters fail to tell
prospective participants that this is mathematically impossible for
everyone to do, since some participants drop out, while others recoup
their original investments and then drop out.

Tips for Avoiding Pyramid Schemes:

Be wary of “opportunities” to invest your money in franchises or
investments that require you to bring in subsequent investors to increase
your profit or recoup your initial investment.

Independently verify the legitimacy of any franchise or investment
before you invest.

Market Manipulation or “Pump and Dump” Fraud

This scheme—commonly referred to as a “pump and dump” — creates
artificial buying pressure for a targeted security, generally a low-trading
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volume issuer in the over-the-counter securities market largely
controlled by the fraud perpetrators. This artificially increased trading
volume has the effect of artificially increasing the price of the targeted
security (i.e., the “pump”), which is rapidly sold off into the inflated
market for the security by the fraud perpetrators (i.e., the “dump”);
resulting in illicit gains to the perpetrators and losses to innocent third
party investors. Typically, the increased trading volume is generated by
inducing unwitting investors to purchase shares of the targeted security
through false or deceptive sales practices and/or public information
releases.

A modern variation on this scheme involves largely foreign-based
computer criminals gaining unauthorized access to the online brokerage
accounts of unsuspecting victims in the United States. These victim
accounts are then utilized to engage in coordinated online purchases of
the targeted security to affect the pump portion of a manipulation, while
the fraud perpetrators sell their pre-existing holdings in the targeted
security into the inflated market to complete the dump.

Tips for Avoiding Market Manipulation Fraud:
- Don’t believe the hype.
- Find out where the stock trades.
- Independently verify claims.
- Research the opportunity.
- Beware of high-pressure pitches.
- Always be skeptical.
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APPENDIX

Parts of Speech
Part of Function or Example Example sentences
speech "job™ words

Verb action or state (to) be, have, | English isnot my native

do, like, work, | language. But I like English.
sing, can, must

Noun thing or person | pen, dog, work, | This is my dog. He lives in

music, town,|my  house. We live
London, in London.
teacher, John

Adjective describes a a/an, the, some, | My dogs are big. | like big
noun good, big, red, | dogs.

well,
interesting

Adverb describes a | quickly, My dog eats quickly. When
verb, adjective | silently, well, | he is very hungry, he eats
or adverb badly, very, | really quickly.

really

Pronoun replaces anoun |1, you, he, she, | Tara is Indian. She is

some beautiful.

Preposition | links a noun to | to, at, after, on, | We went to school on
another word but Monday.

Conjunction | joins clauses or | and, but, when || like dogs and I like cats. |
sentences or like cats anddogs. | like
words dogs but I don't like cats.

Interjection | short oh!, ouch!, hi!, | Ouch! That hurts! Hi! How
exclamation, well are you? Well, | don't know.
sometimes
inserted into a
sentence
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English Grammar Tenses

Tense Affirmative/ Use Signal Words
Negative/
Question
Present | A: He speaks. | e action in the present always,
Simple N: He does not | taking place once, never or | every ...,
speak. several times never,
Q: Does he speak? e facts normally,
e actions taking place one | often, seldom,
after another sometimes,
e actionsethya usually
timetable or schedule It sentences
type | (If
| talk, ...)
Present | A:He is speaking.|e action taking placein |at the moment,
Continuo | N: He is not | the moment of speaking | just, just now,
us speaking. e action taking place only | Listen!, Look!,
Q: Is he speaking? | for a limited period of time | now, right now
e action arranged for the
future
Past A: He spoke. | e action in the past taking | yesterday, 2
Simple N: He did not speak. | place once, never or minutes ago, in
Q: Did he speak? several times 1990, the other
e actions taking place one | day, last Friday
after another if sentence type
e action taking placein | Il (af 1
the middle of another talked, ...)
action
Past A: He was speaking. | e action going on at a when, while, as
Continuo | N: He  was  not | certain time in the past long as
us speaking. e actions taking place at

Q: Was he speaking?

