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UNIT 1
CENTRAL ECONOMICPROBLEMS

Lead in

Task 1. Discuss the following questions:

©NO Ok WNRE

9.

What is economics?

Are you interesteth economics?

How important is economics?

Do you think economics is a good subject to study?

What can you say about the economy in your country?

What are the major economic problems in your country?

Do you think economics is a science?

What was the last thg you read or heard about economics?

Do you think economics is the most important thing people think

about during elections?

Task 2. Match the following words to their definitions.

. Economy a. giving good value or return in relation to t

money, time, oreffort expended or using t
minimum amount of time, effort, language, etc. t
IS necessary

. Economic b. concerned with economics and with f

organization of the money, industry, and trade
country, region, or social group.

w

. Economical C. an expertin emnomics.

. Economics d. the branch of knowledge concerned with

production, consumption, and transfer of wealth

. Economist e. a system according to which the mon

industry, and trade of aoantry or region ars
organized.

. Economize f. a theoretical constructedigned to analyse tf

behaviour of economic agents using quantita
and logical mdtods.




7. Economic policy

g.a branch of economics that describes

explains economic processes and predicts
outcomes of institutional or policy changes, with
makingvalue judgments.

8. Economic model

h. the part of economics that is concerned with |
the economy ought to be run. The m
considerations are efficiency and equity.

9. Positive Economics

I. the set of controls used by the governmen
regulate economic activity

10. Normative
Economics

J. save money by spending it very carefully and
buying expensive things.

Task 3. Choose the best term from Task 2 to complete the
following sentences. Add suffixes or endings if necessary.

1. Home .............

which students are taught how to run a house efficiently.
2. New Engl ando6s

manufacturing.

IS a subject studi@dschools and colleges in

3.Al'l Western ééeéé... are compet.
4. These businesses contribute hundreds ofiamd of pounds to
the .............. of the country.

5. If you make ................
by not spending it on unnecessary things.
6.1 f you are

other things.

, you take action in order to save money,

really going to buy

7. Inhisworksle expl ains the iIideas of
J.M. Keynes.

8. This system was extremely ............... because it ran oiphedf
electricity.

9. What has gone wrong with the
ten years?

10, (i, is the oldestsidcial sciences.

é



Vocabulary:
economyi -~ 5L W AN dizs Q&R mdzts J' I Miso ts
productioni f esdL oe sHMIlseats; dL G Blstse dzj dac
consumption and exchangdl tsls tc | BdisjBAdE]j jdz
household H S d3ONM dzj J ~ LW 2Mlse s
humanwant$ yJj dztse j yj MSdj §lstcj B datsfls ¢
economic§ 1 Csdesdzd ¢ ©, 1 Ccgesdzd yJj Ms Ow
allocatel c OL d&3j M Ols+ , tcOMYftcej H j dzv Is
scarcei dzj HtsfMlIs Ols tsydz" 2carcityfij CdizjHHAE fiPls O Is =
9 OsC O, HJwdydls
employi zf slstej BdzWw Is' , ffteddgj dgwlis' , M
consumeil f slstej Bdlsjdz';; sk Olsj dz
. determind sf toj Hj dzv s , toj " Ols!
. quantityi ¢ sdzd y;j mlse ts
.Clusterictezf f Jte;s9 Ols+ Mw
. underdevdoped economy ) dzO B ts tc @ LS ashidds@3d € O
.facei Mis Odz¢ d o OlskzdipMs ) Y J &3
.foodcropsi L jtcdzseo ' | HtotsHtso sdz! Mise j deder
17. manufacture 1 ftesdLotHdIs! | dLeBIstse
sSBtcOBOIsT 9 Ol p Ofcsj tcj OB O
18. advanced economy i tOL 9 dIlsOWw 1 Csdesdzd € ©
ftesd3r h dzj dgdets tcQL @ dIsts?2 flstc Odgr
19. shoppingmalli ststcetsor 2 yjdzlste ( Cter IsOw
dBdztsy J Mlsoa O tOL dzd ydzr = BOGOL Jdetso d Is
20. therdorei f s { Ists2; f ted yd dzj
21. allocation of resourcestc O fijtiHtg dzjcgethzte M s o
22. commodityi sseo Ote; fftejHA]Is § tslstej B dzj dz
23.outputi te J L 2dzt IsOls, ftesHEZzS ydqw, f s H
orflzh jdgdz" = dLHjdzd?2 o d&OIskztcOdz dzts d3
24. costof productioni f csdL 9 sHMmilse jdedzr | dL HJ
ftesdL o sHMIso s
25. labourintensive techniquéls tc Iz H SIS 3& @ats;dzts ¢ d W
26. capitatintensive technique ¢ Off d Is O digs)y ARRItS G d W

Q.
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27. consumptiori f silstc j B dzj dzd j
28. distributioni t Of§ tsj H j dzj dzed j ; . ©OMY tetsflstsC

Vocabulary exercises

Exercise 1. Match English and Russian equivalents. Make up
sentences using the given terms.

1. labourintensive technique a.C of dls Odzts tztzez® & ( ¥
2. consumption and exchange b.f slstej Bdzj dzgdJ d
3. costof production C.YyJ dzso J ydmedy ¢t
4. advancedconomy d. M dzO B ts tc @ LS asdfidds@yd € (
5. allocation of resources etlcOL o9 dIlsOw 1 € tsdztsd
6. capitatintensive technique f.cOMY tcJ Hig jdh)fmts o

7. manufacture gftesdL o sSH MiIse j dadz
8. human wants h.stczHBY &3¢ OV Isj n d
9. underdevdoped economy . ftcsdL otsHdIs!

10. cluster . ctekzf f Jtetso Ols* Mmw

Exercise 2.Give synonyms to the following words. Give your
own examples to show the difference in their meanings.

Affect, effect, aggregate, change, demand, allocate, borrow, income,
seek, require, fair, refer to, scarcity, ultimate, restrict.

Exercise 3. Choose the right variant to complete the sentence.

1. (A canmand economy / a free market econoimya society
where the government makes all decisions about production and
consumption.

2. (Economics / Economytudies how markets and prices allow
society to solve the problems of what, how, and for whom to
produce.

3. Every economist see@dhe restriction / the importance)f the
guestion of what, how, and for whom to produce.

10



4. Nations have differerfconsumption / levelg)f farm production.

5. When(the price / the importance)f some goods grows, people
will try to use less of them but producers will want to produce more of
them.

6. In (mixed/ both) countries, Canada and the USA, structural
changes in the agricultural sector of economy have become of interest to
economists and general public in the 80s and 90s of the 2ftilryge

7. The central economic problem for society is how to reconcile the
conflict between people'@imitless / limited) demand for goods and
services and thesources.

Text
Central Economic Problems

An Economy refers to the system which includes produacti
consumption and exchange. An Economy includes various things like
financial institutions, educational institutions, business firms, household,
government etc. Economics is the branch of social science which studies
the human wants and their satisfaotitiuman wants are unlimited but
resources to satisfy these wants are limited. So, the problem of
allocating the scarce resources to satisfy the infinite wants is the central
economic problem. n economi cs, the term O:¢
are greatethan resourced§.he producers have to decide how to employ
the production factors and the consumers have to determine which of
their wants are to b&atisfied. Thus scarcity and choice are the central
problems of an economy.

The problem of resources sciéycarising before an individual
consumer also arises collectively before an economy. On account of this
problem an economy has to choose between the following:

1. Which goods should be produced and in how much quantity?

2. What technique should be adopted forquction?

3. For whom goods should be produced?

These three problems are known as the central problems or the basic
problems of an economy. This is so because all other economic

11



problems cluster around these ones. These problems arise in all
economics whethat is a socialist economy like that dfiorth Korea or

a capitalist economy like that of America or a mixed economy like that
of India. Similarly, they arise in developed and undevdoped
economies.

What to produce? There are two aspects of this pleind
firstly, which goods should be produced, and secqmndiyat should be
the quantities of the goods that are to be produced. An economy wants
many things but all these cannot be produced with the available
resourcesEvery society may face similar praoh of choice; however
the priorities may be different. In less developed economies the choice
may be between production of food crops and manufacture of bicycles.
In advanced economies the choice may be between building more
shopping malls and producing mocars. Thefere, an economy has to
choose what goods should be produced and what goods should not. The
second problem is what should be the quantities of the goods that are to
be produced. Production of goods depends upon the use of resources.
Hence, his problem is the problem of allocation of resources. If we
allocate more resources for the production of one commodity, the re
sources for the production of other commodities would be less.

How to produce? The second basic problem is which technique
shoud be used for the prodtion of given commodities. This problem
arises because there are various techniques available for the production
of a commaodity such as, for the production of wheat, we may use either
more of labour and less of capital or lesdaifour or more of capital.
Therefore, every economy faces the problem of resources combination
for the production of a given commaodity. The goods would be produced
employing those methods and techniques, whereby the output may be
the maximum and the cost production may be the minimum. Broadly
speaking, there are two techniques of production: labensive
technique and capitahtensive technique. Laboumtensive technique
involves greater use of labour and capitdénsive technique involves
greate use of capital.

12



For whom to produce? The main objective of producing a
commaodity in a country is its consumption by the people of this country.
However, even after employing all the resources of a country, it is not
possible to produce all the commodsgi which are required by the
people. Therefore, an economy has to decide for whom the goods should
be produced. This problem is the problem of distribution of the goods
and services produced. What goods should be consumed and by whom
depends on how natiolharoduct is distributed among various people.

All the three central problems arise because resources are scarce.
Had resources been unlimited, these problems would not have arisen.
For example, in case of unlimited resources, we could have produced
each ad every thing we had wanted, we could have used any technique
and we could have produced for each and everybody

After reading tasks

Task 1. Read and decide if the following statements are true or
false? Correct the false ones.

1. Economics is the branch afocial science which studies the
human wants and their satisfaction.

2. Human wants are limited but resources to satisfy these wants are
unlimited.

3. Thus production factors are the central problem of an economy.

4. Every society may face similar problem of atwmiand the
priorities should be the same.

5. Every society may face similar problem of choice; however the
priorities may be different.

6. What goods should be consumed and by whom depends on how
national product is manufactured.

7. All the three central problensise because resources are scarce.

Task 2. Answer the following questions.

1. Whatis thedifferencebetweerEconomyandEconomics?
2. What does the term 6dscarcitybo

13



3. Who has to decide how to employ the production factors?

4. Why scarcity and choe are the central problems of an
economy?

5. How many basic problems are there in an economy?

6. Can we considerthe problemcalled 6 Wh totp r o d ascae 6
multiple aspecbne?

7. What is the difference of choice priorities for advanced
economiesandlessdevelpedones?

8. Are there various techniques available for the commodity
production?

9. How many techniques of production can we distinguish?

10. What is the main objective of producing a commodity in a
country?

11. Whenthese three basic problems would not have arisen?

Task 3. Find the English equivalents for the following Russian
words and word combinations. Reproducéhe context

ltcsdLotsHMmlsoats, {tslstejBdzjdedj dJ -sB d3y
udmédy folstejBdzsMmisd; BeteOdzd yJ datlet | 16
tor ; SIsHjdzt dzf 2 §BlstejBdlsj dzv Cly f d ts
sdif ©O; Hsmiskf dz" | td mMktemr ; MisOdz¢ do Ols
tefrtemMtse; bkjmnddsedw; dJLHJjt)] St dPtesdL
ftslstejBdzj dadf j; WwWOMPtcjHjdzjded ] tHERE Bictso

Task 4. Speak and Write

1. Is the level of government regulation growing or falling in
Russian economy now?

2. Which type doeshe economy of presediy Russia belong to?

3. What is the government role in mixed economies?

4. Does the world economy produce mostly for the people living in
the industrial countries?

5. What is a system? What is an economic system?

6. What do economic goals farnation usually include?

14
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Lise jtoH dIs j dz! fiz®y | diduistgdg® dats ¢ s dg@L dzts
zd yO® JjHddzmlse j dzgdesets d d3dztsy j Mis o j dzdzt
dqdzW ddzd Isd 9 O:

Writel -1 dh dlIsj !

Comeé -] s2HdIs !

[IstedyOls j dz! de®wdzdisitas@zse s dzOC dzts dzj
ftcd ftsdtsh d o MY tsdits do@ls jsdr'teditsdOtls j dixz @aistd
ntd hdetsor qdzW ddzdIsd o © Bhdzetse dzgtse s ¢
EfslstcjBdzv jIsfqw MtsC tcOh dodddzOv W stc 3O s

Do notbelate. = D 0 nbé late. -Hetsf OL HT. 9 O2

Do notdo it! = D 0 ndo it! -HeH | d20Rts G 5

) ftc] HdzisY J dzd W - M GcdzOcsdzsdz o 1]
fsHdzj y Oh j j, CO¢ f tcOQo d dzts slsmizlsfr
Ff slstcjBdzv jlsfpw fJtewdis] tBtOh j dad J :

Comealong Nick! -1 82 HY @S

) BHdzj ) OYoy JJdzSEHO bkfslstjsdvjlshw
9" MCOLT 00dzdé | BEYydsdzOdz dets?2 € tcOMS
flstesetsj ftoj HEAf.t9jqHj dedj d Is.

L 8 mindyour own busiass! -¢Qlsrdgy dzj L+ dzy o f
]l tktedyOlsj dz dzets?2 Wistedsy ¢ tsHdagdy Oh j
Andd o n 0 forgst it u -R Missdgtced @ Hshske'ts !

l Eklse jtocHdIsj dz' des?2 Wtstedsdyj Hdzvw o' 60O
Bsy jls EZYisisigy B ozt sditsc @ds | &'isdz'ts2c "™ @ dzGnds
fjtcjH BGMdzetse dz' d3 ¢ dzOG 5 dzts A3:

Do cometomorrow - [ BYW L Olsfjtelef AssH d L Oo

[ dzw  fmd3w e yJ dedwv fted S OL Oded W, Hdw 9
ddad ftdecdoh jddw M o] ddls] disdgvd
f) dzts adesj (o dzO y O dzj ddzd ¢ tsdzyy f tcj H dzt
o 5 towilfyou wondyous Ctdzyj §toj Hdztsy j dzd v :

Open the windowplease -f sCtottsXisifids Y Odzlz 2 M ls
Help me with this taskyill you? -l sdisecd dgdzy M
L OH Odaq § ds,
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Havea cupof tea wond you? -lrfi?2 yohjytctk
Xots s s

[ dzw 1 Ists?2 N d Y4 dzd z i jisds 8 J B Y Gsdpyw

o Hdzsy J ded W, yYOwllsysuee Sfipteayd s @ ded i ddip ¥ J

Justcome here for a momentjll -1 SH 2 MY gD
you? d3d dziz,E Eslsaeh

RBSEGHO just o dOyodzy §we jdzflsj dz' c
Jlsfmw Hdzv bt Yysigs s B sdzfa3©.dzd | dz0
Justlook at him! -l 'ssdzdAOs dzj G5 f SIS IS
1l 59 § dzd Is§ dz' detsjo -dgO UdgBdafiapd J dd3d 4 s L
fsBlk)yHjddy, Wttd3¥ jets tBtOL zsdsmw
o ddWddzdlsde O Md3r Mzse tse s ¢ ZOOB dzO.
hjdets fsBkzyHjdedj € Hj2Mbsad® ,yods! Ists
B4 Mistsd dzj ded § d3 o 5B J B dptdpds otff@sHj jelzt joz" (ol
hdgd&d §OH N]), Ctbttets] MisOo tlsy. oj 3 H

Let hergo home at once. -l Emsddp] 2 yoOm x4 d
HisdiBE?2 .
Let methink. -1 OPBH EZ BROIs

Il -8 dzd yg dzdzts ) § Mis 9 j dzeddetcuss ts BY o ndd©
Ef slstcj B dzV j st s tcOM j dzd J

L e tg@ts the cinema. - Qo2 H X df dzis .

[ dzw f tcdH Odzd W f SH BB dats 2 ftotsfm' B J |
9y dzd o tse 5, dzs d Btsdzj j dE®MmEERSRpdE S

tcjBdzV jIsfpw CtOlsSCd?2 otfftes shall W ¢
0 tod H gy :
Let 6s go tsealwehe ci-pn©O©m®, df 2 Hyd dzts,
n Stct®h s

[ sted yOlsj dz2 dzOwW W tstedz©  tso j-dgd Bdg &' dzts
dzd yjy ®BtOLEZjIMW fEkIsYy &3 fsmMisOdeso € d ¢
fsdiish d nhftsiiBdOIls pdg! desects 6 dzOEsdg® d o,
tejH MBBr Mzseo " d3 6 &zOG 5 dzts d3:

Dondt ardue dboutits = - Qo Ok g HF BRIS 503

= Let us notargue about it. My sted Is

16



Grammar exercises

Exercise 1. Look at the plan of the offices. Write down the
directions to the places from reception.

E _—L = ==ﬂ| 1 el e ——f — f Ty | — ] ﬂ
! Rights l Meeting Room Production i
B |
! Sales 4th floor i
RS ;
~ Accounts | * w.cC. ‘_] Lift Customer Service
r‘ [—- o e, M 2 P = g | (ﬂ
Model:

A: Can you tell me the way to the Accounts Department?

B: Yes, of course. Take the lift to the fourth floor. When you get
there, turn left, and go dawthe corridor. Take the first turning on your
left, and it is on the right hand side.

A:. Can you tell me the way to the Production Department?

o

A:. Can you tell me the way to the Rights Department?

o

Exercise 2. Alan is ¢elling a colleague how to book an online
ticket. Fill in the gaps with the words in the box. Reproduce the
dialogue.

you choose you click you confirm you
you give you QO Yyou tell

Alan: Firstof all,  yougo _ to the airline's website, so for BA
it's britishairways.com, and you'll see the main menu.

Lars: OK, so what do | choose?

Alan: The link that says '‘Booking my trip'. A hew page comes up,
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and them which airport you wangeofrom and where you
want to go to. Then in the details of how many
passengers there are, and so on.

Lars: What about the dates?

Alan: For the dates, on the calendar and choose the
days you want to travel on. Then it gives yotads of times and prices,
and the flights you want.

Lars: What about paying?

Alan: When you're sure all the details are OK, that
you want to buy the ticket. Then them your credit card

details, and that's it.

Exercise 3.Imagine a business person from another country is
coming to your country. Think of some useful advice to give them
about your country and the way you do business.

Do

1. Make sure you arrive at meeting on time.
2.éeéeeceeceeeeeeeeeeee
3.éeeceececeeeeceeeeeeeceeé
4. éééeecececeeceeceeeeeeceé
5, ééééeeecececéééeeeecececce
Don't

1. Don6t kiss your business coll ea
2.é6eeeceeceeeeeeeeeécee
3.eecceeceeceeeeeeéeeécee
4. éééeéceceecececeeceeceeeeece
5, éeéeceececeeceeeeeeéeéeéeécee

Exercise 4. Read the following sayings, find the Imperative
Mood and discusghe idea of the sentences

cRead every day, something no one else is readiihgnk, every
day, something no one else is thinkibm, every day, something no one
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else would be silly enough to do. It is bad for the mind to be always part
of unanimitye (Christopher Morley's final message to friends,
colleagues, and readers, publishedeNewYork Timesafter his death

on March 28, 1957)

¢cGoto the edge of the cliff angimp off. Build your own wings on
the way dowe (Ray BradburyBrown Daily Herald, March 24, 1995)

cNever give in. Never give in. Never, never, never, nevérin
nothing, great or small, large or petty never give in, except to
convictions of honor and good sense. Neyietd to force. Neveryield
to the apparentlyoverwhelming might of the enemg (Winston
Churchill).
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UNIT 2
MICROECONOMICSAND MACROECONOMICS

Lead in

Task 1. Discuss the following questions:

1.Do you read or watch economics news in newspapers and on the TV?

2.Do you worry about the world economy?

3.Do you know the differencébetween macroeconomics and
microeconomics?

4.What are the biggest economic problems in the world?

5.What do you know about economic growth?

6.What is the effect of economics on society?

7.Do you think if economic aid and economic sanctions work?

8.Who cares mosibout economics?

Task 2 Match the following words to their definitions.

1. market a. a situation in which there |
not enough of something

2.scarcity b. the act of buying and usir
products

3. goods c. the process of making ¢
growing things to be $0

4. consumption d. the place where people b
and sell goods

5. production e. things that are produced

order to be sold

Task 3. Read the textfill in the gaps with the words in the box.
Translate and retell the text.

economics equilibrium depression economistseparate strand

markets clearing theory unemployment economics
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Great Depressionand Birth of Macroeconomics

|l n the 1930s, economies were n
eeeé. ., out put w a sand ltherké ovas acstatp afc 1 t
di sequilibrium. Classical eeéeeé.
for this disequilibrium, which fr

In 1936, JM. Keynes produced hisThe General Theory of
EmploymentinterestandMoneythi s exami ned why th
was lasting so long. It examined why we can be in a state of
disequilibrium in the macroeconomy. Keynes observed that we can have
a negative output gap (disequilibrium in the macroeconomy) for a
prolonged time. In other words,inc r oeconomi c princi

eeeée. | di dnot necessarily apply
wasnot the only eeeéeée. t o I nve
economics. For example, Iriving Fisher examined the role of debt
deflation in explaining the great degg s si on. But , Key

was the most wide ranging explanation, and played a large role in
creating the new branch of macroeconomics.
Since 1936, macroeconomi cs de

eeéeé within economics. There hayv
for issues such as inflation, recessions and economic growth,

Vocabulary:
1. branchi tsls tc ® f dz!
2. labour economicg{ S sdzsd3d § © IstclzH O
3. energy economic$ 1 dzj e j Isdyd MG Ow 1 § 5dzts 03
4. monetary economicsi H J dzj ¥ dzOv [ d3tsdzj Is O tec dzO
Bsdzj IsOtcdzOw 1 § tisdgtsfasd yj MSE Ow Is
international economidsd3j Y H z dzOte s H dzQW 1 € ts dzfs |
microeconomic$ d3d C tetst C tsdes B ¢ O
macroeconomice 3OS tets1 € sdats dzd € O
issuel 9 sf tetsf; ;ftetsB dzj RO
aggregaté Mtseo sC kzf dzr 2, BN d2, ;Jdltsetso
10. nationaloutput fso sC 2 dzf 2 HtesHEZCIS

© 0N O
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11. offeri f toj HISZ QP H MI5;0 0 dzW Is

12. treatmeni st OC Istso C O, twWOMMBsIstej dad j ; |

13. purchasé f sC 2§ CO; fdtsBtcjlsj dad j

14. comparingi mftc © 9o dzd & OW

15. relative priceél sls detsfyd Is j dz@ dzOw vy j dz0O

16. sophisticated T fydztsy dz" 2 , dzO Ztctso dzj
Istcj B sp Odzd 2

17. general equilibrium theoryls | stsgW j c 5 tc®o datso j Mc

18. logical conclusion dzse d yJ mS$,d2 o' 9 tsH

19. simultaneously sH dztso to j d3j dzdzts; Mtso d3j Mls dzts

20. pattern of consumptionmistcz2C IszZtc© { silstcj B dzj dzd

21. supply and demanidiff tetsfp o f tcj Hdztsy j dzd j

22. consumer choicé f slstcj BdIsj dz; MSC 2 o' BBStG

23. wagedeterminatiori stf to j H j dzj dzad j d3d dzd d3O dz' dz
§ dzQls T

24. externalities 1 o dzj " dzd J LWWjClsr 1
(fsdsy dlsj d dr j q dzd slsted yOlsj dz' dg

ftesdLoBBHMIsa O ddzd | slddts s esdzjsdedizg d3 thfigish
dzO ftcsdL oHMmMlse ts d dzd f slstcd B dzj dzd § ,
el §<Istsd)

25. proceed f totsHtsdzy dIs'; HoadY j ded j

26. impacti © dzd W, dztf )y H J 2 Miso d 4

27. real (gross domestic produc) GDP 1 tej Odz! dz" 2 9 O dzt
odzzlstej dzgdzd 2 HwsHbkzCIs [ 111] ¢ B8 t6@H IO
Mistsd d3s M ls - Cdzy ydz' = Isso Otetse d Emdzkz
GBH, Is. j. tOL d&jte 1 1 Vs dySddsiiagvCysddd s

28. emphasizei ff shef do Ols! ftcdH Oo Ols tsfr
9" HJ izVv Is!

29. deliberatelyi z d3" h dzj dzdzets; f toj H dzO 3 toj dzdzts;

30. retainl Msr tcOdzg¥ Is' ; EHJJte)y o Ols! ; § SHH

31. breakdown tOL Bdo S O, Hjdzjdedj ;20 € Olsj
32. bundle i dzOB Btg, Colif dzj G Is ( 2O ts.
ftoj HsMISOa dzv j d&3" 7 Btee OdzedL Oydj ?2)
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33.
34.
35.
36.
37.
38.
39.

40.

fiscalpolicyi W d ¢ Odzt dzOW Y sdzdIsdS @; dzOCcC
unemploymeni B J L tc @EOE Is d

government borrowing ¢ sz H OteMmise j dzeddz]?2 € toj
splitupi H J dzd Is

tosomeextenti Hts dzj S Blststgts? Misj f j dzad
artificial dividei d MS EmMmilse | dedetsy t©OL H § dzj dz
devaluatioi H j 8 Odz! 9 Oydv; B j Myj daj dzd j
costpush inflation T d dzW dzw yd w d LoH JL1E do JO&  Is

tcsMistsds ftoesdL otsHMmise jdedzr = dL B jtey ¢

41.
42.

blurringi e O M {f dzr o Yy OWstE fisldls;y dzj y
variablei © j dzd yd dz0, § OtcOdjIste, f jtoj a3

Vocabulary exercises

Exercise 1. Match English and Russian equivalents. Make up
sentences using the gen terms.

1. national output a. d dz¥ dzwdy dryjj €

2. purchase b.lsj stcdw tBh jets tcC
3. general equilibrium theory c MsosCkzydzr 2 (tisH B
4. pattern of consumption doj dzd yddz©, § O0tcOd3y
5. consumer choice e.odzjhdatflf J CIsT

6. externalities f.fi{sCkfC0O;, ftdBic]
7. impact g fslstejBdilsj dz & 2
8. retain h.teOMY dzf 9 yoOlstsmis: ;
9. bundle . MstezCskztcO® f slstc] B
10. government borrowing j. Mo tcOlHzY Jsty d 9 Ols ¢
11. split up k. e sfMfzH OtcMmise j dzdz" 2
12. artificial divide . HJ dzd Is !

13. costpush inflation m. dzO B s teff, dzjS Sslsfz

14. blurring n.dmS Eemmilse § dzdztsy 16 (
15. variable oo dzdwedztfy Hj 2Mlso dJ
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Exercise 2. Choose the right variant to complete the sentence.
1. A fundamental method for analyzing theonomyas asystemis
é é.
a) government regulation b) microeconomics c¢) productiontheory
2.Labour servicescapitaland | and are call ed €&
a) production proces b) costs c) factors of production
3. The market may reaéhé é . when price and quantity balance.
a) equilibrium b) balance C) equation
4.é é é .is the conversion dhputsinto outputs
a) distribution b) consumption C) production
5.€é é . include new buildings, trucks, roads, etc.

a) investment goods b) public goods C) private goods

Text
Microeconomics and Macoeconomics

Many economists specialize in a particular branch of the subject.
For example, there are labour economics, energy economics, monetary
economics, and international economics. We can also classify branches
of economics according to the approachneethodology that is used.

The very broad division of approaches is called microeconomics and
macroeconomicsMicroeconomics is the study of particular markets,

and segments of the economy. It looks at issues such as consumer
behaviour, individual labourmarkets, and the theory of firms.
Macroeconomics is the study of the whole economy. It looks at
Oaggregated6 variabl es, such as ag
inflation.