the same time

e action in the past that is
interrupted by another
action
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Present | Az He has spoken.|e putting emphasis on already, ever,
Perfect N: He has not | the result just, never, not
Simple | spoken. e action thatisstill going | yet, so far, till
Q: Has he spoken? on now, up to now
e action that stopped
recently
¢ finished action that has
an influence on the present
e action that has taken
place once, never or
several times before the
moment of speaking
Present |A:He has Dbeen|e putting emphasison all day, for 4
Perfect speaking. the course or duration(not | years, since
Continuo | N: He has not been | the result) 1993, how
us speaking. e action that recently long?, the
Q:Has he been | stopped or is still going on | whole week
speaking? e finished action that
influenced the present
Past A:He had spoken. | e action taking place already, just,
Perfect N: He had not | before a certain time in the | never, not yet,
Simple spoken. past once, until that
Q: Had he spoken? e sometimes day
interchangeable with past | if sentence type
perfect progressive 1 (If  1had
e putting emphasis only | talked, ...)
on the fact (not the
duration)
Past A:He had been|e action taking place for, since, the
Perfect speaking. before a certain time in the | whole day, all
Continuo | N: He had not been | past day
us speaking. e sometimes
Q:Had he been | interchangeable with past
speaking? perfect simple

e putting emphasis on
the duration or course of
an action

198



http://www.ego4u.com/en/cram-up/grammar/present-perfect-simple
http://www.ego4u.com/en/cram-up/grammar/present-perfect-simple
http://www.ego4u.com/en/cram-up/grammar/present-perfect-simple
http://www.ego4u.com/en/cram-up/grammar/present-perfect-progressive
http://www.ego4u.com/en/cram-up/grammar/present-perfect-progressive
http://www.ego4u.com/en/cram-up/grammar/present-perfect-progressive
http://www.ego4u.com/en/cram-up/grammar/present-perfect-progressive
http://www.ego4u.com/en/cram-up/grammar/past-perfect-simple
http://www.ego4u.com/en/cram-up/grammar/past-perfect-simple
http://www.ego4u.com/en/cram-up/grammar/past-perfect-simple
http://www.ego4u.com/en/cram-up/grammar/past-perfect-progressive
http://www.ego4u.com/en/cram-up/grammar/past-perfect-progressive
http://www.ego4u.com/en/cram-up/grammar/past-perfect-progressive
http://www.ego4u.com/en/cram-up/grammar/past-perfect-progressive

Future A:He will speak.|e actioninthe futurethat |in a year,
Simple N: He will not speak. | cannot be influenced next ...,
Q: Will he speak? e spontaneous decision tomorrow
e assumption with regard | if sentence type
to the future I (If you ask
her, she will
help you.)
assumption: |
think,
probably,
perhaps
To be | A: He is going to|e decision made for the in one year,
going to | speak. future next week,
N: He is not going to | e conclusion with regard | tomorrow
speak. to the future
Q:Is he going to
speak?
Future A:He  will be | e action that is going in one Yyear,
Continuo | speaking. on at a certain time in the | next week,
us N: He will not be | future tomorrow
speaking. e action that is sure to
Q:Will  he  be| happen in the near future
speaking?
Future A:He will have|e action that will by Monday, in
Perfect spoken. be finished at a certain a week
N: He will not have | time in the future
spoken.
Q:Will  he have
spoken?
Future A: He will have been | e action taking place for ..., the last
Perfect speaking. before a certain time in the | couple of
Continuo | N: He will not have | future hours, all day
us been speaking. | ¢ putting emphasis on long

Q: Will he have been
speaking?

the course of an action
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How to Read Figures and Numbers

1. 1aTsl

Kaxk mpaBuito, 1aThl MANTYTCS CIEAYIOIIMM 00pa30M:

30 March 2003 unu yugpamu 30/3/2003.

Hatsl, cocrosinue u3 1udp, B Benukoopuranuu u CIIA numryTces
MO-Pa3HOMY.

B Benuxkoopumanuu oama 9.11.2002 o3znauaem 9 nosaopsa 2002
2o0a, a 8 CIIIA — 11 cenmsabps 2002 2o00a.

JlaThl YUTAIOTCS CICAYIOIIUM 00pa3oM:

30 March 1995 = March the thirtieth, nineteen ninety-five

unu the thirtieth of March, nineteen ninety-five.

1999 200 yumaemcs nineteen ninety-nine

2000 200 yumaemcs (the year) two thousand

2001 200 yumaemcs two thousand and one

2015 200 wumaemcs two thousand and fifteen unu twenty fifteen

B Oputanckom anrimmiickom "O" B uymcie, o003HaYaromeM TIoj,
gyutaercs kak "oh". Hanpumep: 1909 rox untaercs kak nineteen oh nine.
B amepukanckom anriuiickoM "0" ynraercs kak "zero".

2. Homepa tesieponoB u paxkcos

Homepa TtenedoHoB u (akcoB, Kak TMPaBUIO, UYUTAIOTCS Kak
OJIHO3HAYHbIC YUCa (MM TPYIIIBI YUCEN, OTENIEMbIE OJIHA OT APYrou
nay3amu):

01273 736 344 — oh one two seven three, seven three six, three
double four; 442677 — double four, two six, double seven;

1555 — one treble five or one five double five;

muppa "0" B TemeoOHHBIX HOMEpax uMTaeTca kak "Oh" B
OpUTAaHCKOM aHIJIMICKOM M Kak "Zero" B aMepHKaHCKOM BapHUaHTE
COBPEMEHHOTO aHTJIUMCKOTO SI3bIKA.

3. Hudpa "0"
B OputanckoM aHrinuickoM sizeike nudpa "0" MoXKeT yuTaThCs Mo-
pazHOMY.
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1. Aarnuyane ynratot nudpy "0" kak "oh":

—ecau "0" CTOUT MOCIIe TOYKH, OTJCIISIONICH IECATUYHBIN pa3psl B
JTPOOsIX:

5.03 — five point oh three

— B HOMepax aBTo0ycoB, 0)UCOB U KOMHAT B TOCTUHUIIAX:

No 701 — seven oh one Room 206 — room two oh six

2. lludpa "0" mpomsHocutcs nought [no:t] mepen aecCATHUHBIMU
3HaKaMHu, T. €. 10 TOYKH, OJIHAKO, KaK MPaBUJIO, OHA HE MPOU3HOCUTCS:

0.001 — nought point oh oh one — point oh one

0.175 — nought point one seven five — point one seven five

3. He 3abynpTe, 49TO aHraM4yaHe HCHOJB3YIOT TOUYKy (.), a HE
3amsaTyr0 (,) B JCCATHYHBIX JpoO0sX. 3amsTas HCIHOJIb3YeTCS s
OTPAKCHUS THICAY:

10,001 — ten thousand and one

4. He 3a0yapTe, 9TO B aHTJIMMCKOM S3bIKE BCe ITM(PPHI IOCTE

JNECATUYHOTO 3HAKA YUTAIOTCS Pa3/ICiIbHO:
11.55 — eleven point five five

OpnHako eciau BeJIMYMHA C JIECSITUYHBIMU 3HAKaMHM TPEICTaBIISICT
c000M JICHE)KHYIO CYMMY, TO OHA YATAETCS KaK OOBIYHOE YHCIIO;

$ 12.50 — twelve dollars fifty £ 22.75 — twenty-two pounds

seventy-five

OOpartrTe BHUMaHWE, YTO YHUCIHTEIbHBIC THIA 50-¢ 20061, 60-e 200bl
U T. JI. TUIIYTCSL U IPOU3HOCSTCA CIEIYIOUM 00Pa3oM:

The 60s (the 1960s) — the sixties (the nineteen sixties)

4. IIpocTbie npodu

B mpocTthix aApoOsix  uuchauTenab  (NUMerator)  BelpaxkaeTcs
KOJUYCCTBCHHBIM YHCIIMTEIBbHBIM, a 3HaMeHaTedab (denominator) —
TOPSITKOBBIM YHCITUTEIILHBIM.

< —a (one) third L a (one) fifth
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OnHako:

% — yumaemes kax a (One) % — a (one) quarter

half (peoice: a fourth)

Korz[a YUCJIUTENIb OOJIbIIIE CAWHHUIBI, 3HAMCHATCJIb IMPUHUMACT
OKOHYAHUC -S:

3
% _ two thirds 35~ three and three quarters

C npobssMu MEHBINE E€AWHUIBI CYIIECTBUTENBHOE, CIEAyIOIIee 3a
IpOOBI0, CTOUT B €IMHCTBEHHOM YHCJIC:

% ton — two thirds of a ton, m.e. dpo6s + of a + cywecmeumenvroe

8 €0. uucie.

DT0 e NpaBUJIO IPUMEHSETCS U B OTHOIICHUH JECSITUYHBIX IPOOEHL.
CymiecTBUTENBHOE, K KOTOPOMY OTHOCHUTCS CMEIIAHHOE YHCIIO,
yHOTpeOJIIeTCs BO MHOKECTBEHHOM YHcie 0e3 npeiora Of:

2% tons — vumaemcs: two and a half tons

1.3 millimeters — one point three millimeters

7% tons — seven and a quarter tons

[TpocThie IpOOM MOTYT YATATHCS CIETYIOIIMM 00pa3oM:

% — one over four

910 y1oOHO B ciedyromeM ciydae: 349/682 — 349 over 682

202



5. MaremaTHn4ecKue AelicTBUA

10 + 4 = 14 — umraercs: ten plus four is fourteen; wuzu ten and four
equals fourteen;

10 — 4 = 6 — guraetcs: ten minus four equals six; wmu ten take away
four equals six;

10 x 4 = 40 — uuraercs: ten times four is (or equals) forty; wmu ten
multiplied by four is forty;

10:4=2 % —yuraercs: ten divided by four is two and a hallf.