Microeconomic analysis offers a detailed treatment of individual
decisions abouparticular commodities. For example, we might study
why individual households prefer cars to bicycles and how producers
decide whether to produce cars or bicycles. We can then aggregate the
behaviour of all households and all firms to discuss total cathpses
and total car production. Within a market economy we can discuss the
market for cars. Comparing this with the market for bicycles, we may be
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able to explain the relative price of cars and bicycles and the relative
output of these two goods. The bdgiicated branch of microeconomics
known asgeneral equilibrium theorgxtends this approach to its logical
conclusion. It studies simultaneously every market for every commaodity.
From this it is hoped that we can understand the complete pattern of
consunption, production, and exchange in the whole economy at a point
in time. So, microeconomics is concerned with:

1 Supply and demand in individual markets.

1 Individual consumer behaviour. egpnsumerchoicetheory.

1 Individual labour marketsi e.g. demand for labounage
determination

1 Externalities arising from production and consumption.

It is here thamicroeconomists and macroeconomists proceed down
different avenues. Microeconomists tend to offer a detailed treatment of
one aspect of economic behaviour but ignore interactions with the rest of
the economy in order to preserve the simplicity of the amalyFor
example,if we look at a simple supply and demand for motor cars.
Microeconomics is concerned with issues such as the impact of an
increase in demand for cars. The microeconomic analysis shows that the
increased demand leads to higher price, amghdn quantity. But
macroeconomi@analysislooks at all goods and services produced in the
economy;it looks at Real GDP (which is the total amount of output
produced in the economy) instead of quantity.

Macroeconomics emphasizes the interactions in tl@auay as a
whole. It deliberately simplifies the individual building blocks of the
analysis in order to retain a manageable analysis of the complete
interaction of the economy. For example, macroeconomists typically do
not worry about the breakdown of comser goods into cars, bicycles,
televisions, and calculators. They prefer to treat them all as a single
bundle called 'consumer goods' because they are more interested in
studying the interaction between households' purchases of consumer
goods and firms' ecisions about purchases of machinery and buildings.
Macroeconomicss concernedvith:
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1 Monetary / fiscal policy. e.g. what effect does interest rates have
on whole economy?

1 Reasons for inflation, and unemployment.

1 Economic growth.

1 International trade anglobalisation

1 Reasons for differences in living standards and economic growth
between countries.

1 Government borrowing

Although it is convenient to split up economics into two branthes
croeconomics and macroeconomics, it is to some extent anadudifrae.

1. Micro principles are used in macroeconomics. If you study
iImpact of devaluation, you are likely to use same economic principles,
such as the elasticity of demand to changes in price.

2. Micro effects macroeconomics and vice versa. If we see arise
oil prices, this will have a significant impact on cgsish inflation.|f
technology reduces costs, this enables faster economic growth.

3. Blurring of distinction. If house prices rise, this is a micro
economic effect for housing market. But, housing kearis so
influential that it could also be considered a masconomic variable,
and will influence monetary policy.

4. There have been efforts to use computer models of household
behaviour to predict impact on macro economy.

After reading tasks

Task 1. Real and decide if the following statements are true or
false? Correct the false ones.

1. We can classify branches of economics according to the
approach or methodology that is used.

2. Microeconomics is the general study of any markets, and
segments of the economy

3. Mi croeconomi cs | ook s at bagagr
aggregate demand, national output and inflation.
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4. Microeconomic analysis offers a detailed treatment of individual
decisions about particular commodities.
5. The economists never aggregate the behawball households
and all firms.
6. General equilibrium theory studies simultaneously all market for
every commodity.
7. Microeconomics is concerned with externalities arising from
production and consumption.
8. Microeconomists ignore interactions with the rest thie
economy.
9. Macroeconomics deliberately complicates the individual
building blocks of the analysis.
10. Macroeconomicss concernedvith monetary policy and reasons
for inflation, and unemployment.
11. If we see a rise in oil prices, this will not have a sigaifit
impact on cospush inflation.

Task 2. Answer the following questions.
Can you name the examples of e
What ground can we classify branches of economics on?
What does microeconomics study?
Whi ch economi cs Varaldss at odéagagr
5. What kind of treatment of individual decisions does
microeconomic analysis offer?
6. Why do we need to aggregate the behaviour of all households
and all firms?
7. Can you name the sophisticated branch of microeconomics?
8. What is microeconomics concechwith?
9. What economists tend to offer a detailed treatment of one aspect
of economic behavior?
10. Which analysidooks at Real GDP instead of quantity?
11. How does macroeconomics emphasize the interactions in the
economy?

hownNPE
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12. Wh y donot macr oecomo @bogtttise t y
breakdown of consumer goods into cars, bicycles, televisions, and
calculators?

13. What is macroeconomics concerned with?

14.1s there an interference of microeconomics and
macroeconomics?

Task 3. Find the English equivalents for the following Russia
words and word combinations. Reproducéhe context

Jftcd H] dzv dzdzOW BIstcOMmadzt ; HJ daj WdzOW 1
dzj dzd § ; fGwoejHjdd) ¢wolte]sdls) dgdds; dzO
tcOMMdiIsilstcj dzad jygds ebBdR otswiilseo O Od-s s d3ts
Isjdz' dzr 2 o' fkzme, o dsj HEdP? fsSistcj B C
BtsteO; ftotsHtsdzy dls! dHIsd: L Odzd i3O-j Isfmw
Mmlse t5; tc ] Odzt dz" 2 o Ozt 52 9 dzzIstej dzdzd -
OdzOdzdL; MIse ¢ d sy dzls O; GyflshCuzdisSiiridse!
Mg O.

Task 4. Speak and Write

1. Give you own examples of the environmental influence on a
business / on an individual.

2. Prepare a short report on the biography of a famous economist.

3. How significant is the economic analysis? In what areas would
its impact be the strongest?

4. Summarize the informin of the Unit to be ready to speak on
both branches of Economics. The first step to be done is to write the
plan of your future report.

5. Choose any question (problem, topic) relating to micro or
macroeconomics and prepare &/ 5Sminute report. Refer to ddrent
additional sources to make your report instructive, interesting and
informative.
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Grammar Revision: Modal Verbs. Prepositions. Phrasal Verbs.
Modal verbs
Grammar exercises

Exercise 1. Complete the sentences wittan, can't, could,or
couldn't.

Model: The presentation was OK, but you spoke too quietly and
lots of peoplec 0 u | dear@du.

1. | loved the hoteli the views were great and from my room |

................ see the sea.

2. We wanted to run some TV ads, butwe ............ ....... afford it, so
we advertised on the radio.

3. | can use Microsoft Word and Excel, but | ................ use
Powerpoint.

4. The negotiations wentrong because we ..... agree on a price.

5. I grew up in Madrid, so when | was three or four, I .......... speak
Spanish and Englis

6. | speak a little French, but I ..... ....... understand people when

they speak too fast.

Exercise 2.An accountant is talking to a new client. Complete
the dialogue withmustor mustn't.

A:. OK, let's go over the most important points again. Firstllof a
when you buy something or order
receipts.

B: Sometimes you don't get a receiparking the car, for example.

A: Well, thenyou .................. write the details down in a book and
you can claim the money later. Buty..................... remember that the
money for the business and your own money are different. You ............
use money from the business to buy cigarettes, for example.

B: And what abouthiese VAT forms? When ........... | fill them in?
A: You ... send them in every three montHswill remind
you and help you with the figures, but they ............. be late or you will

cause a lot of trouble.
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Exercise 3. Complete the sentences withustn't or needn't.

1. Yo u.usedhe company phetine to make personal calls.

2. YOU....vvveeveennnn, go to the bank for monegyou can use the cash
machine at the supermarket.

3. There will be plenty of seats, so you ............. book one in
advance.

4. Tell Bill the meeting is very important. $tarts at 8.15 and he
............ be late.

5. You............. make a decision n@wou can have a few days to
think about it.

6. Next time you give a presentation, you ........... move around SO
much. Try to stand still.

7. By the way, you ........... worry about that invoice. | paid it last
week.

Prepositions

Exercise 1. Fill in the gaps using prepositions where necessary.

1. ee. . a command economy that
government's economic role is ¢éé.
2 . € € . eemarkat edomomy, economic decisions are made
ee.. firms and individuals and res
3. Economic statistics is the st
and consumptionéeée. ... an economy,
oher i1 nformation. It is usually co
4. The municipal council made a decision last year to allocate more
money ¢€é... the construction .....ZE§&
5. €eééé such high prices €éeé. .. fo
tokeep Iits consumption éé. .. a suff]|
6. When people are poor, soci al
7. The European Union's statist.]
| evel and éé.. national | evel s of
8 . The demandbéen. gobngadotvas éé

Europe éé.. several years.
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9. Some direct methods éé. .. pr

éé... governments, but they wusual
10. Prices e. . .. farm product s
governme@t regul ation €eé.. .. prices ¢
11. | ndi vi dual s eéee. . demand ¢€¢é.
determine what and how much is pr
how many workers are allocated eé

Exercise 2. Translate into Russian in written form. Pay
attention to the prepositions.

In 1776, the Scottish professor of philosophy, Adam Smith,
publishedThe Wealth of Nationdn this book, the first systematic
study of capitalism, Smith described his principle of finevisible
handd . This principle states that
interest without interference by government, will be led, as if by an
invisible hand, to achieve the best good for society. -thédfrest
drives people to action, but alone is not enough. People must
understand the effects of their decision and their economicheaig.

They must think rationally if they are to make the right decisions.
Because of this, economists long ago introduced the concept of
economic manThis noton holds that each person is motivated by
economic forces. In other words, each person will always attempt to
obtain the greatest amount of satisfaction for the least amount of
sacrifice or cost. This satisfaction may take the form of greater profits
for a businessperson, higher wages or more leisure time for a worker,
and greater pleasure from goods purchased for a consumer. Of course,
these assumptions are not entirely realistic. People may be motivated
by forces other than seifiterest. Neverthelesshd¢ idea of economic

man does deserve as a reasonable approximation of the prevailing
pattern of economic behaviour in a capitalistic society. And in
economics, as in other social sciences, reasonable approximations are
often the best that can be made.
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Phrasal Verbs

Exercise 1. Choose an appropriate phrasal verb. Consult your
dictionary if necessary.

1. Some people believe that It S
punishment.

a) bring back C) carry on

b) bring about d) give down

2. When youééeéeéwriting the project
the dictionary.

a) get back to C) go over to

b) get down to d) set off to

3.Jane haséééeé.. many troubles | a
confident and persistent.

a) gore to Cc) got through

b) stayed up through d) gone through

4. Many people areeeeéeée..by false
rich.

a) taken in c) taken over

b) taken through d) taken back

5. The companéyééeé.eféei ve new empl oyee:

a) takes on c) holds on

b) takes up d) carries on

//////

6. The Dburglary has nothingeéeééeceé
accuse her of it.

a) to do away with C) to take after

b) tobring about wth d) to do with

7. The professor refused to check Jane's test because he could
not eéeeé. her handwriting.

a) go through c) make out

b) make up d) make for

8. The government should ééééeé.cri
a) doaway with c) make out with

b) do with d) make away with
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9. My business makes meéééé.a |o
countries.

a) get around C) get across

b) get back d) get over
10. Fot unately, all of my <c¢cl assmat e
a) got over to C) got into

b) went over to d) made for

Exercise 2.Replace the phrases in brackets with phrasal verbs.
Use each of the following verbs oncecarry on, laok up to, give up,
put up, tell off, look forward to, look up, get on with

| 61 | never forget my English te
with)éééeeééeeher. | f there was a
she used t o ma k e me (find t he
eeéeéeeceeé I n t he . d ineveri dared rty (raise)
eeééeeé. . my hand because | was af
eeéeéeeééeé. me eéeeéeééé. And i f |
eeéeééedoing the exercises she gav
furious I (was al ways ée xacliwaeyds
eéeééé. the end of the | esson. T
eeééeeeé. . my brother Geor ge, b
eeééeeé studying English until h e
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UNIT 3

DIFFERENT TYPES OF BUSINESS
ORGANIZATION IN THE UK

Lead in

Task 1.Match the terms to their meanings.

1. Industry

a. is a person who owns shares in a company

2. Trade

b. means a place where materials are extrg
or converted into finished or seifmnished
products.

3. Commerce

c. is the officer of a company or oth
organization responsibfer seeing that decisior
on principles by the board of directors
actually implemented in dap-day operations.

4. Sole Trader

d. is a market in which securities are bought
sold.

5. Franchise

e. means a process of buying and selling
commodities.

6. Shardolder

f. are essential things that people n€
especially when these are provided in Ia
guantities.

7. Chief Executive

g. is an offer to purchase all the shares ¢
company, thereby acquiring control of it.

8. Stock Exchange

h. relates to financial transportationsuring &
allied activities.

9. Supplies

I. is a general title or concept used for crea
or marketing a series of products, typically fil
or television shows.

10. TakeovemBid

J. is a person who owns their own business
does not have a partner or any shaleérs.
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Task 2.In broad sense business includes industry commerce &
trade. Its main aim is to increase wealthlf you are willing to set up
your own business, the form of organization will be decided by
various factors. Discuss the given below factors,ange them
according to their importance:

1Size and nature of the business to be started.

1 Technicaldifficulties.

tsMarket condition (competition and scope of the article in the
market).

gCapital required to start the business and the means to collect the
funds

sLimitation and restriction put forth by the government (grant of
loan, license, foreign exchange etc.)

Task 3. Read the textfill in the gaps with the words in the box.
Translate and retell the text.

Structures completing traditional system hierarchical
government pyramid branches judicial equals depart
subordinate shape entities incharge descending filled w

Organi zational eeeéeeé. are <create
goal and supporteveryen i nvol ved in ééééee t he
t hat centr al i dea. The hierarchic
organi zational eeee. .. The € € ¢

organizational structure is the pyramid. A hierarchical organization is a
group of éuwed to.be siliordinate to a central idea, person

or group of persons. The person o
the pyramid. Each department sits
subordinati on. The fl at bottom of

of the population of the organization.
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A good example of a hierarchical organizational structure is the
United States éé.. At the top of
the governing concept (idea, goal) on which the government is based.
Belowitaret he t hree éeéeéeé of gover nment
the éééé branch and the | egislati
are eeéeeé. . and sit i n a horizont
Directly below the three branches
branch é&uthority) are listed horizontally. Directly below those
departments are the personnel, of
those departments.

Vocabulary:

1. soletradefi dzH d o JH 2 Odz! dzr 2 §toj H Y tod dzd d3C
2. partnershig §f OtelsfElso ts, Istsp Otedh j Miso s

3. franchise§ W e OdzyO2 L ddzg; WtcOdzh dL O

4. ownershipi MsB Mise J dzgdzsmis! ; o dzOH j dzd j ;
5. plumbingi 9 sHisf tetso SHdets] HJ dzis; Moz MOte
6. buskingi z dzd ydz' 2 f j toW 5tc d30 dzim

7. constructon industryi istetsd Is j dz' dzOwW f;tetsd3” h dzj
8. cateringi sB N jMilse jdadetsy Y d;sOdedj, ¢ J 2Is
9. setupi z yte j Yy HOIs! ;; BIsCter 9 Ols!

10. disadvantagé dzj] H sisOIsts¢; dzj zHtsB MIso 5
11. limited liability T 56 tc O dzd Y J dzdzOW tslseo j IsfMmlilse j dac
12. jack-of-all-tradesi ©zOMis j t6 dzP o Mmj wkE

13. accountacy firmi Bz~ ¢ O @l j 1d 9 dz0

14. workloadi sBYi d3 tc@HEstelz H iSO OW, ttO®BYOW)
15. raiseil f sH dzd &30Is* , s M Ols! , ko jdzd yd
16. pooli tsBi j H{ dgV Is

17. copei mMf c@®o dlIls! mw; or H;J 6y Ols! , Mo d&zO
18. writeouti 9" f dMmM" 9 Ols+ ,; 9" MIsOo dzv Is

19. deed of partnershipO ¢ Is tiskz Hndgdsy j Mis o j

20. witnessed L O9 j toj dzts, RkHBMIstse j toj dats

21. profits and lossesff tcd B JHz["r Is ¢
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22. shareholder O ydtsdzj t6; 9 @OHj dzj y OCyd?2

23. appointi dzOL dzOyOls! ;; Bftej Hj dzw Is !
24. Chief Executivd ¢ | dz] tcDria tdgf § Ists 1
25. seniorofficiali ez C so sHWh d2 tOBtsIsdzd €

26. on behalfof i sIs ydfdjsdafszj dzd ( zd yGHE B s s

f stelz Wd ded ®
27.BoardimMse jIs, ;Stsdi3disj Is

28. Registrarof Companies B ¢ tects f 5 tj e dMlstceOydd

¢ s3] Oded 2

29. publiccompanyi slsC te" IsOv 0O¢ yd tsdzj tc dzOW

30. Stock ExchangéW sdzH s9 OW B dtey O

¢

31. takeoverbidi f to j H dzB Y HA[F § 5§ ¢ Sdzlstets dz! «

O¢yd?2
32. carryouti sfplzh j Mlsodzw s , ftcsotsHdIs! o
33.issuewithi o HO9 Ols* , Sl EkzME Ol , MdzOI

34. equipment sB StckH SO Oded j ; BMdzOh j dzd J

35. franchisori W s O dzy ©2 L j to6, W;tcOdzh dL SH Ols j ¢
36. franchised W t O dzy©2L d, WtOdzs" L s tsdzlz y!

37. confectioraryi ¢ sdzH d Is;d & OW

38. suppliesi e OMnr SHdzr | ;BOIs] ted Odz

39. dayto-day managementi § seo fMmj H dzj o dats§
s jtcOlsdo dztsj; Eff tcOo dzj dzd J

tclz ¢

40. trainingi sB zyJ dzd j ; fJtetsW j Mihd s5dzOdz? dzO!

Vocabulary exercises

Exercise 1.Use the English equivalents for the Russian wds
and word combinations given in brackets.
1. Being the oldest form of businegls tso Otc d M) js fihis mdn

formof(htsB Mise j)irfammds @ilstctsd Is j dz dzOw {f tots d3r

repairing work and serviceuch as hairdresser 6s,

(1l dzO H ) pmvides complete control over the business, its loans, capital

and policies.
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2. ([ cteOdzd Y4 dzdzOv  ts Iscongpianigds 6| Czdistem Is ¢ )
slightly from one country to the next. However, it is essentially a hybrid
entity that combines the characteristiof a corporation and a
partnershipr(d dzH d o JH 2 Odz! dzr 2 Htoj HY ted dzd d@3ZOIs §

3. We are well aware that there are a sufficient number of
(B z = ¢ O Ay detB)i® the UK that provide accounting services
including tax assistance.

4. (| ¢ tc Odzd sjlsdzdpdsVin Is o ) attiassindseholders is sure
to be one of the major benefits of any corporation.

5. India has ondB ¢ tdfttic j ¢ d MIs@ Oy df  dj ted @ dzd 2
or each of the below regions. Each state typically has one registrar office
or shares an office with neighboring stated/ar union territories.

Exercise 2.Choose the right variant.

1. éé.controls all the financi al
a) Senior Manager b) Accountant c) Sales Manager
2. The éé. is responsible for ke

flowing to all production staff.
a) Production Manager b) Sales Manager c) Distribution Manager

3. The ¢é¢é. has t he maj or respo
company.
a) Distribution Manager b) Managing Director c¢) Production Manager

4. A human resourcesdepartment is responsible for recruitment of
new ¢éée.

a) employers b) directors c) employees
5. A marketing department is res
a) recruitment b) market research C) promotion
Text

Different Types of Business Organization in the UK

The different types of business organization to be found in the UK
and most other capitalist countries may be d&ssunder the four main
headingssole traders, partnerships, companies, franchises.
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The sole traderis the most common form of business ownership
and is found in a wide range of activities (e.g. window cleaning,
plumbing, electrical work, busking). In the UK about 20 percent of sole
traders operate in the construction industry, a further 20 percent in
retailing, and about 10 percent in finance, and 10 percent in catering. No
complicated paperwork is required to set up a sole trader business.
Decisions can be made quickly and close contact can be kept with
customers and employees. All profits go to the sdder, who also has
the satisfaction of building up his or her own business. But there are
disadvantages. As a sole trader you have to make all the decisions
yourself, and you may have to work long hours. You do not have limited
liability, and you haveto provide all the finance yourself. As a sole
trader you need to be a jaokall-trades.

An ordinary partnership can have between two and twenty
partners. However, the Partnership Act of 2002 has made it legal for
some forms of partnership e.g. big aattancy firms to have more
partners who also enjoy limited liability. People in business partnerships
can share skills and the workload, and it may be easier to raise the
capital needed. For example, a group of doctors are able to pool
knowledge about difient diseases, and two or three doctors working
together may be able to operate a 24 hour service. When one of the
doctors is ill or goes on holiday, the business can cope. Partnerships are
usually set up by writing out a deed of partnership which is wastee by
a solicitor and sets out the important details such as how the profits and
losses will be shared. Partnerships are particularly common in
professional services e.g. accountants, solicitors, vets.

A companyis owned by shareholders who appoint Bicgs to give
direction to the business. The Chief Executive is the senior official
within the company with responsibility for making major decisions.
Specialist managers will be appointed to run the company on behalf of
the Board. Every company must redges with the Registrar of
Companies, and must have an official address. Private companies have
Ltd after their name. They are typically smaller than public companies
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although some like Portakabin and Mars are very large. Shares in a
private company can onlbe bought and sold with permission of the
Board of Directors. Shareholders have limited liability. A public
company like Cadburchweppes or BT can sell shares to the public
and to financial institutions and have their shares traded on the Stock
Exchang. The main advantage is that large amounts of capital can be
raised very quickly. One disadvantage is that control of a business can
be lost by the original shareholders if large quantities of shares are
purchased as part of a takeover bid. In order datera public company

the directors must apply to the Stock Exchange Council, which will
carefully check the accounts.

Franchising. A franchise grants permission to sell a product and
trade under a certain name in a particular area. If | have a good idea,
can sell you a licence to trade and carry out a business using my idea in
your area. The person taking out the franchise puts down a sum of
money as capital and is issued with equipment by the franchising
company. The firm selling the franchise is caltbé franchisor and a
person paying for the franchise is called the franchisee. Where materials
are an important part of the business (e.g. confectionary, pizza bases,
hair salons) the franchisee must buy an agreed percentage of supplies
from the franchisg who thus makes a profit on these supplies as well as
ensuring the quality of the final product. The franchisor also takes a
percentage of the sales of the business, without having to risk capital or
become involved in the dap-day management. The framsee benefits
from trading under a weknown name and enjoys a local monopoly.
Training is usually arranged by the franchisor. The franchisee is his or
her own boss and takes most of the profits.

After readinqg tasks

Task 1. Read and decide if the folmwing statements are true or
false? Correct the false ones.

1. In the USA about 20 percent of sole traders operate in the
construction industry.
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2. A lot of complicated paperwork is required to set up a sole trader
business.

3. All profits go to the sole trader, whadso has the satisfaction of
building up his or her own business.

4. Bi ¢ accountancy fir ms have mo
limited liability.

5. Partnerships are usually set up by writing out a deed of
partnership which is withessed by a solicitor.

6. A company is owned by registered partnersvho appoint
Directors to give direction to the business.

7. Specialist managers will be appointed to run the company on
behalf of the Director.

8. The main advantage of a public company is that large amounts
of capital can be raed very quickly.

9. In order to create a public company the directors must apply to
the House of Lords.

10. A franchise grants permission to buy a product and trade under a
certain name in a particular area.

11. The firm selling the franchise is called the franchismd a
person paying for the franchise is called the franchisee.

12. The franchisor also takes risks of the sales of the business.

Task 2. Answer the following questions.

1. How many different types of business organization can be found
in the UK?

2. What is the rast common form of business ownership? And in
what activities can it be found?

3. Do you know any advantages and disadvantagassofe trader?
Who is known to be a jaetf-all-trades?
How many partners can an ordinary partnership have?
What can people in Isiness partnerships share?
What do you need to write out to set up a partnership?
Who appoints the company Directors?

© N o Ok
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9. What is the Chief Executive usually responsible for?

10. What companies have Ltd after their name?

11. How are the shares sold in a private conypand in a public
company?

12. When that control of a business can be lost by the company
original shareholders?

13. What kind of permission does a franchise grant?

14. Who puts down a sum of money as capital and is issued with
equipment by the franchising company?

15. When must the franchisee buy an agreed percentage of supplies
from the franchisor?

16. Is training usually arranged by the franchisor or by the
franchisee?

Task 3. Find the English equivalents for the following Russian
words and word combinations. Reproducehe context

[t OdzdL Oyd sdzdzO" W isted3O BdL dzpfRO; fr
dz" 2 HBCkZd] dstssBStetsls; Isd mdz" 2 ©OBdls O
C a4 Istseo Otcgf N j thtsd gdL) € dAldsO dz; sBi j HJdaW
fteder d&zd d EB'" IsCd; tsMmdztse dzhtgj fifs J "ajtdadjv
Hdtc] SIststedkoy" a@Oyd2 (Jjtcotsets ®'fdgmMs O
Bty Od3; ftjHBMSOsdls! twOLtjh jdedj; W
G zOMts o O dztizp Yista[® iz O o iz dgf ) Is He@dzddsts dz

Task 4. Read the sentences, find the ones informing about
advantages and disadvantages of any pattern of ownership. Prove
your choice.

1. It is rather a cheap form of business ownership, the purchase of
licence being ta first step for starting it.

2. One is personally liable for the debts of others.

3. Having bought a share in a business, one risks to lose only the
sum of money invested in it.

4. Highly qualified specialists can be hired for running the
everyday business.
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5. Annualreports about the business activity are easily available to
all interested parties.

6. One possesses much freedom in making managerial decisions,
completely controls the business, capital and obtains the profits.

7. One is in close contact with employees.

8. One $ould take all the risks and full responsibility for all results
from the decisions made.

9. Personal assets can be sold for the business debts.

10. Management is not always at a professional level.

11. The stability of the business greatly depends on individual
behavior and abilities.

12. It is difficult to determine one's share in the business and to
recover money if the business dissolves.

13. The business continues to be operated successfully even if the
owner retires.

14. Information concerning the business isn't availabléhée general
public.

Task 5. Speak and Write

1. What are the main reasons of developing different forms of
business ownership?

2. What are the main disadvantages of a sole proprietorship? Why
do you this form of business is very risky?

3. How can large amountsf money attracted by a corporation be
used?

4. What major Russian companies or corporations do you know?

5. Do you know any Russian companies that have dissolved? Why
did they fail?

Grammar: ¢ f smistesW ( The Apostrop

O ficfiitesi ( H-te jl Yh 0 Uy iecliseadic O v dzdz ids O L OF
CEOWdUujMSd2 L d&zOC o odHj dzOHflste sy d
v jlsMY o BESCo | dzdesds M &5j @OF dz’ -
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[MmMdzeso dzr | ftcOo ddzO f sMisd@BdrDd € df vOuf s,

1L.uCOLOdd) toddssdiddg y dzesmisd o

dlsOofdjds $H Csc#® Yk dzOH dzgzq B[ § dzd3|
UJ egiaf B 5 @5 B0dOB BB O oizOwla] defn Is oy dadiy d3

g thea ¢ ¢ 0 u nbboltsy & dedecla~ ¢ O dzls j .6 O

sthec 0 mp anmaiketisgstrategy¢ d3Otc§ j b Pt Ols j ¢ d W
C sd3f Odzed d

NB:o 1tz Mmazzy0oOj MtseMmjd3 daj ddidd
9 jhNORd BBEZOHOjIs dma rBLMWHOE (RBdEc 59
MsteOIsjedw HAO) . l O3 dzgts dzd h Is ts, s
¢ OL Odz 9 | H J dafipldon]cdatidkdsds toy din d€jits d3f O dzd W .

dls@Peaf cdB] C 56 HB® dZOH Oy j difdB fgls Odztso d Is !
RBdzs 6 5.

sthee mp | oassociatioli OMMs YyEOHEB SH.Ols§ dzj 2

NB:o Odeedzd2mCtsds wiLr Cj JMmis! B OC dJ
Mo jdzdets ] yYydmdzs C Blstster » 5B tc O1AkG As iyw
mMkh j Mise dlIsj dz'WW dz'fids O ] teffigly tedslp@n Islsss  yIsts  d
fp MEhjmlsedlsj d de" d3d o § H ( defigls g j fpdzis 3O
dzf GBS Odzydoe O Isfypw  dzO Nnsagazing YA tdalgCrlglg teH:
N2 ddhi | doysd ff@dsclzh €d Hdzw HJIs] 2)

dlsQodkfjdy HlE Z8Ivsdzj MEh jAplg &1 dflsigmdz e derdzdzts
yd mez§ @dzyd o Oscd2@&f iz Ms! Ho O o Oted Odzls O

7J a mewsfédad J a mevied sBO 9 Otcd Odzls©O ctcOd
fteOQoddz dg" j. [ HA&OCt, dhMhatHY dL f§ttOs
o4 todzj J , JmMmdzd Eydlsr 9 Ols! Is 5, Yylsts Mmkek
J Hdazhedzs &3 yd mdzj . Il ftetsyg a3, olsics?
ftesmisr 38 d dzveSCddz, (lilstiklz Eftslstcj B d

1 4 ME sdkSs kB d3j das it tsdzy L 5O fOstyletc s W O
i jtococadz g ¢ r

¢) IMicHO dMmitsd: L 22Is] Difcy fighy tekskd |-
fjteddHBDCdr Mz yow n

1fi 0 Mme n thhodl si dSa@dad & eatfrdets @ dizle v y

gA f ohuorud s 6 atytots d3j Hedgjj dsd yeQIm O
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l tetsh j L Of sdgdzd Is J mdzd MmMydlsOols: |,
B MW ykz, O ¥ igislsz] izl dad@moOds.