JleiicTBUE JieNIeHUsT MOYKHO BBIPA3UTh U CIICAYIOIIUM 00pa3oM:
(x—=y)

Z

— yyTaeTcs: x Minus y over z.

6. IlpoueHTnI

[TporieHThI 0003HAYAFOTCS] ¥ YUTAIOTCS CICTYIOIIM 00pa3oM:

10 % — ten per cent

3/8 % = 3/8 per cent — three eighths per cent

% % = 1/2 percent — a half per cent

0.2 % = 0.2 per cent — nought point two per cent

HpOHeHTHBIe CTAaBKH YHUTAKOTCA KaK:

0.5 % — a half of one per cent

0.25 % — a quarter of a percentage point

OOpaTuTe BHMMaHME, YTO YHUCIUTEJbHBIC, 0003HAYAIOIINE COTHHU,
THICAYU 1 MUJIJTMOHBI, YUTAKOTCA:

B OputaHCckOM BapuaHTE aHTJIMIICKOTO S3bIKA

123 — a hundred and twenty-three

B aMepuKaHCKOM BapUaHTE aHIIIMHUCKOTO A3bIKa

123 — a hundred twenty-three

OOparuTe BHUMaHKE, YTO B aMEPUKAHCKOM BapUaHTE aHTJIMMCKOTO
s3pika 'a billion" — sto 1,000,000,000, T. e. mmmmuapa. B HacTosiee
BpEMsl 3TO 3HAUCHHUE IPUHATO U B BennkoOpuTanuu.

Yucno 1,000,000,000,000 — "trillion™.
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Tabauua HempaBUJIBLHBIX IJ1ar0J10B ¢ TPAHCKPHUIIIUEH U epeBOA0M

Infinitive Past Past IlepeBona
Tense Particip
le

arise [o'raiz] arose [o'rouz] | arisen [o'riz(9)n] | BO3HUKATH,
IOABJIIATBHCA

awake [o'weik] | awoke [o'wouk] | awoken | [o'waukan] | OyauTh,
IMPOCHIIIATb-
CA

be [bi:] was, [woz], been [bi:n] OBITH

were [w3:]

bear [bea] bore [bo:] born [bo:n] POXKIaTh,
IIPUHOCUTD

beat [bi:t] beat [bi:t] beaten | ['bi:tn] OUTh

become | [br'kam] | became | [bx become | [br'kam] | cranoButhCs

'kerm]

begin [br'gin] | began [br'gaen] | begun [br'gan] | Haum-
HaTh(Cs)

bend [bend] bent [bent] bent [bent] THYTb, CTHU-
0aThb

bind [baind] | bound [bavnd] | bound [baund] CBSI3bIBATh

bite [baut] bit [bit] bitten ['bitn] KycaTh(cs)

bleed [bli:d] bled [bled] bled [bled] KPOBOTO-
YUTH

blow [blou] blew [blu:] blown [bloun] IYTh

break [breik] broke [brouk] | broken |['brouken] |momats(cs)