B) ¢ftsmistesW MdzjHEzjls ftedd3j dzvIs! (

A t Fexmustgotothepr i nt ermnds&j CMisHsdzy j dz
Slsf cOo fisy W@Is

1A r a aredosverthanothercompaniesi Is Otc d ¥izd % jJu J @3
Hiclz € ¢ 83 Odzed 2

1 HJ M Of smistets- © Ms®F FlsmwylstL o ]
ddiJ J sMmwWh toh eo d@HBinoratn ebtheficompanie b at e s 0.

) RMftsdzr L k2] OfsMmistctsW o Istsdy f
G 59 5t dnlisfy Vi3 thy lslddtsi gg dzd d .

sAHe lardBr i anewp $ o0 d uict s pfy syd dz O]
dzsor 2 HftesHEZCIs BT dz misdzjodelsd da th®D dig
CO¢, JMmMdzd B" WKLOLO L okyodo:

sAHel andB®rsi aewp $ 0 d U dsttss oL dzOYyOdzts B '
Ho O yJjdzseo jJ C O MHJ] dzOdzd OB MBdzé sdets tsls

2.4 ts5CtcON j dzd J

1 Oizjsde@ote s zh jodpdktsd JC Blststetsy B dzts
ddzd bkf tersiifjiels. L so Odzdy Of sMmistetsW © o
teOL HJj dzdls! dzO WSgdnC.sdz? ¢85 € Olsj @

[OLetBaBedzr 2 Odzeadzd2mEC g2 wiLr C:

ami dmi cldnjustcomind é

arei0riec Thehktéagai n. é

has,isi 6 8¢ w h gangto helpmewiththedi s hes ?e

haved vie We gotsomethingotelly o u &

had,wouldi 6 d

shall,will 7 6 | |

noti nd

stesdzj, sBftsMistesW dsy jIs L Od3j dgv Is-
fisstetsdz Mdztse O

saltd npépper(ls.j. and).
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J Hiso Sdz/ dzts tej HE dnA mdzz yow a Of s
Ybstste d ¢ d 2@z C Slststetse s ff to Hgm rserdiafsdzdyjdjts o
s Mts ostcj d3d daJ B3 J G B8 EZftetsmisd dzd :

0 c eilviblancdlo

o6clidnesk tcO j dzdzOW W sted3O Bls 6 tc O B3RO
18c¢ s affhedbck

7l dZzdlsj cOlskztej Of sMmistcts W yomists g
Yylstsam tc OLACdzd B Zdgj Mis da' 20 dzz® e d d3j to, tc
Is d § d y dalm dstsizyd2ts

0 a yoali seend e ma n carom@o e tad e | iyhaveyou seen
them hanging around here lately? 7T v ' dzjL O d3j W®ds,BE dzd
B 5 dzls Owdad jyft) ts ) dz joHtadg jdzw ?

NB:mtslsw MsCteOh jddy d hPhdesit oMY t
d HJj&ZOEIs 90ME tj y! Bsdzj J J Mmlsj Milso |
sWdyd Oodz' datsdils @iusdh dz. d3

v OC )y J Of smistets W By 4l ff 5 O dzO dzt6 @
Bdzs ) J MisoyjddgeOE ®C d» ftoj HdzBY J dzdWw n, €@

7Our salespricesin the 1 9 8 @dxghigher than they are now. i
1 Ohglj dg1980rG6 sHBO ndd M J 3 2 yOMm

1My nameis speltwithtwoi 6id §d dzff d h j Hne’ z/izw o .

sHeregaledmewithi faddb u tid[sddl siIs y jdgjode ts d d3d
A maxffidz .

Rdzlsj oj M dz sMtse " 2 mdzlz yO2 dmt tsdz
fndzts as@O,dzy d o Odz@ngj,.cfRYy tsdz S OL T 9O Is, 1
LokzS Htsdyjdz ydsog:Aw ¢0¢ [n], O dzj

9l spent most o006 the day r ep | the i braken
bité o d3j freBléxingd of.

Grammar exercises

Exercise 1. Fill in the gaps with the right form of a noun
1. My aunt is my ... sister.
a. aunt's b. grandfather's  c. mother's d. brother's
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My cousin is my ... daughter.

aunt's b. mother's c. sister's d. brother's e. father's
My mother has a sister, her son is my ... nephew.

mother's b. aunt's  c. sister's d. brother's

My ... faher is my fathein-law.

uncle's b. husband's c. father's d. brother's

My father has a brother, his daughter is my ... niece.
father's b. uncle's c. brother's d. grandmother's
My ... parents are my grandpaent

niece's b. brother's c. sister's d. friend's e. mother's
My ... children are my grandchildren.

mother's b. daughter's c. father's

P NP oD O HO WD N

Exercise 2. Use the right variant to change the word
combinations written in bold where it is possible.

1. the shade of the tree 2. the economy of the country
1. the tree's shade 1. the country's economy
2. the trees' shade 2. the economys' country
3. the trees's shade 3. the countrys' economy
4. - 4. -

3. the work of the next week 4. the toys of my children
1. the next's week work 1. my children toys

2. the next week's work 2. my childrens' toys

3. the next weeks' work 3. my children's toys

4. - 4. -

5. the bedroom of my sisters 6. the hobby of my wfe

1. my sister's bedroom 1. my wife's hobby

2. my sisters' bedroom 2. my hobby's wife

3. my sisters's bedroom 3. my wifes' hobby

4. - 4. -

7. the holidayof three weeks 8. the photo of her boyfriend
1. the three weeks' holiday 1. her photo'®oyfriend

2. the three weeks's holiday 2. her boyfriend's photo
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3. the holiday's three weeks
4. -
9. the decision of the government

1. the governments' decision
2. the government' decision
3. the government's decision
4. -

11. the bottom of the box

1. the box's bottom

2. the boxs' bottom

3. the box' bottom

4. -
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3. her boyfriends' photo

4. -

10. the wedding of Tom
and Jane

1. Tom's and Jane's wedding

2. Tom and Jane's wedding

3. Tom and Janes' wedding

4. -

12. the car of the Millers

1. the Millers's car

2. the Miller's car

3. the Millers' car

4, -



UNIT 4
TAXES IN THE UK

Lead-in

Task 1. Read the dialogue aloud in pairs, trarlate it.
Reproduce the dialogue paying attention to the expressions in italics.

A: Are you for or againsself-sufficiency?

B: | definitely think thatcountries should be setlfficient in food
and basic necessities.

A: But that's impossiblen the modernworld where countries have
such large populations and economies are so interdependent.

B: What I'm saying is thaive are too interdependent. Perhaps our
populations are too bighat's why'm advocatingself-sufficiency as a goal.

A: Then can you tell m&hat's wrong witthelping one another out.

If Middle East countries which are covered with desert can earn money
from oil production and if mountainous countries like Japan can export
good carswhy shouldn't theymport their food?

B: Well, firstly we shuld ask ifthey should be using up all that oil.
Future generations may use it more wisely. Does the world really need
more and more motor carddow will Japan sustain such a large
population if countries decide to change direction?

A: | expect thatlapancould adapt. It has a highly skilled werk
force and a good technological base.

B: That doesn't meai will switch its exports to products which the
world really needs.

A: Well, why shouldapan be seBufficient in food then?

B: You see, the alternative to buy food on the world marketVe
all know thatwhen demand rises, so does the price. And when the price
of food goes up, the poor countries which really need it are the last to
afford it.

A: But many poor countries are food producessrely, they an
only benefit fronbetter prices.
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B: The multinational companies which own the banana and sugar
plantationsmay profit, but very little money is distributed to hungry
people without jobs.

A: More demand should create a few more jobs!

B: | doubt thatpay and conditions are very goo@esides the
production lines are often highly mechanized.

A:. Come off it!Agriculture in the Third World is still fairly labour
intensive.

B: Even so, not alThird World countries are food producers. The
hamburger farms othbse that are, make very wasteful use of the land
and the profits go mainly to foreign investors. Very little is distributed to
people who really need money to buy food.

Task 2.Discussion questionsDo you agree? Use the expressions
given in italics in Taskl to support your opinion.

1. "Low tax, LaisseFaire, economies are better than ones with
large public sectors."

2. "It is better to be within large economic unions like the European
Community rather than outside them."

3. "Governments should legistato prevent monopolies becoming
too powerful."

4. "Free trade policies are always better than protectionist ones."

5. "Governments should not subsidize enterprises which are
unprofitable."”

6. "Countries should try to become sslffficient in food and bas
necessities."

7. "Giving financial incentives to companies which locate
themselves in underdeveloped regions is a waste of public money. It is
better to let them set up where they want to be."

8. "Introducing the minimum wage will encourage foreign stoes
to take their enterprises elsewhere."

50



Vocabulary:
1. complextopici fdztsy dzOv , C BB dzg ¢ MdzOW s}
2. personaincometaxi d dzH d 8 JH z Odz! dz" 2 [ dzd ydz'
dz0O dzts ¢
3. selfemployed 7T MOdstsL Odgw Is™ o 2 fHasp Mo j
ftedHftsdwisdy
4. inheritancdaxi dzO dzts ¢ dzO ;dzOfMmdzj H Mis o s
5. corporate taxation ¢ stcf stcOIsd g dz” 2 dzOdzts¢c
6. Her Majesty®s Revenue and Customsi v § te ©O9 dz(f ded J
14 dzd Y )iz d2ts ¢ 6le O digs ) J foaids 130 d3
7.fleTtcjcdmlstcdtotso Ols’ ;0 &fHSHOHEEE)Is @ ( € (
8. taxreturni zZOdzsc s OV ;H Jj C dZOtcOYydw
O.earnei dMlstsydzed § HBABHO
10. totalrevenué Mso S Y dzf 2 HEBSA BH
11. rental incomé tc § dzlsdz" 2; H S~ tSH
12. letouti H ©O9 Ols* dZOf s Ols, MHO9 Ols
13. interesti ff to 5y j dzls
14. buildingsocieties ¥y d dzd tretdec s d Is j dz! dz" 2 C tsts5i
15. value addedtax (VAT) 1 dzOdztse d&zO H 5B O9 dzj dzdzl
17 #
16. National Insurance contributionsNIC) T o L dztsdn¥ ts dzH
M yd Odh lsis@Asts o O dzd W
17. levyio L d B3OIs+ dzOzsc; BB dZOG Ols!
18. remaindeii sfls Olss¢, tMmMilsOesh OWw MmHw YyOMIs!

19. dutyT sBW L Odzdztsfils* ; Htsdzeg;  sh dzd dzO;
20. taxable profits 7 fted B " dzd , fsHdzj ¥y Oh d
dz0 dzts ¢ © o3d

21. capitaltaxi dzOdzse dz@ C O dlsOdz

22. capitalgainstax (CGT) T dzOdzse dz0 (toj Odzd L 59 C
COf dils ©dzO

23. stampduty ¢ jteB 89", 2 MBESte

24. stampdutylandtaxi ¢ j tc B thts3g d3j dzdz@uzs s O
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Vocabulary exercises

Exercise 1 Match the two halves of the sentences

Government spending is

goes to households as employe
owners, or renters.

Spending and taxing,

payable to women at the age of 60 i
men at the age of 65.

Whereas a sales tax is raised o
when a final good s sold to the
consumer,

the VAT is raised at different stages
the production process.

The governments in northern Eurg
often give out freely a great share
gross output privately produced
public goods,

the sum of government purchases
goods ad services and transf
payments.

What is not paid as corporate tay
or saved by firms

as its contribution to the Fund
Obligatory Medical Insurance.

Social security payments al
unemployment benefits are

those comprise medical servici
school, child care, public transpor
national defence.

Every firm in Russia is required |
allocate two percent of the amount
be paid out as wage

believed to reduce incentives to wc
since they contribute to income.

A state retirement pension in most

European contries is

the government plays an essential 1
in allocating resources in the econon

Text

Taxes

in the UK

As in most places around the world, taxes in the UK are a complex
topic. Entire books have been written about the subject of doing your

taxesh t he UK. F u

rt her mor e,
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refer to personal income tax for workers, employees salt@mployed
residents. Inheritance tax and corporate tax are different méiitestsoff,

| et 6s start with the very balercs.
Maj estyos Revenue (HMRCD Tathaysrs o ms
shouldcontactthem for official answersttaxrelated questions. Second,
the British tax year runs from April 6 to April 5 of the following year.
Unlike in other countries, the fiscal year is not identical with the calendar
year. This may be important for people moving to or departing from the
UK in the middle of the tax year. If you have to file your taxes in the UK,
your tax return is either due on October 31 after the end of the fiscal year
(paper claim), or by January 31 (online form). The UK government raises
in the region of 230 to 250 kdin pounds in taxation each year.

Income tax is the single largest earner for the government making
up 30 % of total revenue. Income tax is charged on salaries from
employment, on rental income from properties let out, on interest from
banks and buildingcgieties, on dividends from companies and on the
profits of the sekemployed.

The second largest earner for the government is value added tax
(VAT). This makes up abo@3 % of the total government revenue and
is charged by businesses to customers onliggppf goods or services in
the UK.

National Insurance contributiondNIC) make up2l1 % of total
government income. National Insurance contributions are generally paid
by both employers and employees on earnings from employment,
although NIC is also leveeon selfemployed persons on the profits of
their trade.

Income tax, VAT and NIC are the three most important taxes as far
as raising money is concerned, making up abou%/6r so of total
government revenue. A large part of the remaintléef) is madeup of
duties being taxes on alcohol, petrol and tobacco, as well as certain
levies on goods coming into the UK,

Corporation tax makes up abow % of total government revenue,
being the tax paid by UK companies on their taxable profits.
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The remaining partonsists of thefi c a p i t aleingtcapiak s 0
gains tax (CGT), inheritance tax (IHT), stamp duty (SD) and stamp duty
land tax (SDLT). Capital gains tax is the tax levied when individuals sell
assets and make a profit.

After reading task

Task 1. Read anddecide if the following statements are true or
false? Correct the false ones.

1. Entire books have been written about the subject of avoiding
your taxes in the UK.

2. Inheritance tax and corporate tax are different matters.

3. Taxpayers shouldontactThe Home Offce for official answers
to taxrelated questions.

4. In the UK the fiscal year is identical with the calendar year.

5. Income tax is charged on salaries from employment, on rental
income from properties let out, etc.

6. Value added tax makes up ab@s % of the tdal government
revenue.

7. National Insurance contributions are generally only paid by
employees on earnings from employment.

8. Income tax, VAT and NIC are the three most important taxes.

9. Corporation taxis the tax paid by UK individuals on their
taxable profis.

10. Capital gains tax is the tax levied when individuals sell assets
and make a profit.

TAXES IN THE USA
Vocabulary:
1. imposel dzOdzOG Ols* ; BB &ZOG OIs!
2. payrolltaxi dzOdzs¢ dzO W tsdzH | Otc OB tsls dzts 2
3. estatdaxi dzOdzse dz0 dzj Ho d Y d d3tsMmlis
4. gifttaxi dzOdztsc JdHp jH Ote
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N OO

8.
ofMmls
9.

10.
11.
12.
13.

dzO L

14.
15.
16.
17.
18.

CsL

19.
20.
21.
22.
23.
24.

feet o L detsfif sh dzd dzO;  dzOSO L O § sdz! L
netincomé yd mlsr 2; Htsm BH

taxableincomei H isAa tsH' , Y tsHdzj ¥y O dJ ; 5B dzts
nonresident citizein ¢ tc O ) H,® dzddz tsdzffztizts y d © O h (
tc;0 dzj

Social Security mMsyd OMlszOF ts9 Odzd |
Medicaretaxesi MistcOr 59 Odzdj] L HBKEB I W { tc
WithholdT zH j tey d o Ols

PropertytaxT dzO dzs¢ dzO Mmtse Miso | dzdzts M is
special purpose authorities 7T tstc6 O dz My d ydo
dzOny J ded W

fair marketvaluei M tc©o j H dzddg@W fipls telafsdgts M ls -
realtyi dzj Ho dx d BsfMis! ; dzj Ho d dd3ssd (dc
salesdaxesi dzOdzsc fi] ff toctsH Oy

locality’T d3j mMists; g Mis dztsMmls

retailsalei tetsL dzgd ydz jJ ftesHOYd, tBI j d3
dzd ydz' 2 b9 OtctstsB tstetsls

remiti sfnfo sB sy HOI! (tsls N Idtg @] D, 5 HO4Usd
usetaxi dzOdzse L O dMmff sdz' L ts9 Oded j

property inheritancé dzOfmdzj Hise Odzd;j ddzh j Mise
williL ©o j h;Oded j

donationi f 5y j tclse ts9 Odzd j;, HOW; HOtJ da
tariffs orcustomgdutiesi Is O tc diis'© d3ts 3 j kst did dz'

Text
Taxes in the USA

The United Statesof America is dederalrepublicwith autoromous
stateand local government3.axesare imposed in the United States at
each of these levels. These include taxes on income, payroll, property,
sales imports, estates and gifts, as well as various fees. In 2010 taxes
collected by federal, state and municipal governments amounted to
24.8% of GDP. Taxes are imposed on net income of indlials and
corporations by the federal, most state, and some local governments.

55


http://www.answers.com/topic/property-tax
http://www.answers.com/topic/sales-tax-1
http://www.answers.com/topic/customs-2
http://www.answers.com/topic/united-states
http://www.answers.com/topic/federal-republic
http://www.answers.com/topic/u-s-state
http://www.answers.com/topic/tax-1
http://www.answers.com/topic/gross-domestic-product

State rules for determining taxable income often differ from federal
rules. Federal tax rates vary from %0to 39.6% of taxable income. The
United States is the only countny the world thataxesits nonresident
citizens on worldwide income, in the same manner and rates as
residents.

Payroll taxesare imposd by the federal and all state governments.
These include Social Security and Medicare taxes imposed on both
employers and employees. Employers also must withhold income taxes
on wages. An unemployment tax and certain other levies apply to
employers.

Propertytaxesare imposed by most local governments and many
special purpose authorities based on the fair market value of property.
School and other authorities are often separately governed, and impose
separate taxes. Property tax is generally imposed only on realty.
Property tax rules and rates vary widely.

Salestaxesare imposed by most states and some localities on the
price at retail sale of nmg goods and some services. Sales tax rates vary
widely among jurisdictions, from @ to 16%, and may vary within a
jurisdiction based on the particular goods or services taxed. Sales tax is
collected by the seller at the time of sale, or remitted astaisdy
buyers of taxable items who did not pay sales tax.

Income tax. Taxes based on income are imposed at the federal,
most state, and some local levels within the United States. The tax
systems within each jurisdiction may define taxable income separatel
Many states refer to some extent to federal concepts for determining
taxable income.

Estateand gift taxesare imposed by the federal andmso state
governments on the transfer of property inheritance, by will, or by life
time donation. Similar to federal income taxes, federal estate and gift
taxes are imposed on worldwide property of citizens and residents and
allow a credit for foreign taxes

The United States imposes tariffsamstomsduties on the import of
many types of goods from many jurisdictions. These tariffs or duties
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must be paid before the goods can be legally imported. Ratestyo
vary from 0% to more than 206, based on the particular goods and
country of origin.

After reading tasks

Task 1. Answer the following questions.
1. How is the USA characterized as a state?
2. What taxes are imposed in the USA?
3. Are state rules for deteimng taxable income the same as
federal rules?
4. What makes the USA taxation unique all over the world?
Which taxes include Social Security and Medicare?
How is property tax generally imposed?
Which tax rates vary widely among jurisdictions?
Who collects slas tax?
What areestateandgift taxesimposed on?
10. When must tariffs or duties be paid?

© 00N

Task 2. Speak and Write

1. Make up a dialogue about Bsh and American tax systems.

2. Summarize advantages and threats of British, American and
Russian tax systems.

Grammar Review. The Construction there +be. The Passive Voice.
The Construction there +be.

RLOJ dgj dzd ] Htow disets f sttWHGCO MmMdztse
MCOLEk] BsesicOg] sdztsy J dzd § MEOL k] BBG
fsHdzy ¥ O d o5, diel@eL " (@ ifidficldiinersion) . R dzo j tofr
sB " ydzts dadzj J Is &z Mis s ) otsftesmdls ]
ftsojMlsoseo Olsj ddzdflyr = df dggj jHisttsdvj] dzOB dz& H

ssG HN@ OL kzg 'd3sQ ¥ § midtste HHets dg: There is a park
near my homdthere iscmM¢ OL Z QB f SH dzj ).QMBjfgtc s Is
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there + G d2@lgels dzdzd Yy dzts2 W Stcd3d Y slstcj B dzW
dzO dzd u d J d dzd  f wsifee’jenQddrf jdzdztedz  d3d Mlis d
sftcjH]jdzj dedz" 2 wSlstojLts¢ otej d3j ded) dzd yCcC
dad dzgf &3 Mlzh j Mise dis dz¥ dz' ds.

I Bstotsde is d d&3j 4 Is L dzOy 4 dzd J ¢ J Mist | dz(
] tcemmMEtsds wiLr g ) f sHisB dz' ~ mdzlz y
ZOyddz0j smw M @Gpinps6Y Ixfjdae fM)ls ePsizEddls |
fskHjdsT. 10 Mmbtsd kjkttOu! . 1 1lst
1 Oolstc® BLEHjl )| GPEAdE2 M WL $j IsC
ZOYd dz0¢ kv temSdcHdsds d3. © 2 Cslstster &5 Md
fih jimise dlsj d desy M sldshwh dadmy ¢
SesisW s dzt Misets 3 MisO  dodbe ) te dedz@y HaHIs W
fsmdzj HEz® M dd3 d i34 dzj o3 fizh § mise dlsj dz'
ftojHdzsy j ded 2 dz0 tolz iyfgfCdaRj s O tises’ filsdst:
B34 Mdsdad o tcj d3j dzd, thered YPiBs s @@ SEEZMME d -
f4usjadlsmw:

Thereisa book onthetable -1 © Mmigthdgj , ( ZO- tsH dIsfw ,

Cdzed g O
vherj are plentyof books -1 @5 sfgEls S(gzf.lsl2On tsH d Is W
onthattable. d d&3j J) RS dzd G
Therewill bea party tomorrow -1 Oo Bt @y jsyj ted dz$ O.

RABBY Mmikh jMmlseodlsjdz desy o §tej Hdzisy j dad
there+tobeG zO,@ B df tsdzdzy j Is W 2 dzSjpfy,  fotia@iE]tsid®
dzd ydzs2 Wistedsy Wodzw jlsmw ffei®i ozaj s ddds 2 te
yomilsdyd 2:

9 9 tSH dzOW MCOL Y BHAz) 3 tGBMIstsWIsj dz!

There IS a book on the table.

] ZOaaslidzeo tsB Gthegls jobedisy jIs k2§ slstej B dzW
tcOL dz' = o W O
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Therewassucha sledgein the -1 dzO G p fte gixdoO SQ dgd

camp with ten dogs hitched to it Z cWigRH | Miss OC

Al supposé said George fthat iccf sdzQEPE OL Odz

therehasbeean eart hquakebtogrististctsd L 5h dzt

L § Bdzj Istew M dzd .

There area lot of people there. -U O3z d@zBtc s H Iz

| ZOetsdz f shdzy yomilsdyr Byl k2t
W ots te:d3y

uherj beingnothingelsetodo,we -uv OGS O] dz®@ s tRids dz! h §

wentto bed dzj yj e, d3r  tsh dzc

| dzOGtes the {f ts ) dzj ythdndsdspf jIs k2 tslstcj B dz
BsHOdz! dz" d3d 6 dzOG 5 dzO d3th sefrizth appear & dzO G |
COL Ols+ mw ;

There must bsome solution -1 ts dzyedatES 'O Gldstg j h j dzd

of theproblem. L st tsB dzj O3
Thereseemgappear$ to beno -Ss O i vdH d gs i3Iz
doubtaboutit. 9 1 Istsd3 dzj Is Mmtsd3

Mmislsw  yOfmlsdyo { tots there( hlsdBaR) 5ls odz0®s oy
dzf dd3j 4 Is 1 ssets L dz2Oyd dzedvw. [ mMdzd o
there o L d&zOyd dzd d ¢ lsOdie, Is ts ts dzts L (
sBMistskls Pdzdmf jtcj o sHdIsmw d20 tekzmm¢ d2

| dondét dhere anyt hg ndgd 3 Pdgs dy Iz .

There is a studerhere -u Offgls z H j dzls

Grammar exercises

Exercise 1. Complete the following sentences wittherei s n o6t /
there arenot .

l.eeeéeéééee. A flight from here t

2.6eeeeeeeeeee. any movies that
the cinema.

3.1 am very hungry, but éééeéeécéeée.

4. We want to go to the concert,
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/////////

5. eééeecéeéece. anyy monneny bank acco

////////

6.6eééeeé. seventy minutes i n an
Il n my neighborhood, ééeéeéeeéece.
| t6s sunny today and eééeéeée a
|l 6m sorry, ééeéeéeeéeany |l etters

Exercise 2.Translate the proverbs into Russian.

There is no place like home.

Where there is love there is life.

There is no bad weather, there are bad clothes.

There are plenty of other fish in the sea.

There are two sides to every guestion.

Ok wbhE

The PassiveVoice. gIstcOHOIs | dz' dz" 2 L Odztsc

[BBL s Odzdj] MistcOHOIsj dz' desets L Odztse O
uvhe PassiveVoicef te Jj HMIsQoa dzW jIs MtsB 52 0OdzOdz
ClstcOV ©BOL 2jlshwio lipse { thdstsisi ¥ Is & 0 &
otcj d3j dzd d llf{Parfcpl®f)Is dipdzr Mzseo sets 6 dzOG 5 ¢
vhe PassiveVoice fzh jMlsealzjls o  fdpjdsylxzds dkn
WSt gOn
R dzW d dzdolbefdene( B © Is! M H j &zOdzdz &)

Time
Aspect Present Past Future Future in the
Past
am was shall Should Y be
Indefinite |is }done Were} done | will }be dong would }done
are
am ~ being | was ] being
Continuous| is }done were}done - -
are
havel been Had been | shall have | should, have
Perfect | has done done | will been | would  been
done done
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SO® dH desls OB dzdpuynlstc OH Olsy Crelzimias #5tc | d3J dz
Perfect Continuous, Future Continuous, Future Continuous in the Past.

[btedyOlsj dz0 dzgOW d ot tetsmdlsj dz dzOW
SBwOLEZEs MW 6 Isjdi3 %4 §Odid dosgsds y
HJ 2Mlisotgds@ar'cdd, O dd3j dzdzts:

1) o ©sbttdyOlsj d daet)ls ® 5 tsfior | U Qffnlsafor
oMY sd3ts e OB gzre ek hGs not beenwritten,

2) 9 oBfftsMmMdlsy dz'@ dets?2 Wistedsd  J tco
fisOo dilsmw  j teji iHasthebeakheen@rittef?i3

1 de@iagdd d Ekftslstej B dzj dzed J o] &3y dz @G
LOiztGey kOS] M4, C0O0C d ot &3y dz 6 dzO

1 20yjdzdy d EYytslstejBdzj dzd] MIstcOH

The Passive Voice zisOdzOo dzd o O] Is, Ylsts dzd
B 5L dzOyJ dedzr j f sHdzj ¥y O d dy, HW j 92dlfryVlss olse
9" Oy jdzgdese s MCOLEZjd3" d3. 1 MmMddzz Mot
sy 4 Is Ff slstej BdzW Is4 Mmw ssdz' €5 n
] jtoj n BHAD I O sV uvrésiti@ecVedsy, ¢ Elsster §
or cOy O Ils HJj2Mso d ], fjtejmatBHWN jj (d
0 C-@fsd ftoJHAB]IS, dzd yts ddzd wo dzj d
fewdssy HGfBdzdzj dedj, Mtslse jlsmisazs h j
o oddzdlsjdz' desdz f§ OHjYJ BJL ftoj HdAzSGC
CZOEskO tMisOj Ismvw dzj L @otdlltgd Ftogdaheds.
truth); to see(a dog, the sun); to show (a room, a picture); to give
(somethingadyvice); to buy (things, goodd)is 1.

S dzi f jtcj ~ GsSHsAkAyY Is MW  Indaixitigets derby, (
or OO0 hdj HJj2Mod ], Cltes] dzj |
fejHd3dls ddzd dzdys,s siguse’ | g M
H 5§ 5 dzdgg st jo:go, to walk, to sleep to remain to live, to smile
d Hs.

[ dzsGc d J Odze dzd 2 mM&C d J G dzO G ts dz BB G L
i J o -~ tSH dats d3, sOC d o dejf Jjtej ~tSH B3
v O0CdJ G dzO G ts dz m\mns slsgnlswo iz dsjy oH otk
C zOG tsdzOd3. | Of ted o34 to:
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He walkedin the park every evening -JdB Zdfvisz f OteC 2
C O HY J2Yy ] te.
The parentsvalkedhim into his room -1 sH Jd I Hedrwdd j dzd
J Gas JSAsERdzOIs Iz

He ran down the road towards the car. -JdB ) Odz

fts Hstese] € dBZO!
Weran our boat into some quiet -[ 7T 2O 1 te Ode@ ddz
little nook dZsH&EM ¢ 2 dzlz 8

BOdzi Sk BLRolk.

HlstcOHOI jd dz 2 LOdse hdesSts kil
wiLr¢d, uybs Bl Whdzgw j sMmvw dad ME sdz! € d g
o Odeedzd2mMSEtsds wiLr ¢ ftwOCIsdyd MSd
MistcOH Ols j dz' dats @ 1 L Odzts@ O, Cslstster §
dzi sB R SHJ d&3tsMis d ,ts ddejo tB@LIS jod®ls *H jf2tdnils o d v .
HtcOodzdlsj M tkmMMCdd wiLrSsds, GHj Is
0) dzj s tedzdi Y diz) fzdAStej H dzsy J dzd v, dzOYf o

| donot rhorderedabout.e nHj dz6 B dfsts cAgdas 2
Ctsdz3OdzH 2% Is

B)B J L dzdfutdg] o dztsiy § dad W
Hewas toldto stay at home. - d3dz | dzj dzsh BH jdS' H 53

9) ddewddzdIlsdodz j Htod Hdzsy J ded W :
He hasrd beenheardfromfortwo -[ Is dzj ¢ sdzidzd mdg'cAsO Is -
days 2y J HHdEVO

2) o Odkedd2fMStsd wLrSj bk Mmkhjmls
sCdyOdzd2, vyt o LdOydlsj d ds?2 &),
ckmMMSdd, Stddyjmseots §jtjrtsHd & ¢d
b sltc B djHi@flsjj dlsiasc s L Odzsc O. 1 Of 6 d s,
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femmSdy dzgjfjtednt ¢decdzd2mMCdy f§Jt64n
f sdisc Ols to help
Zf tcOo dzW Is to manage
L otsdzd Is to ring
slse j yOls! to answer
Mz Hs9 OIs! L O to follow
ftcdmMkzlsMmlse s Ols'  dj toattend
o dzd WZA®! to influence
oL H | Digls o HaD to affect
[ Bz § sd3sc dzd tslis € tg He was helped to open the door.

3) 9 Odkedkzd2mMEsd wL M ¢y Ff slstcj B
o 5L d3tsy dzts dzd Istsdz' €5 fm G dzO G t5 dzO d3«
HY sdz] detfts d n G IzOG s dzO diJ i tsdzd
(Mo J dedg’y Hdzb X §iz" | WY Sdzdg) ded ¥, J Mdzd
Metslse jIsMisealzjls L dzOyJ ded €zOY £ © 9 Ezfs elzdats R
f toj H d3d Is /Isddk @EEO G ds dz @z Mto Isfrvto, to look after,
to wait for, to call upon, to search fdrH tc

The young treesereproperly 7] @3ts dzts HH Jd3dj oA tWtel3gn s

looked after ftcedmMdiOIsted o C

Grammar exercises

Exercisel. Complete the text with the passive form of the verbs
in brackets.
Roses ar e 0 n e st inportat ecrops,aand Kemyan

fl owers éeéééeéeéé(export) all over
eéeéeéeecéeé (produce) I n gl asshouses
(gr ow) I n t he open ai r. Wh e n t
they..coovei s (take) to cold storageoms. Here they
............................. (co
................................. (pack) into flat boxes, and then
they...cooiin, (transport) to the airport in refrigeratei@dor
TheY..o i, (fly) to Germany, the UK, and other European
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countri es, where they ee. :
outlets. Holland also has a large floriculture industry. Many of the roses

t hat eeéeéet)in(tiompieal | and ééeéeééee. . (
Then they ......cccoovviiiiiiinnn, (export) to countries like Japan and the
USA.

Exercise 2.Read about the history of Airbus. Complete the text
with the past simple passive of the verbs in brackets.

Ai rbus ¢éé é@oém in 1970 when the French company
Aerospatiale and the German company DairBlenz Aerospace agreed
to work together to manufacture large passenger planes. The two
COMPANIES ...ovvveeviriieeeeeiiee e e (join) by the Spanish company Casa in
1971, and British Aerospace became part of the consortium in 1979. The
first aircraft, the A300, e .
wer e very successful, and 55 pl a
different airlines, mostly European. However, irv%9the company had
serious probl ems, and no orders é
months. The problems........................... (solve) when the American
company Eastern Airlines leased four A300B4s in 1977. The planes
were very popular. The followingyeas 23 A300s éééééé(

Eastern Airlines, and 46 more pla
Airlines. This let Airbus into the American market, which at the
time.....coooo (dominate) completely by Boeing. In 2000,
Airbus began work onhe A380, the biggest passenger plane in the
wor | d. | t eeéé. (design) to have 5
and even a gymnasi um. When the AS3

January 2005, 45 of the new pl ane:
of Dubai at a cost of $191bon, making this the biggest deal in aviation
history.
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UNIT 5
THE HISTORY OF MONEY

Lead-in

Task 1. Discuss in groups and compare your points of view.

1. How do you get the things you need? Do you trade with a
friend? Do you use paper money, or coi@o you use credit?

2. What kind of protemoney do you know? ( F
ti meo or N e a rnoneg s tthe drst, o earliegt kindt ob
money.)

3. Who was the first person to have his face on a coin?

4. What will money look like in the futureWill digital money
replace physical money?

5. What kind of money do you use?

Task 2. Read the textfill in the gaps with the words in the box.
Translate and retell the text.

bank economy interest money standard Vi
currencies regulated monopoly ability cent
growth  policy

Monetary ¢éééé rests on the r1el

of i nterest i n an ¢ééeé., that i s
borrowed,and t he total Monetappolcy usds aé é é
eeeéeof tools to control onet-or
comes likee ¢ 0 n 0 miéc, infeaggon, exdhange rates with other
€ é € é andunemployment Wher e currency i s
of Il ssuance, or where there ris a

rency through banks which aretiekdo a centr al ore é é é
etary aut hor itoglterihe snoneyrsepplande tbusn-
fl uence t hrage (t6 acéiéve policy goals). The beginning
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of monetary policy as suchomes from the | ate
where it was used to maintaintgeo | d €& é é

Task 3. Choose the right variant.

1. eeé rests on the relationshig
an economy.

a) Bretton Woods system b) fiscal policy  ¢) monetary policy

2. At the beginning monetary pol

a) foreign policy b) national currency  c) gold standard

3. Monetary policy has generally been formed separately from
eeee. .

a) fiscal policy  b) federal funds c) Federal Reserve System

/////

a) central @ank b) open market operations  c) interest rate

5. Open markebperationenta | managing the qua
through the buying and selling of various financial instruments.

a) banks b) federal funds C) money in circulation

Vocabulary:

1. accepi f tcd L dzgOo Ols
2. coins and paper monéyl3ts dzj I8'z d3Py dz" J; Hj dz' ¢ d

3. barteri f3j dzgW Is+ , 5B d3j dzad 9 Ols

4. commodity money | Istse Otodz | Hd dz' 6 d
ftj HiNlsOo dzj dadf'BjEs 5© O%dsdy d Jd3d* " dJ
o dgzlstcj dagdzt 8¢ Mlstsd BsMis! ; wodwe lsmw Istso

Sls B3Oy d@ & Hj daj ©,-dffte Bis o3 PRl . Az dzGs dEtd
dqdzd MmMjtwjBteWds §j HJjde 6, Msd , &j-,

5. commodity T ftej Hd3J s § silstej B dzj ded W , Is 5
f tetsH;0%

6. perishabld ¢ stetsf stglsw h d 2 Mw

7. Lydiansi dzd H d 2 Y

8. minti Y4 ¢ Odz(d Is

9. valuesi H sistsd dzgmis 9,0, yj dzdesMmisd
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10. readily availabld dzj ¢ S s HtsMiskz{ dzr 2

11. onwadsi dzOy d olgOk j 7 { ste

12. papercurrency B z dz3Oy dz" j; HJ dz' ¢

13. nonpreciouscoinagel q3s dzj Is™ dL dzj H teddzOs Yy J o

14. representative money 1 fHtcj HMisOoa dlIlsj dz/ dz" j
(B3O dz" § HJde' 6d, & Slis-tfte iid syl imecd
Istso Otcts d3, zOf tc. His@® G s j daidss diz Isdzj dsr Olsl

tsB d3d dzj dz' )

15. back upi f sHH jteY do Ols! ; f sHGC ]  dzw |
mMeMmMdHdetse Ols!

16. redeemable’ ff s O Oj d3r 2, or Sk 04 azr 2

fscOM jdzds ; [ 0" S kY 2]

17. fiat moneyi dzj e OL d3j dzdz" §| BERZ 3Oy dz § HJ
sBdMYdyddd) i Lsdslstsd

18. enforceable legal tender laws T L OC sdztsH Olsj dz! fr
ftoeddsj ded i3s3 L OC tsdzdets a3 Mtcj HMise j  dzOls

19. legaltendermoneyi L OC tsdzdetsy Mtej;HMiso s f dzC

20. infavorofi off sdz? L &z

21. ElectronicRecordingMethod ofAccountingi 1 dzj € Is tc ts dzdz
di3J IstsH G d ) Istde@Emngvdls ts o

22. magneticink chaacterrecognitioni disO e dzd Isdz" j yj te d
tcOMYf sL dzOo Odzd W Md dzo 5 dzts 9

Vocabulary exercises

Exercise 1.Match the two halves of the sentences

1. Trading is one of the first way{ a. people used cowrie shells as money
the eighteen hundreds.

2. Instead of badring, peoplg b. people used pieces of a special kind
would trade for particular objectg seashell as money (wampum).

3. In Native American culture, | c. which were often rare or beautiful.

4. In some parts of the world, d. and each picture on the surface identif
how much the piece of metal weighed.
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5. The most popular kind ¢ e. this new paper money was easier to c:
proto-money was metal for long distances.

6. People in ancient Turkey ma( f. that people have got what they need.
the first metal coins
7.Chinese startedusing pape|g. and the ancient Egyptians weigh
money more than one thousg amounts of metal like gold or silver.
years ago

Exercise 2. Choose the right variant from the words given in
brackets.

1. Pounds and ounces were traditional measures widety inse
Britain, often(alongside / besideshetric measures before 2000.

2. Barter economies are believed to be nfoomvenient / wasteful)
than the ones based on money.

3. We(distinguish betweehaccept bothyeal and nominal GNP.

4. (The exchange raté barter) is known to be regulated by the
Central Bank.

5. When measured, depreciation should be subtracted from the GNP
to give a clear picture of the output that(temporarily / actually)
available for national consumption,

6. Initially, gold and othewaluable metals were usdtb keep an
account of / to store)ealth over time.

7. Large firms are supposed to have a better chance of obtaining a
loan from a bank than smaller firms, though there mafekeeptions /
exchanges).

8. In early 1990s, plasticards were reported to Kaccepted /
deferred)for payment only in Moscow, St. Petersburg and a few other
cities, and it was not common{giccepted / distinguishedjandard.

Text
The History of Money

Money is anything that is commonly accepted by a grolupeople
for the exchange of goods, services, or resources. Every country has its
own system of coins and paper money.
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In the beginning, people bartered. Barter is the exchange of a
good or service for another good or service, a bag of rice for a bag of
beans. However, what if you couldn't agree what something was worth
in exchange or you didn't want the things the other person had. To
solve that problem humans developed what is called commodity
money.

A commodity is a basic item used by almost everydémehe past,
salt, tea, tobacco, cattle and seeds were commodities and therefore were
once used as money. However, using commodities as money had some
other problems. Carrying bags of salt and other commodities was hard,
and commodities were difficult store or were perishable.

Metal objects were introduced as money around 5000 B.C. By 700
BC, the Lydians became the first in the Western world to make coins.
Countries were soon minting their own series of coins with specific
values. Metal was used becaus&as readily available, easy to work
with and could be recycled. Since coins were given a certain value, it
became easier to compare the cost of items people wanted.

Some of the earliest known paper money dates back to China, where
the issue of paper mey became common from about AD 960 onwards.
With the introduction of paper currency and famecious coinage,
commodity money was evolved into representative money. This meant
t hat what money itself didndét hayv

Representative money isacked up by a government or bank's
promise to exchange it for a certain amount of silver or gold. For
example, the old British Pound bill or Pound Sterling was once
guaranteed to be redeemable for a pound of sterling silver. For most of
the nineteenth @htwentieth centuries, the majority of currencies were
based on representative money through the use of the gold standard.

Representative money has now been replaced by fiat money. Fiat is
theLatin wordfor "let it be done". Money is now given value by a
government fiat or decree, in other words enforceable legal tender laws
were made. By law the refusal of "legal tender" money in favor of some
other form of payment is illegal.

69


http://ancienthistory.about.com/od/latin/p/083109LatinEnglish.htm

ERMA (theElectronicRecordingMethod ofAccounting) began as
a project for the Bank of America in an effort to computerize the
banking industry. MICR (magnetic ink character recognition) was part
of ERMA. MICR allowed computers to read special numbershat
bottom of checks that allowed computerized tracking and accounting of
check transactions.

After reading tasks

Task 1. Read and decide if the following statements are true or
false? Correct the false ones.

1. Money is anything that is commonly accepted & group of
companies for the exchange of goods, services, or resources.

2. Barter is the exchange of a good or service for another good or
service, a bag of rice for a bag of beans.

3. To solve the problem of unprofitable barter humans developed
what is calleccommodity money.

4. In the past, salt, tea, tobacco, cattle and seeds were commodities
and therefore could not be used as money.

5. Metal objects were introduced as money around 2000 B.C.

6. Metal was used because it was readily available, easy to work
with and cald be recycled.

7. With the introduction of paper currency and rfmecious
coinage, commodity money was evolved into representative money
meaning to be very valuable.

8. Representative money is backed up by a government or bank's
capital.

9. Representative monelgas now been replaced by commodity
money.

Task 2. Answer the following questions.

1. What is the definition of the t
2. How is the process of exchanging goods and services called?

3. What are the barterdés disadvant
4. Why was it necessary to developmmodity money?
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5. What kind of problems did using commodities as money have?
6. When weranetal objects introduced as money?
7. Which nationbecame the first in the Western world to make
coins?
8. Why metal was used to make coins?
9. When did paper money become comnoichina?
10. What was the next evolution of commodity money?
11. What standard was used as the basis of representative money?
12.What doesfitahted woaan P
13. What is the legal basis of fiat money?
14. How did ERMA begin?
15. What didmagnetic ink character recognitiothoav?

Task 3. Speak and Write

1. Comment on the expressions ¢ Mc
moneye, ¢Money never sl eepse.

2. Make up dialogues using the abovementioned expressions.

3. What measures can a seller take if money does not fulfill its
function as a storef value properly?

Grammar Review. Interrogative Sentences. Word Formation:
suffixest er/ee
Interrogative Sentences)] s tesdilsj dz' dz" J ff toj H dz

A j dz otsftesmdls | dz! idff sdziafued)jls dztstsily dagtR
sif o] HJ dzj dzdzlz © d dzW stedzOyd © d dzd i tSH
MeH J ey OdzdY ot tetsMO.

l sfesmdlsy dz dzr J ftoJ HAzsYy J dedwVw o OdM
sMmMsB j dzdzs s § 2, tsls dzd y Ol o df'mdz” hr  iddg H i
l s BZss o sftesmdlisy dzt des?2 JdzlstsdzOydd,
ftoj HdztsY J dzd 2 ~n OcOCIsjtedL 2] Isfw d dzo
ftoj HAzsY J ded W  freeseintf Rastltdgfidgeidz fasIste j B dzj dz
oM sIsE Olsj dz din, «lid EEPEsTsp dzo | tc Aeysjdaz ¢
d dzls s dzOYpd ga¥ Peie yesterdag i | * odHjdzd 1 jIstcO
omiste] yOpQdiipts 4] ssdz € s 9 WO dz' W te dzts
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l Odeedzd2mEtsdg wiLr €j twOL dzd yos Ismpw vy
f toj HdztsY j dzd 2Generdd Questigny, Y J yd O d8pekzal j (
Questiony ,dz' & j tc dz0O BlfraadweQuestions d tOL H J dzd Is j
( e OMmydzj dajsjdadavefyestiond

[ Bh dj o tGendasdiQuestiony

[ Bh d2 o s ISsOC 52 o oM, Clstst
f sdzlz ydls- fsHIseo JteyHjdzdy ddzd ®BlstedyoO
Br Mdzd d HiswjgBigrzisdzse s ddzd tslsted yoOlsj dz
slso jJlsO, MtsHjty Oh jéets cHOe ddzd ¢ dzj Iseé

]l stewHBsCo fdBe) d3 o s tesMmj Mdzj Hize h 2

1) 4 COLEZj BB MisOo dlsmw fjtejH 1
ftoj HdztsY J ded W, J Mdzd  ts dts be qof dzpChave dzts 6 d
t rgsentindefinited dzdastindefinite

Haveyou a dictionary? Lo Qiffn iy dzts 20 tc !

Wereyouverybusy? il Brdzd BBy dzt L

[ Mdzd MCOL ] d3ts o 'the@s) dzts dz® ehts zs s (s
fisOo dilsmw { theegH {fatdpjfd® Mgz dzj ¢ &5

Is there any bread left? imdzje jJhj tsMmilsC

2) 1 Jtoj H fsHdz YOh dd&3 MisOe dlshw
B H Odzd dzr 2 ¢ dzO ¢ ts dz, J mdzd 1 Istsls G
mMCOL k] 3G 5

g @ yougive meanythingto read? Tl Ay Jlsy HOIs!
Ylsdzd B fHs'y d Is Ols+ ?
Haveyouseentheballet? il odHjdzd 1 Istsls

[ dzd ) MsmisOo J MEOL k] BSG S d o3
oM sdii3tsc O& gz@rs w2tz sts f jtejH § BHA] Y Of
oM sdBsGE Olsj dz dz@ 2 G dzOG 5 dz:

Hasshe been working here for i dz@0OB tsils @ jAR §

fiveyear® f w ldzj?ls

A Mdzd MC OL & P gets o] diseatisdiAmitid dzd o
t & Indefinite (€ tctsd3j ¢ daO Betsdiztw o have st fj te
fsHdziyOhdd MisOe dlsmw ody(deege ddds | @' dzf
M3 Mdzto 82 GCZOGsdz L OdJBOjIs B Miss s
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Doeshestudyat the University? 1 [ dz yd Istipdzd o j et d Is j
Did youseehimyesterday il re dH Jjdzaly j?tc O
[ f)dadfdzO didshdzve 9 ~ S Hodss M IO L SHEO Iz | d3is
(to havebreakfastto havearestdlsf.) ddd {f slstc j B dzj dz o O3
L d&zOyj dzedd, B @rREZz plsfjictsitcdc Bl Sd3tsh d o
C zOcttltlzr® Mlse jlsMlseakzs h j2 Wstedsy :
What timedo you have breakfast? IBCBBlsstetsdz yOMm
L OalstcOC O}
Whendoyou haveto bethere? T1stsGHO IsT Htsdzy j dz
l CZAGd&zObBatro 5 o fMjnrn Wk ydqwrs tBtKO
f sdssh d dodiDde tis@aOdzd Is
Br. E.: Haveyou any English books? }U Is 4 B B dzd dz@
Am. E.:Doyouhaveany English boks? ) Odzc dzd 2 MEC sd3 W L
[soajls d&O tsBh d2 oftesh &y Jjls B
stcOIsC d?2 slso jIsYesd Madszjmshgzeyg dIls § SH
or Oy J dedetsy 5B Ydets B Mistsd d3d ded § o3,
BsHOH 2 6 dzOc tsdz o Gislead jytOHsq lsizj diztsdkts N ts to
notse " Yydes Mdzde OjIsmw M oM sd3tcc Olsj dz' ¢

Do youplay ches®'i il rdetc@®@) IOF diz@ils 1
Yes, ldoi No , . donot r & 4.1s
Canyoudoit? - Tl rinditsy 4 IsipH | O Is ¢
Yes, lcani No , . canot [ O 4 1Is.

SteOIs¢Cd?2 Blajls dzO tsBh d2 oty istsm,
sBtcOLEZjlsmw fts tsBh jdBBE ftcOo d dzlz:

Is there a dictionary on the tablé? 11 Gnls sjdhy Iy tzts 270 tc

Yes,thereis No, there isndot 1 G.elbs.

[ Mdzd tBhd2 otftets MsHjy s dzj t
any, Iss 9o (tdts)ydlsjd dsdz CtOlsttsd3 s
B34 Mis =5 d sezd § YIS dia! ndssny3] datpne

Are thereanydictionariesinthe 711 B d B dzd $ 5)J5%izjs 9?70 tc d

library? i Yes, there aresbma. r @ ms
I No, there aranot any 1 Jd.Is
(thereare none.
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[ BN d?2 o st tots ) slsted yoOls j dz' dzts 2
SlstedyOlsj dz' dzmot, §@fplsdepr MisOo dlsmw ¢ J
G dzOG sdzsdz d dzd mMdzd o O Ismw n o M sd3tsc
G dzO G ts dzts 3. [ Bh d2 o st tots ) slsted yO|
EHdo dzj dzd jslsedj Isfiiilsm 2z j Is ) tezmMm¢ s5d3
ZOyd dz0s h j sz mqw Mts Mmdzse c¢ctcOL o j ? daj k)

D o nyou want to see our park? } [ OLoo'gef tsIsd Is |

Do younotwant to see our park? f shdiisld®) 08¢

t MM sBE o sf tesmdlsj dz'odzts Sk te ifyt©jlsH) ddxs
Wistedzy Mtsilse jIsMisakzjls Odecdzd2 MEtsy o st
MtsHjty O @igd "slsted y

Haveyouseenlane? il rdpdHjdzd 42

Doyou know Jane Morgan? TJ] rdz)l d&zOjIsi X4 2dz [ ¢

LiIse jJtoH dIs jsdz'jdgr 2dz0ts o sf tetsf) o tslsted Y
tczmmC sd3 wipr gy mMtsH jtey dIs mMdztso 5 C
Flse j ey H ] dzd 4 O5. J Oz d&zd 2 MmMCtsdg wL ' Cj
fsHisBdzr 2 o s tots) Yes ) juctaOD diytdsHjj:tey d Is

Haver&t youseenJane? i it OLoed or da ?6 dHJ dzc

Yes, | have Ld.BdHJ dz

Didn& youfinishyourwork 71 j )y jdzd eor dzgj L OC ts¢

yesterday 1 Yes | did. Mo st twOBESEEZ?L OFC dzy
g Jydodz dz' j Spedal ithEmestiornfs

g j ydodz: dzr jt+ ettsfle®Mj otfttsmr, C

COC s s ydzj dg ftoj Hdzsy Jdedw d dzOyd ok
Mz d&z@ OL " 9 O h j G5, C COCtdikz ydzj daiz
o sf ctsM.

J M j yd Odz! dz" = otsf etsMmOR, dz jsdidts i w |
ftoj Hdztsy jdzdV, CtesdB] HBHAjYOhNjcEs d
FfslstejBdzW jIsfWw tBtOlsdzr 2 fsteWHSS fd
osftesMOR. (1 0OLddy® &jxHE Mfjydod d
Msmlstsdls o s ts o3, ylsts mMfjydod dzr j
osftesmdlsj dz BBOOW " fHsH®, fHtejH oM sd
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BsH Odz! dz' d3

e &zOmk j Isi@vd d)

G dzO G s dzts 3.
f SHdzj Y

4COLEj B

Il sf tesmdlsj dzwlat whichinwdesewBen who, why, how,

how long, how muchi many w o dzw 6 Is fqw

Msslse j sMise d desdy) fistg jogi dzgopy dad v, €

otsf tesm:

f sHdzj ¥ ON d B,

Y dzj dzO d3q

e
C s

st H] dj

seflssWisjd Msotsd dqdd fttjHdS Ods .

1 Of ted &34 6

f 6V Busj] & dzdzj d

What are you writing?

ylss k' §dnj

s tcd HJ dzj dzd J
His tsdzdzj dz.

What train shall we take

10 C0CB2 (&

f toj H dzis Y dats Bz
His tsdzdzj dzd

talking about?

ftcj Hdzsy detsj§ |What are you laughinfy O©H yJj a3 Is”
HisY Sdzdzd ded § |at?
st ted HJ dzJ dzd J|What film are they [ COoCd Wd

CGoBsW Is?

sB MistsW s j dz ) Whereareyougoing? |[skHO Is" dH]J
s ted HJ dzj dzd j| Wha street do you liviy O COoC B2 I
sBMistswisj dz' min? Ndojh+?
ftcjHdGC Olsdoe |Whatishe? Slsts sdz (s
Who is this boy? slsts 1 Issls d3
W ORdddd,
tcsHMiso © d Is
sif toj HJ dzj dzd J| Whose pen is this? y:w 1 sts tolzy
ftej Hd S OlIsd 9 2zl How much is it? g4 ¢ sdzis®ts Mils s
f sHdzj y OF jJ j |Who told you that? sksts IsjBjJ s
st tod HJ dzj dzd | What river flows througls ©O¢ OW tej €O
f sHdzj ¥y OM j d&3lz| London? Yyd ted L [ SdzH s
How many studenta & tsdz' Ct5 Misk
attended the lecture? | MJjIsddzd +{ Isk

4 COLkj it iz f ®aviofsaghate © 6Oy O] Is fygw

G d

o Hif dzMis o J dedets s y d fipdzitg 2 i ECs dg W LT AS) .
CseHO MftcO ¢

wadzwslsfr]w Is
ZzO o s tots

J Mmdzzyod,

BzHjIs MmMkh jMmlsedlsj dz¢ datsj

75

9



Whohelpsyou in your work? CS Iscs RSO OfEs 9 OB SIS

Whowere dancingn that corner iIs sisOdzy pls ke dziz

near the palrtree? o ts Ld&) dz'? d3"

[ojls dzO otfftetsh € HtsHdzj O j Bz dd
HOJ Ismw ? EebHBi s d MsHjtey dls § tsHdzj
fizh jMmisedlsj d de" &3 d dzd 3§ Mistsd d3j dzd § o3,
ocf sABE G OIsj dz/ dz" d3 dqdzd BSHOMZ! dz &3 6 dzOG 5

Whobroughtyouthis book? i I s Iststc d dgjOlg3sSizdzd?¢ Iz
My friend did. [BHtlzGc
Whoinventedtheradio? I'sisdsL tsBidCQ HY] 1S
I Popovdid. Il sf.so

g Jydodz dgr J o 5 LM’ Ydf dzGsdf)ls @ dz'j ¢ dz
stcjBlztIs fowhmdweh jets slsojlsO o o dH
ftoj HdztsY j dad W :

When are you leaving?We have issea @ jLYDJIsy
notfixedthedayyet T rjhdezOd3j lisdfdeq) H j dzj dzdz'
HJ dz

What 6s t he ma?it év isfgsitstBisQY sy j 2idza n e
| 6m feeling unwel 0 iz smizeMmiao ¢

headache G sz s @z( Is .