breed [bri:d] bred [bred] bred [bred] BOCITUTHI-
BaThb

bring [brig] brought | [bro:t] brought | [bro:t] PUHOCHUTH

build [brld] built [brlt] built [brlt] CTPOUTE

burn [b3:rn] burnt [b3:nt] burnt [b3:nt] rOpeTh,
JKEUb

burst [b3:st] burst [b3:st] burst [b3:st] pa3pasuThCs,
B3pHbI-
BaTh(Cs)
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buy [bar] bought | [bo:t] bought | [bo:t] HOKYTIaTh
cast [ka:st] cast [ka:st] cast [ka:st] KHUHYTb,
JUTH (Me-
TaJ)
catch [keet(] caught | [ko:t] caught | [ko:t] JIOBUTD,
CXBaThbIBaTh
choose | [tfu:z] chose [tfouz] chosen | ['tfouzon] | BbIOMpATSH,
noaOupaTh
come [kam] came [kerm] come [kam] IIPUXOJIUTH
cost [kost] cost [kost] cost [kost] CTOMTD
cut [kat] cut [kat] cut [kat] pes3aTh
dig [dig] dug [dag] dug [dag] PBITH,
KOIIaThb
do [du:] did [did] done [dan] JeaTh
draw [dro:] drew [dru:] drawn [dro:n] pHUCOBaTh,
TalllUuThb
dream |[driim] |dreamt |[dremt] |dreamt |[dremt] MeuTaTh,
CHUTBHCA
drink [drigk] drank [drenk] | drunk [drank] IUTh
drive [drarv] drove [drouv] |driven ['driven] | BoguTh
eat [i:t] ate [eit, et] |eaten [i:tn] €CTh
fall [fo:1] fell [fel] fallen ['fo:lon] naaaThb
feed [fi:d] fed [fed] fed [fed] KOPMHTD
feel [fi:l] felt [felt] felt [felt] 9yBCTBOBATh
fight [fart] fought | [fo:t] fought [fo:t] 00OpOThCS
find [faind] found [faond] | found [faond] HaXOJIUTh
fit [fit] fit [fit] fit [fit] OIXOIUTh
10 pasMepy
fly [flar] flew [flu:] flown [floun] JeTaTh
forget [for 'get] | forgot [for 'got] | forgotte | [for 'gptn] | 3a0biBaTh
n
forgive | [for'giv] | forgave | [for forgiven | [for pOIIaTh
‘gerv] 'grvan]
freeze [fri:z] froze [frouz] |frozen ['frouzon] | 3amep3aTh
get [get] got [got] got [got] OJy4aTh
give [g1v] gave [gerv] given ['grven] JaBaTh
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go [gou] went [went] gone [gon] UJITH,
XOJUTh

grow [grou] grew [gru:] grown [groun] pactu

hang [haen] hung [han] hung [han] BUCETH, Pa3-
B€IINBATH

have [haev] had [haed] had [haed] UMETh

hear [hror] heard [h3:rd] heard [h3:rd] CJIBIIIATh

hide [haid] hid [hid] hidden | ['hidn] pSITaTh

hit [hit] hit [hit] hit [hat] 1omaaaTh
B [ICJIb

hold [hould] | held [held] held [held] JepKath

hurt [h3:rt] hurt [h3:rt] hurt [h3:rt] PaHHTB,
yIIUOUTD

keep [ki:p] kept [kept] kept [kept] JepXKaTh,
COXPAaHSITh

kneel [ni:1] knelt [nelt] knelt [nelt] CTAaHOBUTHCS
Ha KOJICHU

knit [nit] knit [nit] knit [nit] BsI3aTh (CITHU-
aMH)