J cOLetsaBBedzs?2 tojyd oM O Ef sist
dzj § sdzdz" ~ ftoj Hdztsy J dzd 2, sB " Ydzts 1
ftej HdzBY Jddv, € CBltetsdiiz tlsdtsmdlsmw

When are you leaving? isscaH@ jLYDJIs]

I Tomorrow i1 Oalstc®

Whats the matterwith you? i Why, Iy Isfigls sBUIsS@ 15 §

nothing i @zdy,j 6 ts

Whereare our seat® i1 Row12, I | HggOhdgj fiPls ©

seatsl8and19. [ © ] &Z20HGOIB! 29 tsMj d3dzOH

HjoWilg@d®tej d&j Mis
gt J ydodz dzr § otsf tetsmr ftoesdL dasfpw Is

ddzs sdzOydgj 2.
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¢ dz' IsJ e dzOIs d o dz" AltermatisdfQudstigng  (

dpdz' IsjtcdzOIlsdodzr 2 otsfftetsip dqd3j JIs L dzO
dzdy, ftjHBbse, HYy2MfokRByJ L O] Ese
dz¥ B ts A3z Yy ozj dzlz ftoJ HdztsY J dzd v . b dz' Isj
dZzO0yd dzOIls* mw M cdzOetsdzO (S OC tsBh d2
Mdzco © (COC MY Jjydqodz dzr 2 eotsfftetsdn) d
Yy Ofnls o tcsMO H 5 mMtse L O f tesd L dzt
JqdzssdzOyd 4 2, o igmifizgs dzeéhis® ¢ ©F 2 Mw  d dzls 5 dz

[Iso jIsT dzO Odz! Isj edzOIsd o dz" | o B
ftod HdztsY J dzd v, Cetdg] tlso jIsO dzO o tsf
f sdzdets? W tsted3j :

Do you work or (do you) study? il rtc OB tsl9Qizdls J
| study Eyd ®Rjmz ykz m:
When will you come: in the evening istscHPtedH J Isj
or in the morning? 9 J U J dedzgdls tc2s d3

i I shall come irthemorning icfteglmlstatsdi

[ Mdzd Odz' sjtedzOlsdody 2 otftetsf lsdts
fjtejH fjteor & 1SOC d GjtejH ol
oM SBECOlsjd d' 2 CdOetsd uvOCE2 of

Did youor did your brotherwin the il 7ddafOB tcOls
first prize at the chess tournameriit? L Oo s jlfoj@ddr] Ms ts
My brotherdid. oh OR RO s dztetaPi [ 5B 6Ol

[ fdzd Odz sjtedzOlsdody 2 otftesh wls
fsHdZj Y Oh jeslsMmef §Ew KB § stew HESC fds

Whatconductorsoffer more is OCHHigtso S HskdXLd o OB [
resistancelong ones Bisdz' Mftetsisd o dzj c
or shortone® Hdzd dzdzr | ddzd ¢ s

{ QL] dzd Is j dz' dz' j DisjutstveQséstiony(

{t OLHJjdzdIsj dz2 dz j otsf tosyr MsmMdswis
foeeds o s9 Ols j dz! dzfs j ftoj Hdztsy j dad J 9
slstcd yoOls j dz dats 27 WidsQdsifjd 2 otdsestef o tsif totsfr
fsHdj-B hstsd i3 dedv d ceasmy ¢bdsth ¢ QlistyiHAD o
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CdzOetsdzO ddzd G zOectsdzse dL f jtoas?2 YoM
ZCOLOdzdzr = 6 dzOGsdztso o o & Osky figgtfskity Hois Is tc
{ Mdzd f jtce OW yOMmls: Zlse j toH  Is\jegizz dzBYs |
olststE@Istcd yOlsj dz2 dzOW ;OMmpmMizdslstcf g®BY dziyde
SYJHO]IsMNY ,cSlsds] @ IststcOW  dzj MsHjtey s s

1l jtco OW yoOmls! tcOLHJddls] dz des@ts o 51
¥Oshjidmw ddzstsdzOyd 4 2 . R dzls s dzQapf & 5 9 Is
oftesMO L OadMmdls s ¢ sddizdzd ¢ Qb o dzts G
JmMdzd MftcOh do O hd2 daj ko jtej dz g .Istsds,
oftets HJ2Msoadlsj dz@ dets W o dzv j Isifiets frpAs ff t
ftesdL desmdlsmw M fseorhOsh j2mw ddzls s da
dzr 2 otftesfy orf ftsdzdzw jls tdlststed yd Mz
fesgmdismvy M §sddy0rh j2mny tpddsizOyd J

t OLHjdzdlIlsj dz@ dz j o totsmr mMelse j IsM
o tesMOdE M o9o9tHd i3 MzBo OBI: ¢1 4 K
ro?e ddzd (-fwzbbBlE &) dds M kEMdddls

CoOJH!' e:
He is herej s hed t ifdz L gimis®C dzd
He i snighe? here, Trcet LHOAM fdiPHO

JOne doesndoessieligy Jit?edn mzjs . Jcte®@] Is o
You have suchabodk,aven®t iyvdsy YW §y mMisOSC OW
¢ dzd?c O
10 ©OLHjddIsjd drj eoesfttsfr tB" Ydzs
Elseo JtcHdIsj dz' dz@ d&3d ddzd slsted yOlsj dz¢ dz d&3d
TodayisMondaysin 6t i ti® j ¢ s pgaf tsdzj H jJ?dz' dzd &

I Yesitis. [0,
Youdoni like coffee do you? Turdefzse B O 5 YH] O
i No, | dond. i1 Jdz¢ B dz¥

[lsojlstsds dzO t©OLH,jddlsjd dzFr j o tsh
YyOMmls: ¥ yOfists B Thagrsht. 5h &£808§§ dzd6. Qu i

Quite so
You have been heieL thsfff'@r@ldizih av en
you? i Thatsright. dzjs Ok 11 | tc.dzts
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You returned from the trip yester il e J wY tcdzlzdfzd M-

day, diidInhbéatt .0yso us?0ff 5§ LH GJJEEOBEs . SOC

l skdzdydjctls wckz@QiEEdzd 2 MEsd3 wiLr ¢
sjlsy oMjcecHO ki tyedcj ©Odzvej Istily tc dinp@rdse] txt
dzj LOoadMmddis Bls Itsets, of fcafEgO®Yy BOY Is
MftcOh do O h jets. dwtcOoded s :

You didnot | i keill Gdzj & dztw @ otfd jdhppdtye vy
ftcO3 HO

Yes | did. i1 dls, ftsdetcOo ¢

No, | didnd. I Odzif tsdztc ©o d dzOf

Grammar exercises

Exercise 1. Write yes/no questions to the following responds.

,,,,,,,,,

| 6ve seen the ney
| work from home.

I canodt under st ar
| 6m enj oyiencg. t he
| agreed with her.

| 6ve never spoker
|l 611 be back i n

/////////

/////////

rrrrrrrrr

rrrrrrrrr

/////////

/////////

N OO AW NP
@D
@D
@D
@D
@D
@D
@D
D
D
N[N N NI N NI N

Exercise 2. Complete the dialogue with question words and
guestion phrases from the box.

What kind of How often d&Wwfar Howlong How many
How much What What Which  Which  Whose

A:So, tell me about your new job
B:ltdéds in sal es, |l i ke my | ast | o
A:-Real |l y? éeéééééeéeé people work th
B: | suppose there are about 60 people in our office.

A

B

:Oh. And ¢é¢éeééécemlaayeanyoutake ayear?
. Twenty four days a year plus public holidays.
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A:. Oh, t h aitho Jetter mthan your last job.

Andééééeeeeéeis it from your home?
B: Wel | | i ndts trreatl | fyar and | donot
work every morning, which is great.
A:Oh , |l ucky you. So, eééeecéeéeeeed

get to work in the morning now?

B: About 20 min by car.

A It sounds perfect. ceéeeéeeeéececet
work in themorning?

B: About 9. But sometimes | have to go on sales trips at weekends
as well.

A:Oh? eéééeéeéé idea was that?

Bl dondét know. | tds just somet hi

A-Andééeéééeéeééée.do you have to do

B: About ones a month | think. They are going give me a
company car.

Real l y? éééeéeéééee. model are the
A Golf | think. And | can choose the colour.
Oh and ééééeéééé. .colours are t

Well, | can choose between black and dark blue.

Only two? Andeeéeééeéédiet?’lne do you
Well, dark blue sounds better than black.

Wel |l , congratul ations. | 6m sur e

>0>nr>wW>

Exercise3. Complete the sentences usingdirect questions.

1. I'd like to know what time I
The programme starts ab&lock.

2. Is she all right? | do not know

3. Do you know who ?
I Yes, she is an economist.

4. How long has he known hei?Well, I'd like to know myself

5. Do they have any fee seats?i Let's have a look
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6. Which countries did he visit? To tell the truth, | haven't found
out yet .
7. How much money do we havé? can't tell you
8. What would he do? Why should I tdlyou
9. Will we have to pay moref?| will let you know

Word Formation: suffixes 1 er/ee

Exercise 1. Derive new words from the root forms using suffixes
-er/ee where possible. Translate the words and make up your own
sentences

Root word -er -ee
employ
pay
train
license
grant
interview
nominate
devote
refuge
refer
elect
escape
mentor
address
rescue
surrender
represent
abduct
rehabiliate
trust
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UNIT 6

BILLING DOCUMENTS

Lead-in

Task 1. Discuss in groups and compare your points of view.

Ok wbhPE

What is a billing document?

What kind of billing documents do you know?

Do you think billing documents vary in different countries?
What happens if a company cannot pay its bills?

Do you know the way to improve the billing process?

Task 2.Match the following words to their definitions.

1. invoice a. request for payment

2. billing b.an amountof something, fien expresseas a
numberout of 100

3. storage c.to refuseto give something or tdkeepback
something

4. to hinder d. to acceptsomethingenthusiastically

5. percentage

e.the putting and keepingof things in a
specialplacefor use in thduture

6. to withhold

f. to limit the ability of someone to do somethin
or tolimit thedevelopmenbf something

7. to embrace

g.a list of things providedor work done togethe
with their cost for paymentat alatertime:

Task 3. Read the textfill in the gaps with the words in the box.
Translate and retell the text.

percentage
billing
automated

efficiency money invoice
delivery storage ability
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http://dictionary.cambridge.org/dictionary/english/place
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http://dictionary.cambridge.org/dictionary/english/development
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http://dictionary.cambridge.org/dictionary/english/time

A critical C 0 mp o n e n-to-cashfcycla is the b u -
process of invoicing for goods or services sold and receiving payment in

return. Butsendgp é ééé. . represents only a
involved in billing and cash collection. What often hinders the process most
i's the inability to assemble and c

a timely way to support the invoice. This is significkatause frequently
customers will withhold payment of invoices until they receive certain
documentation that provides proof

chall enge and maxi mi ze operational
more and more companies today@a e mbr acing i s el e
and delivery of billing document

processes, businesses are able to improve-tardash performance.

Vocabulary:

1. invoicel ¢ WsW¥ OC Is iz taig® € JdzOH dzOW

2. pro forma invoice for sales ordér ff tc j H & Otc d jsdz' dz'
Cef-frgf sH0x d

3. pro forma invoice for deliveryi f t6 j H © Otc d B jlsddzCdz 2
HisMis;Oe C Iz

4. cashsalesnvoicei dzO ¢ dzOH dzOW L OVYIgizO dzd y dz' 2

5. previouslyi f te6 j Ho Ote,d Is J dz¢ dzts

6. utility 7 € s 33z dzO dz! dztsj d dzd Bz dzd;y d § © dz

7. dishonestly secures a remissiondzj f tc O o tsfighy Actet@sdzY Is
dz' eslskz

8. insolventi dzj f HQItf sMtsBdzr 2, dzgj Gtoj HIsts

9. services or goods delivered f tc j Hisfls O9 dzj dzdz" j
sso Pter

10. agreedermsi s so Stgj, dzdgtsc dzOMmtso;0dedz” J [z

11. tobetailoredi iH J dzOdzdz" 2 58 LO§OLE, § BH

12. to meet the requirementssis o j g® B 59, Odzed v d3

13. the SAP (Statutory Accounting Principle$) 1tcd dzyd § r
o J Hjeddc Odzls FaE®F BY d fy Gokds djis o3

14. simultaneously tH dzts o t¢ j;d3j dzdzts
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15.
16.
17.
18.
19.
20.
21. itemization 1
cOMmY toj HJ dzd deqf J
22. purelink tablei {f s dzdzO W
23. tolinki mew L r 9 Ols+ .,

toreversd L Hs.Is d3j dzW Is
headeil L ©6 d&zOo ( J

relevanfi z d3j Mmls dz" 2 ,

externaldocument o dzj h dzd 2
optionalitemsi H s sdzdzd Is j dz' dz" j

amounts and quantitigsts B P Ow
f SHtctsB dzOW
fts MIlsOIls! v d3
sOBZd yoO MM dzts ¢

HisC zd3) dzls

ez BBO . d

st ls dzts iy d Is

Vocabulary exercises

Exercise 1.Match the two halves of

the sentences

1. A debitor creditmemois receivedrom the
bankeachtime

a. for their internal purchasing
approvalprocess

2. Largeorganisationsnayrequest pro forma
invoice purely

b. received but not yet paid for

3. The governmentis planning to withhold
benefitpaymentdrom singlemothers

c. an adjustmenis made to the
St a ba&k@counts

4. If the content of a billing document is n
correct

d. to deal with the differen
business transactions caurri
out during billing processing.

5. You can use billing document types

e.it can only be reversed.

6. The bill for something is the total price of
services and goods

f. who refuseto namethe father
of their child.

Exercise 2. Choose the right variant from the words given in

brackets.

1. Information provided to the
(previously/after)approved projects for
Vienna have been completed.

2. Billing documents can be designated as simulation documents
that you can use fockecking/requestinggnd testing. The system does

Committee confirms that all
the enhancement of security at

not create invoicing orders and postings for simulation documents.
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http://dictionary.cambridge.org/dictionary/english/debit
http://dictionary.cambridge.org/dictionary/english/credit
http://dictionary.cambridge.org/dictionary/english/memo
http://dictionary.cambridge.org/dictionary/english/bank
http://dictionary.cambridge.org/dictionary/english/time
http://dictionary.cambridge.org/dictionary/english/internal
http://dictionary.cambridge.org/dictionary/english/purchasing
http://dictionary.cambridge.org/dictionary/english/approval
http://dictionary.cambridge.org/dictionary/english/process
http://dictionary.cambridge.org/dictionary/english/organization
http://dictionary.cambridge.org/dictionary/english/request
http://dictionary.cambridge.org/dictionary/english/invoice
http://dictionary.cambridge.org/dictionary/english/planning
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http://dictionary.cambridge.org/dictionary/english/single
http://dictionary.cambridge.org/dictionary/english/adjustment
http://dictionary.cambridge.org/dictionary/english/bank
http://dictionary.cambridge.org/dictionary/english/accounts
http://dictionary.cambridge.org/dictionary/english/name

3. If the invoicing of a billing document is successful, the related
invoicing order is deleted/created)

4. The reversal document suppresses the invoicing of the billing
documen(to be reversed/to be reserved).

5. The billing document additional items gaptional/obligatory)

6. In the end, Greece, the Eurozone's nthembers, and Greece's
creditors will have to accept that the country ifngncially
reliable/insolvent)and cannot service its existing debt.

7.1n case there are reasons to exceed this limit, economic units have
(to differ/to reconcile)their prices wth the Ministry of Economy by
providing adequate calculation, i.e. cost itemization.

8. Statutory Accounting Principle$SAP) attempt to determine the
insurer's ability to satisfy its obligations to credit¢as all times/from
time to time)

Text
Billing Documents

The billing document can be @elivery-related invoice pro forma
invoice for sales ordepro forma invoice for deliverycash sales invoice,
credit memo and a debit memé@u can use billing document types to deal
with the different businessansactions carried out during billing processing.

A bill is a document requesting payment for goods previously supplied.
This presentation of a bill is common practice on the part of restaurants,
credit card companies, utilities, and other service dessi The bill for
something is the total price of all services and goods received but not yet
paid for, and is presented in the expectation of immediate payment in full. If
a bill is not paid, a collections company is usually given the responsibility of
collecting the amount due and service is terminated. Under English law, a
person who makes off without paying the bill, or who dishonestly secures a
remission in the amount payable, commits an offence under the Theft Act
1978. When a company cannot payitts, it is said to bensolvent.

An invoice is a type of billing document used to bill dustomer for
services or goods delivered. An invoice is a commercial document issued
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by a seller to a buyer, indicating the products, quantities and agreed prices
for products or services that the Seller has already provided the Buyer
with. An invoice indicates that, unless paid in advance, payment is due by
the buyer to the seller, according to the agreed terms.

Specific functions can be defined for each billirmguiment type. This
Is done using control elements that are specified in tables. The document
types can be tailored to meet the requirements of your company. You can
also define new billing document types, if those defined in the SAP
standard system do naieet all your company requirements.

When a billing document is created, the system simultaneously
creates amvoicing order Invoicing orders enable the invoicing
program to quickly select specific billing documents that have not been
processed yet. If the invoicing of a billing document is successful, the
related invoicing order is deleted.

Biling documents annot be deleted. If the content of a billing
document is not correct, it can only be reversed. For a reversal, the system
creates a reversal billing document. The reversal document suppresses the
invoicing of the billing document to be reversed. If thing document
has already been invoiced, the reversal document ensures that the amounts
and quantities are posted again but with the opposisgH.

The system saves the key of the external document from which the
billing document arose with the bilgndocument. This means that, from
the invoicing document, you can navigate to the external document(s)
via the billing document(s). When billing documents are created, the
system checks whether the key of the external system and the key of the
logical sysem from which the external document is transferred are
unigue or already assigned. Billing documents consist of:

1Billing documenheader

1Billing documenitems

1Billing documentax item (optional)

1Billing documentadditionalitems(optional)

The header of a billing document contains:
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1 The reference to the external document from which it arose

1 The key of the relevant contract account drelbusiness partner

Each billing document contains one or more billing document items.
They contain:

1Amounts and quantities

7 Information that influences the account determination and the tax
determination in Invoicing in Contract Accounts Receivable ayalite.

7 Information for invoice printing and the statistical treatment of the
amounts and quantities.

The billing document tax items are optional. They are filled if the
tax calculation took place in the external systen€dhtract Accounts
Receivable andPayablecalculates the taxes, the system does not create
billing document tax items.

The billing document additional items are also optional. The SAP
standard delivery contains only a few fields. Billing document additional
items are suitable for printingdditional information on an invoice, for
example, call itemization on a telephone bill. If you want to use billing
document additional items, you have to add the fields that you require to
the structure. You can also use the billing document addititerakias
a pure link table. To do this, save additional document data in one or
more separate tables, for example. The table of biling document
additional items is only used to link the entries from these customer
defined tables with billing document heasler billing document items.

After reading tasks

Task 1. Read and decide if the following statements are true or
false? Correct the false ones.

1.A bill is a document requesting payment for goods previously
supplied.

2. The bill for something is the tak price of all services and goods
received and paid for.

3.If a bill is not paid, a collections company is usually given the
responsibility of collecting the amount due and service is terminated.
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4. Under English law, a person who makes off without paytime
bill, or who dishonestly secures a remission in the amount payable,
commits an offence under the Theft Act 1987.

5. An invoice indicates that, unless paid in advance, payment is due
by the buyer to the seller, according to the agreed terms.

6. The dbcument types cannot be tailored to meet the requirements
of your company. You can not define new billing document types, if
those defined in the SAP standard system do not meet all your company
requirements.

7.When a billing document is created, the swystsimultaneously
creates amvoicing order.

8. The table of billing document additional items is only usebink
the entries from these custonuafined tables with billing document
headers or billing document items.

Task 2. Answer the following questions.

1. What are the differences between billing document and inYoice
2.Where is a bill presented?

3. Wha happens if a bill is not paid?

4.When are invoicing orders created?

5. When are invoicing orders deleted?

6. How does the system save the key of the external document?
7. What do billing documents consist of?

8. What does each billing document contains?

9. Which items of a billing document are optional?
10.When are tax items filled?
11.What does the abbreviati@AP meaf
12.What should you do if you want to use billing document

additional item8

Task 3. Read the text

Bill of exchange or draft is payment demand, written or drawn up
by anexporter, instructing an importer to pay a specific sum of money at
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a future date. When the bill matures, the importer pays the money to its
bank, which transfers the money t
pays the money to the exporter after deduction its charges.

A bank may agree to endorse or accept a bill of exchange before it
matures. To endorse a bill is to guarantee to pay it if the buyer of goods
does not. If a bill is endorsed by a wkilown bank, lhte exporter can
sell it at a discount in the financial markets. The discount represents the
interest the buyer of the bill could have earned between the date of

purchase and the Dbillds maturity
receives the full amounThis way the exporter gets most of the money
| mmedi ately, and doesndt have to

Put the sequence of events in the correct order. The last stage is B.

a. A bank accepts or endorses the bill of exchange.

b. The acceptig bank pays the full value of the bill of exchange to
whoever bought it.

c. The exporter sells the bill of exchange at a discount on the money
market.

d. The importer receives the goods and pays its bank.

eThe 1 mporter ds bank cteptmgbartker s

f. The seller of exporter writes a bill of exchange and sends it to the
buyer or importer (and ships the goods).

Task 4. Speak and Write

1.Comment on the expression AA b

2. Make up dialogues using the abovementiongaression.

Grammar Review. The Imperative Mood. The Subjunctive Mood.
Word Formation: Conversion.
The Imperative Mood.

Exercise 1. Translate the sentences.

1. To ensure a swiftlelivery, please complete the details below and
passthis proformainvoiceon to your Accounts Department.

2. Use the reverse method.
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http://dictionary.cambridge.org/dictionary/english/delivery
http://dictionary.cambridge.org/dictionary/english/pass
http://dictionary.cambridge.org/dictionary/english/pro
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3. Do submitinvoices by the 24thfeeverymonth

4. Let 6 s wi trelmthntllthek lanollard agres to have the
repairsdone.

5. Please bill me for angxpensegouincur.

6. To stoptheenginerepeathe sam@roceduresbut in reverserdet

The Subjunctive Mood

4 sMdzOG Ols | dz' ddss(]J O detsidzjL Iz § Is W H &
fteJ H BA&zZOG O 3" Nd 20 d&3F = ddzd dzj tej
MsmMdzOG Ols | dz' dzgtsdyz dzOC dzsdzj dzdd ff J t6J 8 BH C
ftesh jHhjets oty ®idd M yYyombdyji?2 c¢s
MshdzOG6 Ols j dz' dzts § ZOC dztsded dzd J BOAIOY OJ
10dBtsdzi ] EYslstejBdlsj dz dz@ g W o dzw s Isfyw

1.] ftdHOIByd ~ §toj HdztsY j dzd “that, dzO 1
f shdzy B slsissBaEessdRy] tf(Alzj s B ~ltSs1dgsigEbIP | A
(M4 dzOlIs j Wzisdpmppriand A ( 9 Oy dzts) Iz fsholddey B dzWw
infinitive d PresentSubjunctive( W s tc &30, mMse f OH OB h OwW |
J HddzMIse j dzgdzse s  d3dzetsy J Mise j dzdzse s yd i

It is desirablethat heshould take measures at onced (@dzdt is
desirablethat hetake measures at oncel) r j dzOls j dzs dzis dz
f tcd digy delzj o3 Hedats

2.1 ftedHOls tyfwedeHAiztsy | G  B)sisaf &O ¢ tokzts o
order, to command, to insist, to suggestto propose E{f slstc] B dzw &
shoud+ i nfinitive d Present Subjunct

He suggestedhat the meetingshould be postponed (d dzdHe
suggestedhat the metng be postponed)

3. | ftdHOIssydzr = ftoj HdzEY pdadhy ~, L

1) 1 dzv o' Oy JdedVw (54 dzOdedWw B Ists
mMkh jMmMlselze M - ) B3t d3d dzls or MEOL " 80
dmfsdzr LEkjlsmvyw Wtk MshhdzOe Olsj dz' dzts Gt
W stedpsROG sdzO ©® Past I ndefinite:

| wishl hadanewcar. i s ©¢ B' W oBlsjdz dqad3 Is!

| wish| werewith you. I sO¢ Br w otslsjdz BT
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2) [dzv o' 6Oy J dzd v sy Odzj dzd v ]
otsL Bty desmisd ddzd 5 §sbifse@ dOishydn.
WistedzO, Mo OHOE N OwWw fp Past Perfect

| wish | had done it yesterday.i r Odaylsvisizfn H | tz@ tke ts

o9 Yl tcO

1l tod d3j e Odzd d fn) tistindizOct©dsQ ddf Wztsfig 5 dzO € d
Yyofmlsts wodzwe IsfmMqv ftedHOIlstsydz §j § toj H dzt
ftodHOIyds j fHtoj Hdztsy j ded W, ifC(tsjlsfieded ).
vihdzseo dz" | ftodHOIstsyde j ftoj Hdztsy j ded W
sdf ©: toj Odz! dzts jsW E ff) dits af diziflz, B D as@sfiplic Oy O
( dats BOdztso j totsW Isdats j ) Emdztse d j ) dz
ostsBtcOY O Bsj, dets dzj toj Odz! dets] Efmdztse

sdi wdkzoyd tSEkSzwO § 6] HIZG]

¢ i -fclause ¢cmai ne
(ftecdHOIstsydat ( 6 dzOo dats § )
I t J Odz! detsy |if + present tensesshall/will V
dzOfmils sw h j di V/Vs; am/is/are Ving;
| BkZHEN j d3 |havelhas Ved/ V3;
have/has been Ved/V:
can/must/may V
Ex. f you donét work systematical/l
t Mdzd Is7 dzgj BERZHjN!' t©OBEBIOIS: MdMmisj &

Il ]l 5B teddty jO,J | if + past simple: Ved would}
\%

dzts 3O dzts o j|V3 could
Emdzse dj - 9o might
hjd3/ BEHE
Ex. If | were a policeman, | would fine you for exceeding the speed finfif.c
B W B'dz fsddyj2mM¢dd, w B" hilstcOW
What would he do if he were turned omtdsts B" dz MisOdz H
o tsdzd dzd ?

11 ]l stsB tc Oy Oj|if + past perfect: would
dzj toj Odz! dzts had Ved/ V3 shouloﬂ» +have Ved/V3
Emdzse dj o could

Ex. f you had per suad stedhimevith my money.u | ¢
t Mdzd B" Isr EZBjHJdZ d&Gidv, Ists v B' 4
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Grammar exercises

Exercise 1. Make up | wish sentences for the following
situations.

1.1 live in the suburbs.

2.1 have a small flat.

3. My parents do not understand me

4.1 have no time to see my friends.

5. Some time ago | was offered a new job but | failed the interview.

6. | failed the interview because my computer skills were poor.

Exercise 2. Answer the following questions using the
Subjunctive Mood.

1. Where wold you go to buy flowers if you were going to a
birthday party?

2. What would you be doing now if you were not having a lesson?
What would you recommend to a person if he had a headache?
What would you say if you were offered to go to the Moon?

What would you take with you if you went to the Moon?

. What would you be doing now if it were the 31st of December?
. What would you do if you found a burglar in your house?

If someone gave you a helicopter, what would you do?

9. Would you give up yoypb if you won a big prize in a lottery?

10. If you were able to go back in time, which year or era would you
choose? Why would you choose that time?

11. If you were president of your country, what changes would you
make there?

12. If you could do one thg to make the world better, what would it be?

13. If you had had the choice, where would you have been born?

14. If you had chosen a different language to study, what might it
have been?

15. If you had chosen a different city to study in, where would you
have gone?

16. Where would you go if you were on holiday?

O NOoO kAW
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Exercise 3.Complete the sentences with the correct tense forms
of the verbs in brackets

1. f youdonot (prudt /uput up) this sh
anywhere to put your books.

2. If I were you) ... (tell) her how you feel.

3. Even i f he ... (ask) them, t
4. Unless you ... (feel) any better, you can take the rest of the day off.
5. I'f she ... (not/threaten) hi

6. He ... (not/go) with heif he had known she would behave so
irresponsibly.

7. | woul dndét have been able to

8. If she ... (be) more experienced, she would be more likely to get
the job.

9. | f the food ... (not/ lekk) so

10. Sales will increase provided that the advertising campaign ... (be)
successful.

11. If you ... (spend) less on clothes, you would be able to save some
money.

12. You had a very narrow escape. If your payments (fall) into
arrears, your house (be)lddo pay off the debit.

13. | think | was right to decide against this investment. If there (be)
some potential for my capital to grow | (invest) in that area.

Word Formation: Conversion

stdzo jcthiddfdz dL M sMmMtsece Mdztse ssB to
wirgyg. ltod 1Isds dL tHdzs?2 yOfmlsd te,
gL d3d dzgj dzd v W stcd3” mdzts o O. hopgels ( figkOH jj fiy s
SBtcOL 59 Odziif®hopeedzO(Gdz@# J ¢V lsvorke ) ( te @iEsts IsgO
ctoworke @eiaslsOls! ) . Clts ftedd3jte ¢ OB MEsdz
Mdzse 5  da  d3d de¥ J Ismw  ded dzOf dMmOdad J
Odzc dzd 2 MSEtsd3 wiLr € MmMEeh jMmselzjls dzj &3O

Water (9 s Hi@ water (if sdzdp Ols

Result( toj L Zddoedlis()H O9 Ols+ oL 2dz' SOIs)
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Hate ( dzj diAQls ‘to)hate( dzj dz@o;d H j Is' )

Order ( f edCt@arder ( f cd S O r 9 Ols! )

Mistake (s d B €t@mistake(sh d B Qs Mmw

Fish( .o Bt®fish( dzco dIs¢ " B Iz)

l dzj S slsster » MAzEydOwv s 6 ZzOGd&zZ'! -tsB t6C
dzf =, @dz@dsO lff jtedz! dz" = :

Empty ( §f & fmistesémpty ( st zMilsish dils! )

Clean( yd mktodean( ud misd s , 3" Is' )

Cool( f etsm dzZOtOAROIR 5~ dZOY H OIS )

Sim( crzHts2, fMiewim BzzR;) Is! )

Blind (fn dzj Yitsoblind (sfdzj Y d Is ¢

[ dzw sG55, Ylstse ! sftcj HJ dzd s ¢ O
H O dzdzts § mMddspls, tedPladls: o dzd d3O dzd J
mMsfzlsmlsoaze N dj OtelsdSdzd d ftoj Hdztse (.

]l MBotej dzgj dzdzesd3 Odze dzd 2 S sA3 wLr €4
fdtejhjuhdj o dd&zj &0 fMmkh jMmise dlIsj dz' dz" §

Pocket( ¢ Otc t3@puagket( € dzOMils: ;9 ¢ Otc 3O dz)

Winter (L d #@o winter (L d d3tsph Ols

Nail (¢ @ B)U #’nail (L OB d &g OtsifHedf[ G 8 §;L HJ Is!

Fox ( dzd M@px ( ~n dIsted s )

Face(dzd yastoface(ff tcj Hpls Ols

158 Breoa0Ojls d dzOtsB tstesis:

towalk ( czdzv s awatk@ B E e zdzC O § j h € ts5d3)

tocry ( € tod W @dsy ()S te;d € )

tostop( sMmis ©dzO » alsthp(®HE P dzise ¢ O)

to help (f ts d3ts Bi Qddp'(f ts d3t9;" ¢

tosmile(z dz' B Qlsasmite(z dz'r B8.¢ ©

Grammar exercise

Exercise 1. Translate the sentence€ompare different parts of
speech in different grammar models.

1.1 Jworks as a bank manager. 2saw one of lEworks at the
exhibition. 3. | was waiting for youreport. 4. Theyreport the results
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of their experiment every Monday. Bis report contains some of his
thoughtsabout the experiment. 8y fellow-officer and | split up,
intending to cut off thesuspet. 7. And, after all, what is it
yoususpecthim of?" 8. He was a material withess and

possiblesuspectn the homicide of an official. 9 o u 6 | | ma k e

if youwork hard. 10. Hehought about his nework.11. | have
apresentfor you. 12. | am buswtpresent 13. Number the pages of
your research work! 14. Research the evidencenumber two, be
careful! 15. Will youinterview the witness and show me thesults of
yourinterview? 16.Thorough selection alwayssultsin properchoice.
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UNIT 7
HISTORY OF BANKING

Lead in

Task 1. Discuss the following questions:

1. Do you worry about theystemic failuré¢o the whole banking
sygent?

2. Have you heard much abahe Federal Reserve Behk

3. What do you know abouinvisible hand theory?

4. What is the effect ofthelLate-2000s financial crisison our
economy?

5. Do you think if banks ever change their business practices?

Task 2. Match the following words to their definitions.

1. creditor a. a charge for borrowe
money generally a percentage
the amount bwowed

2. debtor b. to put money in a bar
account

3.to deposit C. a person, organizatiol
government, etc., that ow
a debt

4. loan d. one to whom a debt is owe

5. interest e. to let out monge for

temporary use on condition
repayment with interest

6.to lend money f. an amount of money that
given to someone for a period tir
with a promise that it will be pai
back
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http://en.wikipedia.org/wiki/Systemic_banking_crisis#Systemic_banking_crises
http://www.investopedia.com/terms/i/invisiblehand.asp
http://en.wikipedia.org/wiki/Late-2000s_financial_crisis

Task 3. Read the textfill in the gaps with the words in the box.
Translate and retel the text.

a steel safe  were minted security payment held
accounts
fragile coins the financial centers services

Banks have been around since the first currencies , perhaps
even beforeghat, in some form or another. Currency, particularly the use
of , grew out of taxation. In the early days of ancient empires, a
tax of on healthy pig per year might be reasonable, but as empires
expanded, this type of became less desirakdditiédnally,
empires began to need a way to pay for foreign goods and , with
something that could be exchanged more easily. Coins of varying sizes
and metals served in the place of

These coins, however, needed to be kept in a safe placeenrAn
homes didn't have the benefit of , therefore, most wealthy
people at their temples. Numerous people, like priests or
temple workers whom one hoped were both devout and honest, always
occupied the temples, adding a sense of There are records
from Greece, Rome, Egypt and Ancient Babylon that suggest temples
loaned money out, in addition to keeping it safe. The fact that most
temples were also of their cities, is the major reason that
they were ransacked during wars

Vocabulary:
1. templel cr e O3, yYJtcltso!
2. toformalizei dzj e Odzd L s9 Ols! , W StcdzOdz' dzts

3. moneylendei € tc J H ffrfjddztal s 1 Ols Pdp'dzsH Ols j dz
4. loansharksi etsMis =@ B8O (Istsls, Clsts o]

m o' MsSdad3 ;f sy dzls 5d3)
5. legitimate commercélz L OC tsdzj dzdz@W IststcG 59 dzW
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http://www.multitran.ru/c/m.exe?t=818796_2_1&s1=moneylender
http://www.investopedia.com/terms/l/loansharking.asp

© 00N O

10.
11.
12.
13.
14.

15.

institutional bank Yy j dzlstc Odzd L sg Odzdz" 2 B OdzS
edictizCOL, HJCtedls, dajfftej dzsydzr 2 LG
inlieuofi & d3J Mis s

landed nobleman O mis € g Gldzy 9 dzOH j dzj Yy
descendaritf slstsdzs§, o dzlz ¢

lineagei € dzOdz; tctsH

eventuallyi © € tsdzj Ysgsdz omydlstsc j, Mt otey
extravagancestc OMmistsyd sgzds s mbs o 5, Mz dzOmBs
crushingf MsC tclzh dlIsj dzezd? 2, Isw y

cinvisible hancé i dzj © d H d d©ZO s m;lz@z@qdzisd:s (o g

smizh jMlsodzwes h jd3 tojekzdzdtetso Odzedj =~ BL W,
CodzC ztoj gy s diis ¢ HOBO o d3dls O)

16.
17.
18.
19.
20.
21.
22.
23.
24.
25.
20.

competitivel S sdzS Ztcdtelzs h 2, Ctde ko] dzlsts
fertile groundi B zOG sH OlsdzOW ff syoe O
toemergé f sWwo dzwiIs! MW, o' atsH(Is!
defaultedbanki B OdzC , dzj o' f sdzdgw ¥ h d2 tsBW
statecharteredanks B OdzS , Hj2Mlsa ks h JROIO® ¢ to
issue bank notése " f MSC Ols+ ; B OdzS dztsis
depositinsurancd MistcOr o OdzdJ B O 89 ME dnA
atpari f 5 dzsdzgd dzOdz! dzts?2 Mmlssd BsMIsd,
francellationi O dzdzlz dzd tgts 9 O dzd J
resurrection$ 9 sL tetsy HjJdzd j, @ tsmMMmisOdztso dzj «
liquid market i tor dats € , ~nOOCIsjtedL &z h d2

f totsH OpplfdBcp d H dzr ;2 ter dats €

27.

merchantoanki ¢ sdzdzd eyd ME d2 B Odz¢ , B O dzC

ststcetsor j ;5 jJtOydd

28.
29.
30.
31.

32.

foreign bond d dzts s tc © dzdzO% tsB dIZJ G OYydw
trustiHtse JtodlIlsj dz! dg" 2 W tsdzH

aftermathi f smdzj H(fBlsjordMylso W, ; COIsOMIstets W
speculatéd Mif j Czdzdtetseo OlIs* ,; detOIs! dzO B
bailout T Mt OMOIsJ dz! dEWj @®OYJ F v ,dedst M O fr

B O totssthidlgad O HsdzGtso ;] tBWL OIsj dz mMlsea O

33.

creditcrunch S tcd C M H dIstse Odad W

98
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Vocabulary exercises

Exercise 1. Match English and Russian equivalents. Make up
sentences usig the given terms.

1. governmental spending a9’ fkzmC Olsy B OdS dzislIsT
2.to service the debt b.8 O dz¢ , Hj2Mmlseakzs h d2
3. self-regulated economy hsOIs O

4. competitive bank cmMsLHOI! JjHddzkze dOy
5.to become worthless dtcOMmMatsH" HteOodlsj dzz
6. statechartered banks e.fls tc-® dg@zy dzd ¢

7.issue bank notes f.LOh dlsdls! Hjdz 6d ofF¢
8. to creat a uniform nationjg.sB Mdzzy d © Ols! H tsdzG
currency hsmMisOdzsoa dIs! CtedL dm
9. sporadic LStz dzOv W d dzOdzmtse OW
10.debtor nabns j.MOd3ts to jzgj @kdvic | € ts dzts d3(
11.to stop thedepression KtcOL zdgdz" 2 HtsMmiskzy ¢
12.massive financing operation |.Mis ©ls! B j M sdzj L dzg'
13.reasonable accesstocredit m.f tc Jj H sMisOo dzv Is! Ctcj H
14.to protectdepositorsmoney |n.fdzz yO©22 dzr 2, o tc] d3j dzdz
15.to extendcredit 0.CtsdzS o] dzlstsif sMsB dz

Exercise2. Choosethe right variant to completethe sentence

1. Thehistory of bankindb e gan é é .

a) during theRoman Empire

b) in AssyriaandBabylonia

c) inancient Greece

2. Theé é é . . bank is a bank for | ar
in other countries.

a) institutional

b) merchant

C) statechartered

3.J. P. Morgan and Company emerg
banks during the late 1800s.
a) merchant

b) institutional
C) statechartered
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http://www.investopedia.com/terms/g/great_depression.asp
http://en.wikipedia.org/wiki/Roman_Empire
http://en.wikipedia.org/wiki/Assyria
http://en.wikipedia.org/wiki/Babylonia
http://en.wikipedia.org/wiki/Ancient_Greece

4. When the First Worl d War br oke
lender and replaced London as the center of the financiadl egrthe
end of the war.

a) Austria

b) the USA

c) France

Text
History of Banking

The history of banking begins with the first prototypdbanks
of merchant®f the ancient world, which madgain loango farmers and
traders who carried goods between cities. This began around 2000 BC in
Assyria and Babylonia The ancient Romans, great builders and
administrators in their own right, took banking out of the temples and
formalized it withindistinct buildings. During this time moneylenders still
profited, adoan sharkslo today, but most legitimate commerce, and almost
all governmental spending, involved the use of artitistnal bank.

Julius Caesar, in one of the edicts changing Roman law after his
takeover, gives the first example of allowing bankers to confiscate land
in lieu of loan payments. This was a monumental shift of power in the
relationship ofreditoranddebtor as landed noblemen were
untouchable through most of history, passing debts off to descendants
until either the creditor'sralebtor's lineage died out.

Eventually, the various monarchs that reigned over Europe noted
the strengths of banking institutions. As banks existed by the grace, and
occasionally explicit charters and contracts, of the ruling sovereign, the
royal powers bgan to take loans to make up for hard times at the royal
treasury, often on the king's terms. This easy finance led kings into
unnecessary extravagances, costly wars and an arms race with
neighboring kingdoms that lead to crushing debt.

Banking was alredy well established in the British Empire when
Adam Smith came along in 1776 with higvisible hand theory.
Empowered by his views of a sedgulated economy, moneylenders
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and bankes managed to limit the state's involvement in the banking
sector and the economy as a whole. This free magmtalismand
competitive banking found fertile ground in the New World, whéee
United States of America was getting ready to emerge.

In the beginning, Smith's ideas did not benefit the American
banking industry. The average life for an American bank was five years,
after which most bank notes from the defaulted banks becamkelegs:t
These statehartered banks could, after all, only issue bank notes
against gold and silver coins they had in reserve. A bank robbery meant
a lot more before, than it does now, in the age of deposit insurance and
the Federal Deposit Insurance CorporatioRDIC.

Alexander Hamilton, the secretary of fheeasury established a
national bank that would accept member bank natgsr, thus floating
banks through difficult times. This national bank, after a few stops,
starts, cancellations and resurrections, created a uniform national
currency and set up a system by which national banks backed their notes
by purchasing Treasusecurities, thus creating a liquid markdbst of
the economic duties that would have been handled by the national
banking system, addition to regular banking business like loans and
corporate finance, fell into the hands of langerchant banksbecause
the national banking system was so sporadic. Until the 1920s, these
merchant banks parlayed their international connections into both
political and financial power. These banks includedd&an and Sachs,
Kuhn, Loeb, and J.P. Morgan and Company. Originally, they relied
heavily on commissions frofereign bondsales from Europe, with a
small backflow of American bonds tiad in Europe. This allowed
them to build up their capital.

J.P. Morgan and Company emerged at the head of the merchant
banks during the late 1800s. It was connected directly to London, then
the financial center of the world and had considerable politicait in
the United States. Morgan and Co. created U.S. Steel, AT&T and
International Harvester, as well dsopoliesand neaimonopoliesin the
railroad and shipping industries.
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The collapse in shares of a copper trust set off a panic that had people
rushing to pull their money out of banks and investments. Without
theFederal Reserve Bamli take action to calm people down, the task fell
to J.P. Morgan to stop the panic, by gathering all the major play&&ibn
Streetto maneuver the odé and capital they controlled. This prompted the
government to form the Federal Reserve Bank (the Fed) in 1913.

The aftermath of the depression had immediate consequences for all
banks. A clear line was drawn between being a bank and being an investor.
In 1933, banks were no longer allowedspeculatevith deposits and the
FDIC regulations were enacted, to convince the public it was safe to come
back. No one was fooled and the depressamtinued.

World War 1l saved the banking industry from complete destruction.
WWII, and the industriousness it generated, lifted world economy. The
war required financial maneuvers using billions of dollars. This massive
financing operation created compEswith huge credit needs that in turn
spurred banks into mergers to meet the new needs.

ThelLate-2000s financial crisisaused significant stress diranks
around the world. The failure of a large number of major banks resulted
In government baibuts. 2008 was the year of a credit crunch and global
banking crises. In response governments around the world ‘oaited
nationalised or arranged fire salies a large number of major banks.
Starting with the Irish government on 29 September 2008, governments
around the world provided wholesale guarantees to underwriting banks
to avoid panic ofystemic failuréo the whole banking system. These
events produced the terrnoo big to fail and resulted ima lot of
discussion about theoral hazaref these actions.

Banks have come a long way from the temples of the ancient world,
but their basic business practices have not chamgetks issue credit to
people who need it, but demand interest on top of the repayment of the
loan. Although history has altered the fine points of the business model,
a bank's purpose is to make loans and protect depositors' money. Even if
the future takedanks completely off your street corner and onto the
internet, or has you shopping for loans across the globe, the banks will
still exist to perform this primary function.
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After reading tasks

Task 1. Read and decide if the following statements are true or
false? Correct the false ones.

1.Julius Caesar was the first who allowed bankers to confiscate
land in lieu of loan payments.

2. Adam Smith came along in 1876 with hiavisible hand theory,
when banking was already well established in the British Empire

3. Alexander Hamilton, the secretary of theeasury established a
national bank that would accept member bankesat par, thus floating
banks through difficult times

4. Originally, the USA merchant banks built up their capital, relying
heavily on commissions frorAmericanbondsales.

5.J.P. Magan and Company emerged at the head of the merchant
banks during the late 1800s, and created U.S. Steel, AT&T and
International Harvester, as well dsopoliesand neaimonopoliesn the
railroad and shipping indtries.

6. The collapse in shares of a copper trust set off a panic that had
people rushing to put their money in banks.

7. The aftermath of the depression had immeda@insequences for
all banks.

8. World War Il completely destroyed the banking industry.

9. TheLate-2000s financial crisisaused significant streon banks
in some Euppean countries

10.2008 was the year of a credit crunch and global banking crises.

11.Starting with the Irish government on 29 September 2010,
governments around the world provided wholesale guarantees to
underwriting banks to avdi panic ofsystemic failur¢éo the whole
banking system

12. Banks have come a long way from the temples of the ancient
world, and tleir basic business practices have changed significantly.
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Task 2. Answer the following questions.
1. What did the history of banking begin with?
2. Why did easy finance lead European kingsriosshing delst
3.Whatwasthe ASmi t hés theo?y of 1776 a
4.Why did Smith's ideas not benefit the American banking industry
in the beginning
5.How did J.P. Morgan to stop the panic because of the collapse in
shares of a copper trust?
6. When and how was the Federal Reserve Bank formed?
7.How did World Warll save the banking industry and lift world
ecaomy?
8.Why did theLate-2000s financial crisisause significant stress
on banks around the wofid
9.What did governments around the world do to avoid panic
of systemic failurdo the whole banking systém
10.What does the terrtoo big to fail mear?
11lWhat are banks® purposes?

Task 3. Find the English equivalents for the following Russian
words and word combinations. Reproducehe context

isptso N d ¢ ; f sz yOls! fteds" dz' ; 5-yJ dzls
h jdedw CtojHdbttttO d Htsdzy dzd € O; Hste O Is -
9 0; Iswy Jdzr 2 HBd&G; mMoOodstej ¢ £ dzdislz j d30
Mse dzOW BOR samMmE OV MdMmilsj R0O; B OdzS , (
sBJd Myd dzj dzdz" ;§ BOEOHARjsdzd] B O ®@- Mls
Medms 9C dzOH 59 ; ZzdSodHdz 2 ter dzts§ ; ¢t
d Hd dzlz & dZzOyd s dzO dz' dzlz © o Odzt skz; dFdzetsfls
Isj dz' dzr 2 WtdzH;, ftsmdzj Hilse dwHsew iy dag P ;
cdzdh Ctsd3 Btsdzr hdj, wds;tsB @it tis@ddatcds st
B9 Ols! ftesyJ dzls’ ftcd YtcOh jddd Cteyg
Hjdz' ¢6dd ¢ d&ZzZOHyd<tse.
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Task 4.Translate into Russian in written form.

|l tds i nteresting to note thaté

In ancient Greecand during theRoman Empirglenders based in
temples made loans and added two important innovations: they accepted
depositsandchanged money

Archaeology from this period iancient ChinandIndia also shows
evidence ofmoney lending@activity.

Banking in the modern sense of the word, can be traced to medieval
and earlyRenaissance Italyto the rich cities in the north such as
Florence VeniceandGenoa

Theoldest bank still in existenase Monte dei Paschi di Siepa
headquartered irSienaltaly, which has been operating continuously
since 1472.

Weal th was usually defteasurahesds 1 n
es") and treasurie$he earliest banks were used exulaly by rulers to
fund the more important and larger festivals and for buildirg e
perses.The Roman Empire eventually crumbled, but some of its banking
institutions lived on in the form of the papal bankers that emerged in the
Holy Roman Empire, and witthé Knights Of The Temple during the
Crusades. Smatlme moneylenders that competed with the church,
were often denounced fasury.In 1557, Phillip Il of Spain managed to
burden his kingdom with so much debt, as the result of several pointless
wars, thathe caused the world's first national bankruptcy, as well as the
second, third and fourth, in rapid succession. This occurred because 40%
of the country'gjross national produ¢GNP) was going toward seovi
ing the debt. The trend of turning a blind eydhe creditworthiness of
big customers, continues to haunt banks up into this day and age.

Task 5. Speak and Write

1. Give your own examples of the financial crisis influence on our
bank system.

2. Prepare a short report on the development of bankingstndin
Russia.
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3.What is your opinion of the current events in our history of
banking? Be ready to discuss the point.

4. Summarize the information of the Unit to be ready to speak on
the development of the world banking. The first step to be done is to
write the plan of your future report.

5.Choose any question (problem, topic) relating to history of
banking and prepare a/A minute report. Refer to different additional
sources to make your repamstructive, interesting and informative.

Grammar Revision: Passive Voice with Modal Verbs
[ sHOdz! dz § G dzOG s dzr cse zls ZyOmls e
f OmMMmdoeo dzsets L OQdzisc O, ftcd 1 Issdz MOBO
BH]jIls tMisOo Ols* mw fteOC Isdyi M d daj dL
G &zOG tsdzts o :

Modal V + be + Past Participle (V3).

[sted yOlsj dz dz" dzsd MissGdass wdis fijv ¢ lerOd tsoas
dzt BtsSd3 Htczetsds ftoj HdztsY J dad (.

Active Voice Passive Voice
lcandoiti¢c Wd@seclz 1 Ists |It can be donel CIsts d3tsy J
fMH j dzO dzts . / Clsts K

He should do iti [ @3z  fmdzj H It should be donei G Ist)dzj H

fMH j &zOIs+ | fMH j] &zOIs!
Yououghttodoiti s j B J fdzj| It ought to be donei C Isfgdzj H
fMH j &zOIs+ | fMH j] &zOIs!
She must do iti [ dzO H tsdz) It must be donel € Ists H 5dzy
fMH j &zOIs+ | fMH J] &zOIs .
Hehadtodoiti &3z § tcdh (It had to be donei C Iststcd h d
fMH J dzOIs! . fiH j &zOls ¢
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Tomistodoiti | sectso tsted qltistobedonel [ sSe 8o tsted C
Il Iss HtsdzyJdz MH] ZO|L1 Iss HEBsdzy dzgts B ' Is!

They may do iti R d3 d3ts ) dzts |It may be donel CIsts d3tsy J
LiIsts / [ded, oBL BS|MHJ &0

You mightdo it.i [ dzd , d3tsy |It might be donei € Ists, d3ts
d MH]j &zOe s 1 Ists (dzld BEZHJIs MH ] zOdzts

Grammar exercises

Exercise 1.Translate into Russian
The criminal can be caught any time.
It could be done tomorrow.
He has to be sent to prison.
You should be stopped immediately.
The child ought to be taken home.
How should they be punished?
She must be taken to the hospital.

8. He has to be taken to the swimming pool by car, as it is quite
alongway.

9. This work should b done very carefully.

10. My professor has told me thatmay be invitedo give the
keynote speech at the conference this year.

11. The road over the mountainaght be closedf this rain turns
to snow.

12. If you're all keen to make an early start, the meeatmdd be
broughtforward to nine o' clock.

13. You can't expect her to work if she's not well. $nest be given
time off.

14. You're not supposed to walk on that type of floor in high heels.
It shouldn'tbe allowed

15. Heought to be rewardddr handing in all the wney to the police.

16. The car was clearly defective asldould never have
beenrentedout.

NoakownNRE
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17. That necklace is no longer in the shop window gsuoust have
beensold.

18. He insisted on playing American football wearing only a T
shirt and shorts antbuld've beeeriously injured.

Exercise 2.Change from Active Voice to Passive Voice.

Model: Tom must pay the bill.
The bill must be paid by Tom.
1. The children can read books.

Books by the children.
2. Susan has to learn geoghsp

Geography by Susan.
3. The dog should bring the bones.

The bones by it.

4. Tom must open the window.

The window by him.
5. Poor people can not sp& a lot of money.

Yes, a lot of money by poor people.
6. The pupils must answer a lot of questions.

A lot of questions by the pupils.
7. How can we solve that problem?

How the problem ?
8.You must not touch this button while the experiment is in

progress.

This button while the experiment is in progress.
9. We should call the police at once after the accident.

The police atemfter the accident by us.
10.We must put an end to this quarrel.
This quarrel an end to.

11.You shoul dndét make fun of the
The poor fun of.

12.The policeman should do a good job.
A good job by the policeman.
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Exercise 3.Change from Active Voice to Passive Voice

1. The i njur edtwakaand hadbtw| dno
(carry).

2. | told the hotel receptionist that | wanted to at 6.30 the
next morning. (wake up)

3. The situation is serious. Something must
before itbdébs too | ate. (do) .

4. Do you think that less money should
on armaments? (spend)

5. People complain about the noise in the street. The noise in the

street y the people.
6.Chil dr en of t en donot pay att
Theparents to their words.

7.Someti mes the teacher takes ad
Thepupi |l s6 good ideas
8. You must not touch this button while the experiment is in

progress. This button while the experiment is in
progress.

9. We ought to have called the police at once after the accident.
Thepolice at once after the accident by us.

Exercise 4.Change from Active Voice to Passive Voice
1.The doctor can't persuade her.

2.Who should pay the damage?

3. Someone is going to install the new programme.
4.We must inform him about the news.

5. We should discuss the matter again.

6. Theyare going to build a new bridge.

7. Laura might not invite Tina to the party.

8Mark canodét have stolen the mon
9. We should have informed the police.
10. Maria might have made a mistake.
11.The truck could have killed you.
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12.He might have pated this picture before the war.
13.The police must have arrested the criminal by now.
14. They should have called the doctor immediately.
15. The fire may have damaged the house.

16.He must have paid the electricity bill.
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UNIT 8
WTO

Lead in

Task 1 Discuss the following questions:

1. What trend in the development of the world economy has been
observed lady?

2.What do you know about GATT (General Agreement on Tariffs
and Trade)?

3. Why does the world need rules?

4.What problems do developed caues face in international
trade?

5. What should be done to cope with the problems?

Task 2. Match the following words to their definitions.

1. imports a.limits to the number of products that can
imported

2. exports b. a negative balance, when a counmports moreg
goods than it exports

3. tariff C. goods or services bought fronfcaeign country

4. trade surplus d. a positive balance of trade, whencauntry
exports more goods than it imports

5. trade deficit e.goods or services sold to a foreign country

6. import quota f. a tax on goods coming into or leaving a countr

Task 3. Read the textfill in the gaps with the words in the box.
Translate and retell the text.

local products currency agriculture trading par
goods
reduce tariffs to protect to encourage
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Protectionism

Governments often want to protect various areas of the economy.
These include I_so that the country is certain to have fdod
and other strategic induss that would be necessary if there was a war
and international trade became impossible. Governments also want

other industries that provide a lot of jobs.

Many governments impose tariffs or import taxes on from
abroad, to make them moexpensive and to encourage people to buy
instead. However there are an increasing number of
free trade areas, without any import tariffs in Europe, Asia, Africa and
the Americas.

The World Trade Organization (WTO) tries freeetrad
and protectionism: restricting imports in order to help local
products. According to the WTO agreement, countries have to offer the
same conditions to all . The only way a country is
allowed to try to restrict imports is by impasi . Countries
should not use import quotaslimits to the number of products which
can be imported or other restrictive measures. Various international
agreements also forbid dumpiiigselling goods abroad at below cost
price in order to desty or weaken competitors or to earn foreign
to pay for necessary imports.