know [nou] knew [nu:] known | [noun] 3HATh

lay [ler] laid [lerd] laid [lerd] KJIACTh, I10-
JIOKHUTH

lead [li:d] led [led] led [led] BECTH, BO3-
TJIABJISITh

lean [li:n] leant [lent] leant [lent] HAKJIOHATHCS

learn [13:rn] learnt [13:rnt] learnt [13:rnt] YUUTh

leave [li:v] left [left] left [left] OCTaBIIATh,
IIOKHUIAaThb

lend [lend] lent [lent] lent [lent] 3aHHMATh,
OJAJI>KUBATh

let [let] let [let] let [let] MI03BOJIATH

lie [la1] lay [ler] lain [lemn] JIEKATh

light [lait] lit [lit] lit [lit] OCBEIIATH,
34 KUTraThb

lose [lu:z] lost [lost] lost [lost] TEPSITh

make [me1k] made [merd] made [merd] JeNaTh

mean [mi:n] meant [ment] meant [ment] 3HAYHTh
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meet [mi:t] met [met] met [met] BCTpEYATh
mistake | [mis'teik | mistook | [mis'tuk] | mistake | [mis'teik(e | ommubaTbes
] n )n]
pay [per1] paid [perd] paid [perd] IUTATUTH
put [put] put [put] put [put] KJIACTh,
CTaBUTDb
read [ri:d] read [red] read [red] YUTATh
ride [raid] rode [roud] ridden ['ridn] exarTh
BEPXOM
ring [rin] rang [reen] rung [ran] 3BOHHUTb,
3BCHCTDH
rise [raiz] rose [rouz] risen ['rizon] HIOTHUMATHCS
run [ran] ran [reen] run [ran] Oexarb
say [ser] said [sed] said [sed] TOBOPHTH
see [si:] saw [so:] seen [si:n] BUJICTh
seek [si:K] sought | [so:t] sought | [so:t] UCKATh
sell [sel] sold [sould] | sold [sould] pOo/1aBaTh
send [send] sent [sent] sent [sent] IOChLIATh
set [set] set [set] set [set] KJIaCTh,
CTaBUTH
shake [fe1k] shook [JoK] shaken |['feiken] | Tpsictu
shine [fain] shone [foun, shone [foun, CBETHUTD,
Jon] Jon] CHSITD,
OnecTeTh
shoot [fu:t] shot [fot] shot [Jot] CTpENSThH
show [fou] showed | [foud] shown [foun] MIOKa3bIBaTh
shrink | [Jrink] shrank | [freenk] |shrunk | [frapk] caauThes (0
Marepuaie),
YMEHb-
1ath(cs), co-
Kpanarh(cs)
shut [fat] shut [fat] shut [fat] 3aKpbIBATh
sing [si] sang [sen] sung [san] neTh
sink [sik] sank [senk] sunk [sank] TOHYTh
sit [s1t] sat [saet] sat [saet] CUICTh
sleep [sli:p] slept [slept] slept [slept] craTh
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smell [smel] smelt [smelt] | smelt [smelt] HIOXATh,
IMaXHYTb
slide [slaid] slid [slid] slid [slid] CKOJIb3UTh
sow [sou] sowed [soud] sown [soun] CESTh,
3aCeBATh
smell [smel] smelled | [smeld] |smelled |[smeld] HIOXaTh,
IMaXHYTb
speak [spi:K] spoke [spouk] |spoken | ['spouken] | roBoputh
spell [spel] spelt [spelt] spelt [spelt] IIPOU3HO-
cuTh 110 Oy-
KBaM
spend [spend] | spent [spent] | spent [spent] TPaTUTh
spill [spil] spilt [spilt] spilt [spilt] IPOJINBATh
spit [spit] spat [speet] spat [speet] IJIeBaTh
split [split] split [split] split [split] pacIIerIsTh
spoil [sporl] spoilt [sporlt] | spoilt [sporlt] HOPTHUTH
spread | [spred] |spread |[spred] |spread |[spred] pacrpocTpa-
HATH(CSA)
stand [stend] | stood [stud] stood [stud] CTOSATE
steal [sti:l] stole [stoul] stolen ['stoulon] | BopoBaTh
stick [stik] stuck [stak] stuck [stak] HPUKJICH-
BaTh(Cs),
3aCTpPEBATh,
YIIOPCTBO-
BaThb
sting [stin] stung [stan] stung [stan] KAJIUTh
strike [straik] |struck | [strak] struck | [strak] yJIapsTh,
OacToBaTh
strive [strarv] | strove [strouv] |striven | ['strivn] cTapaTthes,
CTPEMUTLCS
swear [swed] swore [swo:] sworn [swo:n] JaBaTh
KIATBY
sweep [swi:p] | swept [swept] | swept [swept] MECTH,
moaMeTaTb
swim [swim] | swam [swem] | swum [swam] I1aBaTh
take [terk] took [tok] taken ['terkon] OpaTh,
B34TH
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teach [ti:tf] taught | [to:t] taught | [to:t] YUUTh

tear [tear] tore [tor] torn [torn] pBaTh

tell [tel] told [tould] told [tould] pacckasbl-
BaThb

think [Omk] thought | [0o:t] thought | [0o:t] TyMaTh

throw [Orou] threw [Oru:] thrown | [Oroun] OpocaThb

underst | [andor understo | [andor understo | [andor IOHUMATh

and 'stend] | od 'stod] od 'stod]

upset [ap'set] | upset [ap'set] | upset [Ap'set] OITPOKH/IBI-
BaTh, pac-
CTpanBaThb
(TuTaHbI),
oropvarsb

wake [werk] woke [wouk] | woken ['woukan] | mpochImaTh-
CA

wear [weor] wore [wor] worn [worn] HOCHUTH

weep [wi:p] wept [wept] wept [wept] TUIaKaTh

wet [wet] wet [wet] wet [wet] MOYHTb,
YBJIQXKHATH

win [win] won [wan] won [wan] BBIMTPbI-
BaTh, MO0OC-
KIAThb

wind [waind] |wound |[waund] |wound |[waund] | u3BuBaThCH,
oOMaTkIBaTh,
3aBOAUTH
(dacwr)

write [rart] wrote [rout] written | ['ritn] UCaTh
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