Vocabulary:

l.tocommencd s Miskf Ols* o HjR2MIseady, dzOyd

2.currentlyi o  d®MNh jj otcj v, dO IsjSCkhd2

3.separate customs territories T SlsH j dz' dz" j Is O d3ts Y
sj ttediststed d

4.frameworki L HAn dzsp d W

5.adherencé f tcd o J 6y J dzdzets s+ , Mlstesetsy Mts

6.agreement L Hnts ¢ dagh jj

7. theMinisterial Conferencé [ d dzd Misj et OW ; s sdaW § to,
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8.theTradePolicy ReviewBodyi [ tc ¢ PHfztc 59 j HigBdRdtc 5 9
ststce s sd ¢

9.theDisputeSettlemenBodyi [ e Odz s tOL t5j h J dad

10.theGoods Council T atso jIs 5 Isso @pdzets- &
1 duvy)

11.theServiceLCounciligtseo jIs s Istegtso dzg kM

12. Intellectual Property (TRIPS CouncilT atso jIs s otsf
IststcG 59 Sl Sfo@®Pth) dqdzlsy dzdzy S sk Odz dzs?2 Mmtss

13. competition policy i € s5dzS e dzls d&zOvY { sdzdIsd €
sB @M Sl iigsdsqd ¢t dshls! ftcOQotsor A
ctsmMikHOteMmise | dzdztsets toj czdzdtctso Oded v,
LWWiClsdodese s WEkdzS ydesdzedtetso Odedw  tor &
dzj CtsdzS Ztoj dzlsdets?2 H)j dzsoa 52 fteOCIsd € 52

14.transparency W mdetsMmils' , f;tetsL tcOyYdaetsmls-
15. govenmentprocuremeni ¢ sfflzH Otcfmilse j dzdz" j L O
d fiziz ¢

16. overridingobjectivei f j tco sMis j f j;dzdzOY L OH OYyC

17.smoothlyi ¢ dzOH € 5

18.fairly i y j fMjs dats

19.predictablyi f e J HIME OL ] i3S

20 negotiationd ff j o] Gso sSteT

21.tooversed smizh j Mlse dzw Is* € ts dzls tc 5 dz

22. implementation i tej OdzdL Oydw , smizh
o f tsdzdzd deq §

23.toadjusti OH O Isd gt sc@ls »; @Y M sMsB dIs! MV

24the Multilateral Trade Agreementsi Mts ¢ dzO"tg dAdd B tc G 59 |
fsdzdIsd ¢ J BjYHE ctokzffts?2 MmlstcOds, S E
fded 4 J ded W IsO®BsSY j dede” « P di E G d &zd Is &
BOt! jtetso

25.subsidies Mz MdH dd
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Vocabulary exercises

Exercise 1. Match English and Russian equivalents. Make up
sentences using the given terms.

1.international trade

2. restrictive measures
3.free trade

4.living standards

5. absolute advantage

6.a comparative advantage
7.economies of scale

8. agreement

9. competition policy

10. separate customs territories
11.assessment

12. negotiations
13.low-income

14. mediator

15. productivity

aftesdLotsHdIsj dzt degtsyls
b.OBMtsdzt sdetsjy f toj d d3lz "
CBISHjdz! dz" | SOl qd dag
dtsyj ded o Odzd J§

efmtcOo dzdIsj dz' detsjy 1 toj @
f.d3j Y HzdzOtctsH dzZOW Iststc G
gdzdL Cd2 HESABH
h.sJ M 5" dzd dzdzOW IsStcG t
i.f sfMtej Hdzd S

jl ety s BOM"IsC
kf jtoj Gtso tster

LS sdC BtzgPdz  sdzdIsd & O
m. fts ¢ dzO hHjEdisjo ts to

n Iz tc ts oy dflz! dzd

0.5G tc O dzd yddsdj teZz! dz' §

Exercise 2. Choose the right variant to complete the sentence.
1. The WTO is an intergovernmental organization overseeing the

nternational
a) police
b) track
C) communication

eeé.. system.,

2 . € egoeds @& services bought fronfcaeign country

a) Imports
b) Exports

3. Acountry thatexportsmogpeoods t han 1 t. i

a) tradesurplus
b) balance
c) trade deficit
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4. Trade of goods is someti mes

a) invisible trade

b) visible trade

c) production

5. Attempting to reduce imports in favour of local production is
calledé ..

a) clientelism

b) protectionism

c) favoritism

Text
WTO

The World Trade OrganizatiofWTO) is an intergovernmental
organizationwhich regulatesinternational trade The WTO officially
commenced on 1 January 1995 underMlagrakesh Agreemensigned
by 123 nations on 15 April 1994, replacing theneral Agreement on
Tariffs and TradéGATT), which commenced in 1948The WTO
currently hasl61 members, of which 117 are developing countries or
separate customs territories. WTO activities are supported by a
Secretariat, led by the WTO Direct@General. The Secretariat is located
in Genewa, Switzerland. The three official languages of the WTO are
English, French and Spanish.

The WTO deals with regulation of trade between participating
countries by providing a framework for negotiating trade agreements
and a dispute resolution process aimad enforcing participants'’
adherence to WTO agreements, which are signed by representatives of
member governmenemnd ratified by their parliaments.

The World Trade Organization de
international organization dealing witthe rules of trade between
nationso. At its heart are the WT
the bulk of the worl doés trading r
The goal is to help producers of goods and services, exporters, and
importers condct their business.
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The WTOOs t o p-mdkiegvbedy is diheMinisseriab n
Conferencewhich meets at least once every two years. Below this is
the General Counci{normally ambassadors and heads of delegation in
Geneva, but sometimes officials semdfin me mber sdé capit
meets several times a year in the Geneva headquarters. The General
Council also meets as the Trade Policy Review Body and the Dispute
Settlement Body. At the next level, tB®ods Council, Services Council
andintellectual Propeay (TRIPS) Counciteport to the General Council.
Numerousspecialized committees, working grougnsdworking parties
deal with the individual agreements and other areas such as the
environment, development, membership applications, regional trade
agreemats, relationship between trade and investment, interaction
between trade and competition policy and transparency in government
procurement.

The WTO is also a center of economic research and analysis:
regular assessments of the global trade picture emitsial publications
and research reports on specific topics are produced by the organization.

The WTOO6s overriding objective
freely, fairly and predictably. It does this by:

A Administering trade agreements

A Act i nug foatsadeaegdtiations

A Settling trade disputes

A Reviewing national trade polic

A Assisting developing countrie:
technical assistance and training programs

A Cooperating with other interna

Among te various functions of the WTO, these are regarded by
analysts as the most important:

Alt oversees the implementation, administration and operation of the
covered agreements.

Alt provides a forum for negotiations and for settling disputes.

Additionally, it is the WTQO's duty to review and propagate the
national trade policies, and to ensure the coherence and transparency of
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trade policies through surveillance in global economic peaitaking.
Another priority of the WTO is the assistancedefeloping least
developed and lovncome countries in transition to adjust to WTO rules
and disciplines through technical cooperation and training. The WTO
shall facilitate the implementation, administration and operation and
further the objectives of this Agreement and of the Multilateral Trade
Agreements, and shall also provide the frame work for the
implementation, administration and operation of the multilateral Trade
Agreements.

As (globalization proceeds in today's society, the necessity of
aninternational Organizatiolo manage the trading systems has been of vital
importance. As the trade volume increases, issues such as protectionism,
trade barriers, subsidies, violation of intellectual property arise due to the
differences in the trading rules of every nation. The World Trade
Organization serves as the mediatoneen the nations when such problems
arise. WTO could be referred to as the product of globalization and also as
one of the most important organizations in today's globalized society.

After reading tasks

Task 1. Read and decide if the following statemen&re true or
false? Correct the false ones.

1.The WTO is the intergovernmental organization overseeing the
international trading system.

2. The World Trade Organization was established on 15 April 1994.

3The Worl d Trade Or ganonegaefglobaln d
international organizations dealing with the rules of trade between
nati onso.

4. Much of the dayto-day work of the WTO is conducted by the
General Council, which is also composed of representatives of all WTO
members.

5.The WTO currently h&a 161 members, of which 117 are
developing contries or separate customs territories.

117


https://en.wikipedia.org/wiki/Developing_countries
https://en.wikipedia.org/wiki/International_Organization

6. WTO activities are supported by a Secretariat, which is located in
Paris, France.

7. The three official languages of the WTO are English, French and
Italian.

8.Membes are bound to grant to each
less favourable than that accorded to the products of any third parties.

9. TheGoods Council, Services Counahd Intellectual Property
(TRIPS) Councifkeport to the General Council.

10. The WTOaims to promote open and fair competition.

11. The WTO helps developing countries in trade policy issues,
through technical assistance and training programs.

12. The WTO never cooperates with other international
organizations

13. Assessments of the glob@hde picture in its annual publications
and research reports on specific topics are produced by the WTO.

14. The issues such as protectionism, trade barriers, subsidies,
violation of intellectual property arise due to the differences in the
trading rulesof every nation, as the trade volume increases.

Task 2. Answer the following questions.

1.When and where did th&/orld Trade Organization officially
commence?

2. How many members are there in the organization nowadays?

3. What is the highest authority the WTO?

4. Can you name thefficial languages of the WT®

5. How are the WTO agreements signed?

6. What is the structure of the WTO?

7.What dospecialized committees, working groupsd working
partiesdealwith?

8. Why can the WTO be namexdcenter beconomic research and
anaysis?

9. How does the WThelp trade flow smoothly, freely, fairly and
predictably?
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10.What are the most important functions of the organization?
11.What are the priorities of the WTO?
12.Why is the WTO the mediator betwedre thations?

Task 3. Find the English equivalents for the following Russian
words and word combinations. Reproducehe context

[iNfteOodlsy dz milse j dzedzOW Stec Odzd L Oyc
tcOL o do Os h dj Mmw Mistc Odz" ; tSlsH j dzi dzr §
filstcdgfOMisdzed yr ; B MYJjudls! EkMmdxse v
tcso s Itwetsor d Mtse dzOh j dzed W d3; H -Mts@
fdMOdedz’ § BEdz "N didipl®9 s5dp Ol € Gz dA-tso O
34 dals O d3q ; o fmhd?2 5t G O dz: [ dded fmle
] 4 dgJ 6eOdz! dzr 2 uwBojls; g jlIs s tdstso O
CGsodz] EMzEecOd3dd d uwutseojls 5 o tdegtctsm
Isj dzdzy S IszOdz! dets? f gts B PO o glatizlipis MIs  1c 0 51 t
Mise j dzdz" =~ LOCEZYf ¢ stseo Otcs @ d Iz ) dzk
HSC dZOHT" 6 dlsseOdz dMmMmdzj Hiseo Odzad 2 ;
tcOL o do O h ddizsmwv MstcOdzOd3; B J MY sy do C
CoMmiststetsdzdzd = IS @deE2As o " = Mtse dzOh

Task 4. Speak and Write

In pairs, debaté¢ he i ssue AAre the 1inter
the WTO and the EU necessary?o0 Lo

1. Whose interests do they serve?

2How mi ght the world be differ:
exist?

3. What can be done to help theorer countries?

4. Should contributions of the member states be increased?

Refer to different additional sources to make your discussion
instructive, interesting and informative.

Choose any question (problem, topic) relating to the WTO and
prepare ab/ minute report.
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Grammar Review. Modal Verbsi Speculations,deductions
(Ed3sL OC dzt ygdedv, (o HY Sdztsy J &

[ sH Odz! dz" J mestz€aa'tis czuld, mayd might d i {f & dz
Lz lsmw Hdzv o' O jddWw Htoj HY sdztsy j dzd 2

. 1 ) H{ (Spesuagods) v

] d&zO ¢ sry/might, coul d f slstc] B dzWw 8 Isiqw H
ftej HI By JdJY (M GIls] S tsd3 Mt ddzd dzd
CottcWhN jets o otsL iy desmisd Hj2Mlsadw
qdzt Jdzd Isd o 5 d3) :

1 4 may not know about iti [ dz B3y jIs d daj L dzOL
(1 sL di3gtsy dets, tsBdz! dgjsd3. O J Is

May/might, could 8 Mty j lIn@edizdtafInfifitivets Is dzts v Is ipw
ZOMmlstswh jdzz d BERZHEM | i3z Retbectdyjfirddde; o
Ef slstcj Bdzw 6 Isfpw 9 tslsdetsh jdzedd fHtesh jHD

t OL dzd yO o L dalaydnoipifith EOfsdisd3 2§ slstc ]
mMemMistsd sz, o wighs o " O O Is B sdzj J md dz' ¢
Meodgdzd dzd W, dzj zo Jj o] dzdztsisd nigls Mis tste 5 dzf

1 4 may (might) come today or tomorrowi [ dz, B4l BT
ftedJHIls MieBHdY ddzd L OslstO.

So you say henay have been one of those two passengemss O ¢
or wishlsj, Yyt tsdz, By jls BT Is!, BTN dz ¢

| 1 . v di3ts L Q@edretiong)dzd v

| &zOenmdr zf slstcj B dzv j Isyw H dzw o tcOy J d
(e Hf sty Jddwy M tlkls] dkitsd o J tetsW Is dzts

Ten minutesnust have passed before we again heard the lookout's
warning. 1 r sdzy dzts BT st | ftotsh dzs d3d dzlzls H §
mMdeso © EMmdzr hOdzd ftejHblzftejyHjded] dzOB
G dzOcGnwde ff j tcj 9 SH dIsw dzO tezmm< d?2 wopor
cojtoswisdztse . I Perfert hfinittv® alztf @ andgias B ¥ y dzts
i slstej B dzW §J sz a dz@fjCdedojdzdzis slsdztsh § dz
Cobstes] ldshdlshw ¢ ftotsh zsdkiz.

Wait a little, the rainmust stop soon.i 1 SHBYHdIs] dzj d3c
HESYH! , 9o jtvwIsdzts, ItopCusdelis BelftthgtHe m@ts d Is fnw
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havesaidthe wrongthing. 7 1 jJtelslz ftedh dzs d&zO £ o3,
B"Is:, MCOLOdz dzgj Ists, ylsts dzlzy dzts.

| 2Otz f slstej B dzW jIsmpw Hd&zw o' Oy J d
mMdzz yoj , CSEGHO ceoatstcwWh d?2 fwylsd o
shdseo dz" i3 G ZOGsdizsd, dJ fHtesdmMaBHJIS

1 Jcan't be at home. Look, his car is not in the dtiv Hed3ts y J Is
B shylssesds " da sdz® simdssilstcd , J 65 zOh d
fSHI JLHdBS2 Htstetsy € .

They can't have done this. They were far away therHe d3ts ) J Is
BflIs+, ylstse'" tsdzd S d=mftts dégfin OdiEdE) Y HUOS G H

Exercise 1.Choose betweerModals of Deducion can't, might or
mustto fill each space.

1. Your mother be a great cook. You are always so keen to
get back home to eat!

2. | don't know why | am so tired these days. | be
working too hard. Or maybe | am not sleeping too well.

3. Do yai know where Carl is? He be outi his car keys
are on the table.

4. You seem to know everything about the theatre. You go

every week.

5. To give the promotion to Harold was silly. He know
much about this company after only a yearking here.

6. Go and look in the kitchen for your gloves. They be in
there.

7. Oh, the phone is ringing. Answer it. It be Kate. She

always rings at this time.

8. Dan has been drinking that whiskey since early this afternoon.
He be totally drunk by now.

9. That couple think much of this film. They're leaving
alreadyi after only 20 minutes!

10. That's the second new car they have bought this year.
They be very rich!
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Exercise 2. Match the sentences that have tlsame meaning

1.1 6m sure that a. That must have been Katie.
2.1 6m sure that b. That girl must be HKitie.
3.1tds possible c. It might not be Katie.

4. Maybe that is dThat girl can:¢
5.1 6m certain t e. It may be Katie.

6. Perhaps that was Katie. f.lt candét have
7. It was definitely Katie. g. It could have been Katie.

Exercise 3. Write a modal verb to fill the gaps.

1. She's won prizes for her research. She be
really intelligent.

2. I'd take an umbrella if | were you. It looks like it

rain.

3. It be him. He's on holiday until next week.

4. Hey guess what?! | be getting a car for my
birthday! It's not completely defimtyet though.

5. | can't believe you've been waiting all this time! You

be really bored.
6. His car's not here. He have gone out.
7. Look how much sugar and salt it's got in it! It be

good for you.
8. Have youdooked next to your computer? | think you
have left your keys there.
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UNIT 9
CENTRAL TASKS AND PROBLEMS
OF ACCOUNTANCY

Lead-in

Task 1. Discuss in groups and compare your points of view.

1. Why must businessmen have some knowledge of adog@nt

2. Who do you think needs financial information?

3. Do you know the difference betweeraccountancy and
accountin@

Task 2. Read the textfill in the gaps with the words in the box
and translate the text.

banks to apply shaeholders laws
to follow rules annual account standarg

Laws, Rules and Standards
In most continental European countries, and in Japan, there are
relating to accounting, estaled by the government. In the
US, companies whose stocks are traded on public stock exchanges have
set btheSecurities and Exchange Commission (SEC), a
government agency. In Britain, the rules, which are called :
have been establishelly independent organizations such as the
Accounting Standard Boards (ASB), and by the accountancy profession
itself. Companies are expected or use these standards in
their in order to give a true and real view.
Companies in most Englirspeaking countries are largely funded
by , both individuals and financial institutions. In these
countries the financial statements are prepared for shareholders.
However, in many continental European countries businesses are largely
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funded ly , SO accounting and financial statements are
prepared for creditors and the tax authorities.

Task 3. Match the two parts of the sentences and retell the text
of task 2.

1. In Britain a accounting rules are establish
by a government agency.

2. In most of continental Euroq b companies are mainly funded

and Japan shareholders or stockholders.

3.In the USA c accounting rules are set by
independent organization.

4.n Britain and the USA d the major sorce of corporaté
finance in banks.

5. In much of continental Europ e accounting rules are set by t
government.

Vocabulary:

l.LucaPacioli [ €S O 1 Oytsdzd, dlsOdz: wdzm< d?2
sfzedzd S 5o Ock Z BEROS 1O W dz3j Isd ¢ d, G Jj sd3y
ftosf stcydw n d e & ldmpzhisGdgohivded fis'@ Cdzd G 5
Colsttets?2 ©Odz@OMMEGERN BO Hog2 dts?2 BEkrcEOd

2. appliedmathematic$ f e d € dzOH dzOV ; d@ZOIs j GZOIs € O

3. accountancy(UK), accounting(US) 1 Bk~ e Odzlsj S 5§
mMyJ ssosHMlse 5

4. measurementd L d3j tgJ dzd J§

5.disclosure i teOMSter IsdJ ; odzdH20 Y, ©  fif Bi®BjhH]
tcOL ¢ dz@Qh j ded J

6.assurancélzo jtojdzdj, cOtOdzlsdw,; L Qo jtey

7.financialaccounting W d dzO dzimovlgr 2 EZy

8.valuei 1) vyJj dzdetsfmls ; 2) Mlssddsmis: |,
Yjdz0; 3) 90dzslsO; 4;) o0y dtsfmls: ; 5) L

9.asset§ d 3z Nisjofits, Mtcj HMiso ©, Ooz0OWr , to

10.liabiltlesT H sdze d, HJjdzj Y de" § BBBWYWL Qlsj dz¢ Ml

ll.passagé 1) ftwsatsH, HwjLH,; 2) f§kIs!;
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12.to refer i 1) slsmr dzOIls ! ZzOff tc Qo dzw Is
tcOMmMMmMdB3siIstej dzd J ; 2,) fgdPte & dfsls ¢ finy ;tc 0D )&

13.entityil 1) 1 S tsdesdsdyd M€ d2 Mmkei jClIs,
2)s tcedHdyj MSC Ow [ HftdccODdadoLOd] d &Y dadissiz O

14.accounting records B z - ¢ Odzls j e ¢ OwW [ 2y Is dzaC
BkrcOdzlsjtemMCd) HBCEAB] dzlst Wikdgs figldz )

15. nonprofit organizatiori dzj ¢ sd3d3j e yj M QW Bicc O

16. auditingi 1) fteseo JtE O lsyj lsdesmisd ;
slsyjsdzsmisd; 3) OkudlIs

17.financialstatemens) 1 W d dz0O dzfiftdp 2

18.adherencé MsB dzé Hj dzad J, Mlstesctsy Mdz HE

19.practitioneri f t OCIsdC ks h d2; M j yd Odzd mis

20. CharteredAccountant(UK) 7 H d ff dzts d3q te ts @ O dzdz" 2
o fmh j?2 Co0OdzdwdsOYydd; ftwedmwy dz ?
Cdmizdz! sOdzls 5 dzOdztsc Od3

21. Certified Public Accountant (US) " Hd§f dzsdigdtetso Od
sBh jMilse jdadzr 2 2] dzj BGEEPFas] to ( dzd
My jydOodz' dz § CoOdzd W dC Oydtsdadz j
Hf dzs dzd te s 9 O dzdz" ~ sBh jJ Mise j dzdzr - B Iz
sf toj HJ dzd dzdzts | Cdzdygj Mlse ts dzj Is s
sftcjHjdz] dzgdzsets oL teOMISsO  EZHte dzj s
toj czddddedlz¥ d dzd yj deL qtelz¥ W dr Gtee Odetso ;
MeMlsQo dzj dzdj OkZHdbBttMEBets L OC dzt Yyj o
Slsyd lsdzsmisd;, ¢ d3if Odzd 2 )

22.recordkeepingi 2Xs, o jHpB@&J] BENcOd&lsj tehC

23.bookkeeping (=bookkeeping T My lsso sHMlse 5,
BEGOMIsjtemMSCdr Cdzd G

24.doubleentry bookkeeping systeri ff d ) IsHj ad$2 dZBP d iy d

25. entry i (BkzrcOdzlsj tehC OW) L Ol jn! , ot
Py sdetsds y tedzOdzi, o©; BkzrcOdzlsj oG 52

26.transaction MH | dzC O, Isstcgtsoa OV i jtOyd

27.debitT H j B ] Is
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28.acounti mis , 9 C dzOH , YIsH J( Bz~ G ©O,dziddjeHg ) ¢ 5 «
Exsdzr 2 tojcedmiste, MlsOMHsdasfiplda- ¢ Odzls j e € t

29.crediti S tojJ Hd Is

30.toequali tc Qo dzgv Is+ fqw , ;BT Is4 0o dz' 3

31. to provide T 1) NdzOB 3 Ols (with),
2) ®sBiMfjudeOls! (for)

32. capial assety sfmdzso dz' § Mj HMisa © [ W 5dzH
odzj sBsteslsdzr | [HdkesmMesyde;j] OCIsdoer

33.capacityi f tetsdL 9 sHMIse J dzdzOw dstsh dztsls+
f slsj dzyd Oz

Vocabulary exercises

Exercise 1.Match the words with their definitions.

1. credit a.an amount entered on the lafind side of a
account, recording money paid out

2. creditors b.a book of accounts

3.ledger c.customers who owe money for goods
services not yet paid for

4. stock d.an amount entered on the rigidandside of an
account, recording a payment received

5. debit e.goods stored ready for sale

6. debtors f. suppliers who are owed money for purcha
not yet paid for

Exercise2. Complete the sentences usimgdgbitor credit

1. If you buy new assets, you the cash or capital
account.
2. If you pay some hills, you the liabilities account.

3.1 f you buy materials from a su
_______ the purchases account and
4. 1f you sell somethingo a customer who will pay 30 days later,

y ou the sales account and
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Exercise 3.Fill in the gaps with the words in the box and
translate the sentences.

bought ledger account journals
trial balance doubleentry bookkeeping nominal ledge
day books debit

1. shows where money comes from and where it goes:
it is always transferred from one to another one. Every event
is entered twicé once as a credit and once as a :

2. Most business record very frequent or numerous transactions in

or :

3. The main account books are called
relationto creditors is called the

4. In order to prepare financial statements, companies do a
which copies all the debit and credit balances of different
accounts onto a single page.

and the book

Text
Central Tasks and Problems of Accountancy

Thebasic concepts of accounting as we understand them today were
first published in Italy in 1494 bluca Pacioli(1445 1517). He
described them in a section of his bookapplied mathematicd?acioli
was a Franciscan monk whose life and work was dedit¢atdte glory
of God.

AccountancyBritish English) oraccountingAmerican English) is
themeasurementlisclosureor provision ofassurancabout information
that helps managers and other decision makers mnegkerce allocation
decisionsFinancial accontingis one branch of accounting and
historically has involved processes by which financial information about
a business is recorded, classified, summarized, interpreted, and
communicated. Accounting the process of measuring and recording
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the financialvalueof theasset@ndliabilitiesof a business and
monitoring these values as they change withptmssagef time. When

we referto a business we could be referring to an individual, a company
or any otheentityfor whichaccounting recordare to bekept (for
example a church, club or othaon-profit organizatioi

Auditing, a related but separate discipline, is the process whereby an
independent auditor examines an organizatibnancial statementm
order to express an opinion (with reasondhlenot absolute assurance)
as to the fairness aradiherencéo generally accepted accounting
principles, in all material respects.

Practitionersof accountancy are known as accountants. Officially
licensed accountants are recognized by titles suchChatered
Accountant{UK) or Certified Public AccountaniyS).

Accountancy attempts to create accurate financial reports that are
useful to managers, regulators, and other stakeholders such as
shareholders, creditors, or owners. The -tagtayrecord
keepinginvolved in this process is known lasok-keeping

At the heart of modern financial accounting is doeibleentry
bookkeeping system This system involves making at least
two entriesfor everytransaction adebitin oneaccount and a
correspondingredt in another account. The sum of all debits should
alwaysequalthe sum of all credits. Thigrovidesan easy way to check
for errors. This system was first used in medieval Europe, although
some believe that the system dates back to Ancient Greece.

Accourting is the systematic development and analysis of
information about the economic affairs of an organization. This
information may be used in a number of ways: by the organization's
managers to help them plan and control the organization's operations; by
owners and legislative or regulatory bodies to help them appraise the
organization's performance and make decisions as to its future; by
owners, lenders, suppliers, employees, and others to help them decide
how much time or money to devote to the organirati by
governmental bodies to determine how much tax the organization must
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pay; and occasionally by customers to determine the price to be paid
when contracts call for cebtased payments.

Accounting provides information for all these purposes through the
maintenance of files of data, analysis and interpretation of these data,
and the preparation of various kinds of reports. Most accounting
information is historical that is, the accountant observes the things that
the organization does, records their eeté, and prepares reports
summarizing what has been recorded; the rest consists of forecasts and
plans for current and future periodscounting information can be
developed for any kind of organization, not just for privately owned,
profit-seeking busiesses. One branch of accounting deals with the
economic operations of entiretions.

According to critics of standard accounting practices, it has changed
little since. Accounting reform measures of some kind have been taken
in each generation to attemymt keep bookkeeping relevant toapital
asset®r productioncapacity However, these have not changed the
basic principles, which are supposed to be independent of economics as
such.

After reading task

Task 1. Read and decide if the following statemestare true or
false? Correct the false ones.

1. The basic concepts of accounting as we understand them today
were first published in Germany in 1494

2. Accountancy(American English) oaccounting(British English)
is themeasurement disclosure or provison of assurancabout
information that helps managers and other decision makers make
resource allocatiodedsions..

3. Accountingis the process of measuring and recording the
financialvalueof theassetandliabilities of a business and monitoring
these values as they change with passagef time.

4.When wereferto a business we could be only referring to
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acompany for whiclaccounting recordare to be kept

5. Practitionersof accountancy are known as accountants.

sAccountancy attempts to creadecurate financial reports that are
useful to managers, regulators, and other stakeholders such as
shareholders, creditors, or owners

1 Thedoubleentry bookkeeping system is rather new

1Accounting provides information through the maintenance of files
of data, analysis and interpretation of these data, and the preparation of
various kinds of reports.

1 The accountant observes the things that the organization does,
records their effects, and prepares reports summarizing what has been
recorded; the rest coms$s of forecasts and plans for current and future
periods.

1Accounting reform measures of some kind have been taken in each
generation to attempt to keep belkdeping relevant toapital assetsr
productioncapacity

Task 2. Answer the following questions

1. Who invented the basic concepts of modern accounting?

2. What is accountancy or accounting?

3. What does the process of accounting imply?

4. What is auditing?

5. What is the essence of the doublery bookkeeping system?

6. What country doCharteredAccountantsand Certified Public

Accountants belong to?

7.How is the dayto-dayrecordkeepingcalled?

8. What does thdoubleentry bookkeeping system involve?

9. Is it possible to avoid errors in bo#lkeeping system?
10.What kind of information is aalyzed in accounting?
11.What for is this information used?
12.Have the basic principles of accounting changed much?
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Task 3. Speak and Write

1.Comment on the expressions C¢cA
and ¢Money doesné6ét grow on treese

2. To condwt the affairs efficiently and profitably one should be a
good accountant Make up dialogues using the abovementioned
expressions. Refer to different additional sources to make your
discussion instructive, interesting and informative.

Choose any questiorproblem, topic) relating to the tasks and
problems of accountancy and preparé a sinute report.

Grammar Revision. The Present Perfect Tense (Active / Passive
Voice). The Present Perfect Tenses.Past Indefinite. Complex
Object (4 dztsy dztsj [ S tsdzdzj dzd j )
The Present Perfect Tense (Active / Passive Voice).

The Present Perfect Tense1 Ofls tsWinfisjo jj to " p dedatsi)y
ts B tc O L :IHAME iy past participle (I/welyou/they have done; he/shelit
has done).

ThePresenPerfectTenselz ff silstc j B dzV jsls fde® yy diztf W ts B

DH]j2Mlsoadw, Clstets] Iss@ae jCusd My lsasts jL
alreadyi k2 jjusti Istsdz' € yetilktgy , Jny (9 ofs
slsted yodedw ~ ) .

| havejustdoneit.iT ¢ Istsdzt ¢ 58 yYlsts MHJj dzOdz 1 Ist

He hasn't returned from work yeti [ dzj " ydzjo j tec dzlindzfw
tc®BIsT

Have they arrived yet? Yes, they havelNo, they haven'ti [ dzd
x4 fJdiyr-0Qdd2ed) ~0dd. 14, da fd]

2)J deW¥ stedz tetso Oded v s ld9d9l3, ff &AM - GO
dzOfmistsw h j i3z @isid3d didls zeveer) i dafdds rever
dzd ¢ S oneed ™ d dz twiCeli H © Oy alwaysi dzj MC sdz' €
alwaysio ) j ofted@;y O Méometimes d dzsc H O.

| haveneverseenthisfim.i ¢ ddSseHO dzj odHJ dz

Have you ever beento Mexico? T | ¢ C wHa{m @ H BN 9 C

[4S¢Mmdey?
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He has visited his aunt twicelready. i [ ddzO o j fifjle dslr Is ©
Y HoO)HT

g L zdz! sOIsO ftesh juh dna Hj2Mlse d?2 |
1 Otej ydw bytagwddy teepresentmoment/ up to now/ sofar/
IC dzOMmlstswh j gk B3y dzlskz / Hts Mdr f st
Besdzj dslmde) Mis | = f SlidelyT CE@OCH sMdzj Hdzy J o te] d

He has written ten lettersbynow. T [ dz 2O d M Odz H Jj MW Is!
dZOMmistsw h j Bz dssd3j dzls Iz .

Up to now, | haven't found this boaki & d{f ts'tedzjdzO " ¥ dz
L Is €2dzd ¢

NH j 2 Mlsea dw, Cotstes-bstsi Btey dzff dagSdgzdzOmE
s a3 @O, ydv rephdgyided s UJ dddraweek® M O;
9 Isj ug ded for adeportijmetzdp; Isj yjdzedj Htsde€ tscts
five yearsi © Is j yJ dzd j for fyeadsidozdesjclds;sindej f); Is j -
ftstc, lat€@L 0 ftsMmdzjHdzj J otc] d3w .

| have known him for a year by now ¢ L dzQeclts) § s H

He has beenvery busy lately. i [ dz tsyj dz L OdgW Is o
9 tc] d3w .

The Present Perfect Tense Rassive Voice) 9 T 1 Oflstsw h j j
Mo j toh g wzfalfio M d o Guzise & O L :EHAVE iy been+
past participle (I/ve/you/they havbeendone; he/she/it haseendone).

This letter has been brought by the secretang j € tc j 1 ® t dzy

g d ! (d3dsn ' Jdss] daj i) Coms) 19 Oty o

Grammar exercises

Exercise 1. Rewrite the sentences in passive voice.

1. Kerrie has paid the bilg The bill has been paid by Kerrie
2.1 have eaten a hamburger.

3. We have cycled five miles,

4.1 have opened the preseqt.

5. They have not read the boak.

6. You have not sent the parcel.
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7.We have not agreed to this issge.
8. They have not caught the thieves.
9. Has she phoned hing?

10.Have they noticed us?

Exercise 2. Translate the sentences.

1. The driver has been suspected to be speeding during the time of
the accident ever since the beginning of the investigation.

2. This reaiest has been neglected since last Monday! | insist that it
should be looked into immediately!

3. On coming home | saw that the lawn had been cut and the
garden had been watered regularly.

4. My books have been stolen by someone!

5. These books have been left ihetclassroom by a careless
student.

6. The house had been broken into by someone while the owners
were on vacation.

7. The streets around the fire have been blocked off by the police.

8. A 25-yearold man who sold cocaine whilst working as a DJ in a
nightclub, ha been sentenced to feygars' imprisonment.

9. Eight children and an adult have been killed in a fire which
devastated a fotstorey building in the New York City borough of the
Bronx.

Exercise 3. You and your friends are going on a business trip.
Say wha arrangements have been made by you or for you. Follow

the Example.
Example: Visas have been obtained.
ipassports é (to iIissue)

|
itickets é (to buy)
faccommodation € (to reserve)
itel ephone calls ¢é (to make)
iletters ¢é (to write)
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it nquiries) ¢ (to make
itourists map é(to buy)
ithings é (to pack)

The Present Perfect Tensgs.Past Indefinite

] 209 dzOVv tOL dzd yO d3j 3 H Iz 1 tkedPdEbnto tcj d3
Perfect Tensea " t O OJjIs HJ2Mlsad ], Colststetsj
Bsdzd dz2ls© d ofjcHO Hdidsd s dgp dzls 5 d3,f  alzO
¢ ORastIndefinite o " tOY OjIs L o jtehdeh jjmw (it
CBlststetsy dzOy O dzts iy ! d LOSCtdyddasn! )
dZzOMmilstsw h  d3 dsts d3zj dzls 5 3.

She has worked as an investigator for two years. (This is the
situation by the present oment; she is still an investigatorl)) [ dzO
f testcOB Giigdj2OS 9 Ols g Gjsw © v OC s O MmMdlskzOL
ZOMmisswh j sk dBsdz) dzls g O ldsjdz> o)y Jjhy M

She worked as an investigator for two years She worked as an
investigator from 1995 to 1997. (It was in the pashe is no longer a
teacher.)i [ dz® OB 5 IsiPdOH s 0 Qe j@IBHIIZO tcOB BIs Od
Mz Hse OIsjdzjds M 1995 HB 1997 G6BHO.
Btsdz hj dzj Mmdzj Htso Olsj dzv . )

[ Mdzd otej d&BW HJ2Mlseadw ECOLT 90Oj Ismw
mo nt h "H .tlfe PilesentPerfect Tensekz f slstcj B dzW j Isfyw ,
fitedsH otejd3jdzd J"Yy daj ¢ dRgstdnv
Indefinite 2§ slstcj B dzW J Isyw , JMdzd 1 Istsls f j oo
JMmMdzd otej 3w HJj2MIlsadw odzzlsted  J tcd BH
otcj dzw o f totsh dzts ds.

Present Perfect:l haven't seen him today(Todayis not overyet)
ic day o9 dH | dz(ujj ctsjHgEzg ©9 dzwizy) d dzts i) -

| have talked to him this morning(lt'sstill morning)T ¢ e o sted d
) ded d3 { s du] XE@BdE sty

Past Indefinite: | saw him today in thanorning. (The morning is
over)ic odHJj dz j 6t (Mlsdols@ dzs dztj ¢ dxts oz

C
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| talked to him at ten o'clock today. (Today is not over yet, but ten
o'clock is in the past.)i ¢ G ts o itpigddeEzH § MWYLO Mftpp 6 5 H dzW
(djeBHdY jhy dzgj bBOCHw@pgazshny | dzst e

s O0Cdd3 tsBtOL sd3, Pkt Perfact dZ0M©Oaafsjn' o

ftosdL sh dzts ) ftosh dzts d3, ts dzts ofmj ¢
¢c ¢ dZOMmMistswh j sz o tcj d3j dz(d ; Hts Mdea 1§t
ZOMmlstsw h dd3 dBtsdzj dzls s d3) f s Istsd3kz Is t

H]B&dw dzd S sGHO dzJ ECOLT 904 Isipw .
Hy 2Mmlseadw k6§ OL Odestinddditfités. Is teyj ta @Y dedsidnwv:
Present Perfect | havealreadydoneit. | have seen him before.
| have been there twica. ¢ k)3 J MHJ] zO0dz 1 Ists. C 9
CB ' ld&zOdgo M.
Past Indefinite: | did it yesterday. | saw him about a month ago.
| was there in 20127 ¢ MHJ &ZOdz + sts 9 Yy t60O. C

BkBj MYy dBO LEEHR20126 tSH Iz

Grammar exercises

Exercise 1. Complete the pairs of sentences. Use the Present
Perfect in one sentence and the Past Indefinite in the other.

1.1 (know) her for six years. | (know) him when
| was at school.
2. He (live) in Paris from 1997 to 2000. He (live)
in New York since 2001.
3. Where's Pete? In6t see) him for ages. | (not see)
Pete last night.
4.We (be) at primary school from 1993 to 1998. We (be)
in this class since September.
5.1 (not watch) this video yet. I (not watch) a

video at the wekend.

Exercise 2. Put the verbs in brackets in the Past Indefinite or in
the Present Perfect.

1. Maria (get) some bad news last week. She (be)
sad since she (get) the bad news.
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2. | (start) school when | was five years old(be)

at school since | (be) five years old.
3. | (change) my job three times this year.
4.1 (change) my job three times last year.
5. The weather was hot and dry for many weeks. But two days ago
it (rain)
6. Tom (break) his | eg five days ago.
(be) in hospital since he (break) his leg.
7. Are you going to finish your work before you go to b&d?
(finish) it (already). | (finish) my work two haurs ago.

Exercise 3. Put the verbs in brackets in the Past Indefinite or in
the Present Perfect.

1.1 (cut) some flowers from my garden yesterday. | (cut)

lots of flowers from my garden so far this summer.

2.1 (not/ see) Tom laely.

3. The artist (draw) a picture of sunset yesterday. She
(draw) many pictures of sunsets in her lifetime.

4. | (feed) birds at the park yesterday. | (feed)
birds at the park every day since | (lose) my job.

5. Ann (wake up) late and (miss) her breakfast on
Monday.

6. | (forget) to turn off the stove after dinner. | (forget)

to turn off the stove a lot of times in my lifetime.

7. The children (hide) in the basement yeaterd hey
(hide) in the basement often since they (discover) a
secret place there.

8. The baseball player (hit) the ball out of the stadium
yesterday. He (hit) a lot of homeruns since he (join) __ our
team.

9. We first (meet) in 2001. So we (know) each

other for 8 years.
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Complex Object ¢ dzts ¥ detdfjts dzdz) dzd J

|. s tsdzfmls tc ZcCamgpleéx Objecte 9 Odze dzd 2 L 63y
f ts ) lsosff ish § fls o d Isoj das ed2sjcds § Gy h s 5 d dgizded *
sl § Clsdas di3d gD ef gzof I d o O:

| wanthimto leave.i ¢ r B Uds sBdzh j dz

1 O tczmmCd?2 wiprg sB " Ydzts fJtcy
Hitsdzdzd Is § dz! dz" of § o H daBls|§ ,dzdy @F . st B

| know her to have graduatedfrom the university three years ago.
-C L dzOn Istisdza00 & ts dieudddie©) tddrjafifids jas L. O H

Il. Complex Objectz ff slstcj Bdzv j Isfhw o fdzj HIzE N

1) § s MalxzO G, te dztedd ¥ O vy hj fEY jo want, to wish, to
desire, would like;

2) f s dazO ¢, e dzticdd 3 O el hted) FH § s dztdo expkxcf, "to
believe, to think, to suppose, to consider, to find;

3) § sMmadzy G dzOG sdzts 9 or tcOY O M thn 1]
command, to order, to ask, to allow;

4) § ts aaizO &, te dztic O ) O s Ykzdp-M Is o g EHAGAStE Jto Is d J
see, to hear, to notice, to feel, to watch, to observe;

5 ¢ O G, 8 dzte® >y OY s & ¥ H {p dzakg, to force,
to have, to let} tc d d3j YO EA) gzgzO ¢ te deB,ct0 hear, to notice,
to feel, to watch, to observe make, to have, to lefOMmisthyf Ptc j H
d dzw d dzd Isizfrpls<tog d Is W

1 smdzj G zOG s dzts o Yykze mlse j dzdzts G 5 )
Complex Objectntsmistsw h d2 dL MmEkh jMise dlsj dz' d
d fteduOmisdwy dzOf{EEGWStgd3rs) o todf dizf difdte d y

HtcOo dzd Is ] :

| heard himsing his last songi ¢ ffdzr h O dz, CO¢C tsdz
f smdzd ndgs s ffJ mdzs .

| felt her hearbeatingfast.i1 ¢ ykz o mlso s9 O dz, COC yc
md eHYJ .

[ Mdzd Hj2Mseod] B'" dzs C BtetslsC d d3i d dzd
Lists ddaV ddedIsd oto). ¢ inflzad wWPRBEBEGES Hdzd Isj d
B LOMlsOdzd jcet o ity tsipieigidzfy tsdni’tc ' jo
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We saw himenterthehousel [ ¥ o dH jdzd, ¢0O0¢C dz L
We saw himenteringthe housd. ¥ o dH j dzd, ¢ 0OC¢ sdz L

Grammar exercises

Exercise 1. Translate he sentences.
1. She wanted him to be invited here.
2.1 like people to tell the truth.
3. They don't like to be asked about it.
4.1 should like to be invited to the concert.
5.1 want his article to be published.
6. He wants to be sent to the confereimc&loscow.
7.We want you to explain this law once more and give us some
examples.
8.1 should like you to find out the address of this firm.
9. Nobody wants the conference to be postponed.
10. He wans to be shown these newspapers.
11.He doesn't like tde interrupted.
12.We didn't expect it to rain.
13.1 want you to take this article and translate it.
14.1 have never seen him swim, but | have heard that he swims very
well.
15. The witness saw him come into the house.
16.Nobody noticed her leave tiheom.
17.She felt somebody touch her hand.
18. Seeing her cross the street and come into the house, | got up and
went downstairs to meet her.
19.The eyewitness saw the cases packed, put on a lorry and taken
away.

Exercise 2. Work in pairs and de

1. What would you like the federal government to do for people? (to
raise wages and salaries / to improve services / to help people at the
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substance level / to support the young / to helpilemome parents / to
create new jobs)

2.What services do you wanur local authorities to improve?
(health care / social services to the elderly people / keeping streets clean
/ collecting rubbish / school and university education)

3. What does business expect the government to do to support it? (to
ease regulationstd dampen inflation / to provide information / to brek
monopolistic groups / to promote competition)

4.What makes people live on credit / rent property / borrow
money?

5. Do you want your family to change the spending pattern? Would
you like your parentdo spend more on food / clothes / holidays /
entertainment / durable goods?

6. Are there any cadets in your group who have an artistic talent?
Have heard them singing or playing musical instruments? Have you seen
them dancing? Would you like to see theenfprming?

Be prepared to justify your answers.
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UNIT 10
ECONOMIC CRIMES

Lead-in

Economic crimes refer to illegal acts committed by an individual or
a group of individuals to obtain a financial or professional advantage.
|l n such cr i memncgipaltmotee inetdnamic gant Cylser p
crimes, tax evasion, robbery, selling of controlled substances, and
abuses of economic aid are all examples of economic crimes.

Task 1. Discuss in groups and compare your points of view.

1. What other kinds of ecomaic crimes do you know?

2.How do modern economic crimes differ from previous ones?
Which of economic crimes in your opinion will be impossible in the
future? Why do you think so?

3. How serious do you believe whitellar crime is? How safe do
you feelfrom white-collar crime?

4. Are you going to fight against economic crimes?

Task 2. Read the textfill in the gaps with the words in the box.
Translate and retell the text.

bankruptcy own judgment  sanctioning or punishment  ser
trust collagues violent crime financial security critic
prosecution

Victims of financial crime often describe a tremendous violation of
their personal integrity and . White collar crime victims have a
similar sense of violath and often require "psychological first aid".

Fraud crime is a personal violation. Your trust in your

, and your trust in others, is often shattered. You may feel a sense
of betrayal, especially if the perpetrator is someone you know. Ygu ma
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have hesitated to tell family members, friends or about your

victimization for fear of . If they then were exploited by the
same fraud, you might feel guilty and suffer a sense of isolation. Fraud
crimes can destroy your If you are elderly, disabled,

or on a fixed income, and you lack opportunities to recover your losses,
you may face even the loss of your independence.

Victims of financial crime, similar to victims of , may
never see the perpetrator of theimagi again. If they do, they observe
that the perpetrator often escapes all . Even if the
perpetrator is located, the scheme has often been adequately layered
with buffers which keep the individual perpetrator from f
arrested, adlged perpetrators often liquidate their assets and if
prosecuted and convicted, typically employ methods such as _ to
avoid pging adequate restitution to their victims.

Vocabulary:

1.nonviolent crime i f to j Miskz { dzj dzd j , dzf Mo wL
dzOH dzd ydzsmils ' &

2.fraudi 5B @30 dz, " ;j dzded yJ Mlso ts

3.fraudulent sB d3O dzdz" 2, d3ts;h § dzdzed yJ4 m< d?2

4.taxevasioni 2 ¢ dztsdzj dzd j Bls ;2§ &zOIsr dzO dzts G

5. moneylaunderingi tslsd3" 9 Odzd j H J dz] G

6.procurement f sz yj dzd 4, (1 @®YlisBECPIlsj dzed J ;

7.bogusfirmsi f SHH j dz' dgr;j] Wdted3r

8.fakeTf sSHH j &zC O, WOdz' "doaC O, {tsH e

9. bookkeepingoffencess Bz m c Odzls j emMC dj Gty Misk

10.detrimenti 20 jtc B

11.consumefraudi 5B d3iPEAs tc j B Is§ dzj 2

12.misleadingi o o sHWh 2 © LOBd&EZYHjdd], t

13. unfaircompetitioni dzj H sBtesMtse | MisdzOW C BdzS Iz

14.fiscaloffencesi f to j Miskzf dzj dzgdw, Mmoew L Odzdz |

15.evasioni z o d dzd 8 Oded j ; k¢ dztsdzj dzd J

16.currencyregulations f tcOo d dzO o Odzt Isdz" = G j tc

17.bankruptcyfraudsi dztsy dztsj] B O;dz§ tesilsmis o s
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18. maritimefraudsi d3tsh j dzdzd yJ mMmlso 5 dzO Bt
19.pyramid sellingi §f Jtc O3 H dzOWY MdMiIsj BZO  tctsH
ftetsHPdMIsj &3O mMB'" O, ftced CBlsttos?2 1

mdlsd ftcsH O Is Istso Otg”’ dzso " &3 ydzj dzO«
fslstejsdlsjazvd m yjd's o tpfezflsC OQE
f sMmdzj Hdza G 15, © dL Y 4 dzOdzed W zmlis te

HdgMistedB ¢ IstsilemMCz My Is! )

20.highryieldinvestmeni o ' MsC BHiS-BHAz';] ddzo j Mis

21.advancefee fraudsi fMdzz yoOd d3sh j daded yj Mlsoe O,
Qo Odzmtseo " &3 o' f ZOISOBd cCcBdstcOtLs o

22.intellectual propety theft T Ctc Oy O d dzls j dzdzj € Is
mMeB Milse § dzdzs M is d

23.hackingi o L dzts d3

24.blackmaili " Odzls Oy, o' didse Ols j dz' Mis o fs

25.bluecollar crime 7 ¢mMddzj o steslsdzd ysc sotsj e 1
(ftoj Mskzf dzj dzd j, Mo jteh jdadets;y HtetsdL ots

26.white-collar crime 7 ¢ B j dedslstslzd y S tso tsj € ftcj fr
(ftej Miskzi dzOwW BOr d dzOyd v, Mo J toh j dadaC
L Odzd 30 h dd3 o MsCtsj] tBh jMise j dedetsy

27.briberyt o L WIstsydzd y4 mlso ts

28.counterfeitingi W Odz: h do s dzj Isdzd yj Milse s

29.extortioni 9 ' q3ts G Ols;j dz' Mlso ts

30.embezzlemerittc OMs®.©0 ~dhh jdzdd, G ted,mo ts] dz

3l.forgeryif sSHH j 2¢O HEBC k), dzlsseo, W Odz' hd

32.racketeering tc1 g llsd3tsc Ols;j dz' Milse ts

33.slanden € dzj a2 j Is©

Vocabulary exercises

Exercise 1.Match the two halves of the sentences

1. fraud a.the concealment of therigins of illegally obtainec
money, typically by means of transfers involving fore
banks or legitimate businesses
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2. unfair competition | b. wrongful or criminal deception intended to result
financial or personal gain

3.tax evasion c. the state of being harmed or damaged

4. moneylaundering | d. deceptive practices that result in financial or ot
losses for consumers in the course of seemi
legitimate business transactions

5. detriment e.giving the wrong idea or impression
6.consumer fraud | f. the illegal nonpayment or underpayment of tax
7. misleading g.acts done by a seller to confuse or deceive the p

with intent to acquire a largerogion of the market, a
by cutting prices below cost, misleading advertis
selling a spurious product under a false identity

Text A
Economic Crimes

The term "economic crimes" refers broadly to any-wofent crimes
that result in a financial losshé&se crimes comprise a broad range of illegal
activities, including fraud, tax evasion and motayndering. The category
of "economic crime" is hard to define. That's why it is difficult to give
comprehensive and precise definition of the list of illegdilvities that can
be grouped under the heading of economic crime. This list includes:

1. Cartel offences

2. Fraudulent practices and abuse of economic situation by
multinational companies

3. Fraudulent procurement or abuse of state or international
organizationsgrants

4. Computer crime (theft of data, violation of secrets, manipulation
of computerized data)

5. Bogus firms

6. Faking of company balance sheets and bkexdping offences

7. Fraud concerning economic situation and corporate capital of
companies

8. Violations by a cmpany of standards of security and health
concerning employees
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9. Fraud to the detriment of creditors (bankruptcy, violation of
intellectual and industrial property rights)
10.Consumer fraudin particular goods falsification and misleading
statements on gos, offences against public health, abuse of consumers'
weakness and inexperience)
11.Unfair competition (including bribery of an employee of a
competing company) and misleading advertising
12.Fiscal offences and evasion of social costs by enterprises
13. Custom offences (evasion of custom duties, breach of quota
restrictions)
14. Offences concerning money and currency regulations
15.Stock exchange and bank offences (insider trading, fraudulent
stock exchange manipulation and abuse of public's inexgedien
16. Offences against the environment.
It is important to develop an analytical perspective within which it
Is possible to locate different forms of economic criminality in terms of
the interests affected: what sectors of the business, government and
general public are harmed and what sectors benefit from crimes. One
possible way of classifying economic crimes is the following:
1. Harm to government/taxpayer interests
- Direct taxation (income tax)
- Indirect taxation (VAT and other sales taxes)
2. Harm toall corporate as well as individual/social interests
- Bankruptcy frauds, maritime frauds, payment cards frauds,
pyramid selling, higkyield investment/advance fee frauds
3. Harm to social and some corporate interests but benefit for some
other "mainly legimate" ones
- Some cartels, transnational corruption
4. Harm to corporate/ governmental interests but benefit illegitimate
ones and some consumers
- Intellectual property theft and "hacking".
The overall extend of the phenomenon is difficult to determine,
owing in part to the lack of a clear and accepted concept and the fact that
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systems for recording economic and financial crime differ greatly from
country to country. Nevertheless, there is a growing perception that
economic crimes are some of the fastgetving offences.

After reading tasks

Task 1. Read and decide if the following statements are true or
false? Correct the false ones.

1. Economic crimes comprise a broahge of illegal activities, it
is why the category of "economic crime" is hardl&dine.

2.Cartel offences include theft of data, violation of secrets,
manipulation of computerized data.

3. Unfair competition comprises bribery of an employee of a
competing company.

4.Harm to all corporate as well as individual/social interests may
be bankruptcy frauds, maritime frauds, payment cards frauds, pyramid
selling and highkyield investment/advance fee frauds.

5. Maritime frauds harm only to some consumers.

Vocabulary:

1. matteri H j dzts, ;9 Sff tets

2. advantagé f tc j sz h j Milsjo s, " GtSH O

3. mortgagdraudi dztsh j dzdzed yJ Mlsots o dislsj ¢4
4. tooverseé dzOB dz¢ H OIs*;, Mmdzj HdIs!

5. todisrupti tc OL tclzh Ols!;, MmMtc’ 8 Ols

6. advancdeesschemd d3O~ d dzOydw Mt o 1 dzts ) O d3c
7. telemarketing § W dits2 dBOWGSE jIsddze s Isj dz
8. torenderi sC OL " 9 Ols! Emmdzkglz, ftej HisMIS
9. reimbursablé¢ 9 sL &3 MIsd d3r 2, G, jJ dzmdclzj

10. kickbacki o L W;IsC O

11. to unbundlei EMis ©dzO9o dzd 9 Ols ! slsH j dz' dalz ®
ZfmdzizGe Iz

12. todismantld e OL tczh Ols!;, Mmter 9 Ols

13. overviewi sBh j j HtojHMIsSOodzj dzdj, BBL 15
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Vocabulary exercises

Exercise 1.Read and translate into Russian paying attention to
suffixes and prefixes in wordbuilding:

investigatd investigationi investigaton investigative

embezzlé embezzlemerit embezzler

violateT violationi violencei violator

applyi applicationi applicanti applicatori applicable

frustratel frustration

facilitatei facilitation facilitator

respondi respondent response’ responsiblel responsibilityT
responsive

performi performancé performer

identify i identification T identity

fail i failure

legali illegal

negotiatd negotiationi negotiaton negotiable

disrupti disruptioni disrupteri disruptive

Exercise 2. Read and translate into Russian the synonyms:

fraudi deceit performi functioni operate
thefti larceny missioni target

forcel power oversed view

promotel put forward facilitatei assist
individual i person significanti important
obtaini get commodities goods
advantagé benefiti priority kickbacki bribery

areal regioni field disrupti dismantle

crime’ offence schemd project
investigationi survey accomplishmerit fulfillment
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Text B
The Fight against Financial Crimes

The Federal Bureau of Investigation investigates matters relating to
fraud, theft, or mbezzlement occurring within or against the national or
international financial community. These crimes are characterized by
deceit, concealment, or violation of trust, and are not dependent upon the
application or threat of physical force or violence. Isuacts are
committed by individuals and organizations to obtain personal or
business advantage. The FBI focuses its financial crimes investigations
on such criminal activities as corporate fraud, health care fraud,
mortgage fraud, identity theft, insuranfraud, and money laundering.
These are the identified priority crime problem areas of the Financial
Crime Section (FCS) of the FBI.

The mission of the FCS is to oversee the investigation of financial
fraud and to facilitate the forfeiture of assets frdmse engaging in
federal crimes. The FCS is divided into four units: the Economic Crimes
Unit, Health Care Fraud Unit, Financial Institution Fraud Unit, and the
Asset Forfeiture / Money Laundering Unit.

The Economic Crimes Unit is responsible for significdrauds
targeted against individuals, businesses and industries to include:
corporate fraud, insurance fraud (Aosalth care related), securities and
commodities fraud, telemarketing fraud, advance fees schemes, and
pyramid schemes.

The Health Care Frau Unit oversees investigations targeting
individuals and/or organizations who are defrauding the public and
private health care systems. Areas investigated under health care fraud
include: billing for services not rendered, billing for a higher
reimbursal® service than performed, performing unnecessary services,
kickbacks, unbundling of tests and services to generate higher fees,
durable medical equipment fraud, pharmaceutical drug diversion,
outpatient stgery fraud, and internet pharmacy sales.

The misson of the Financial Institution Fraud Unit is to identify,
target, disrupt, and dismantle criminal organizations and individuals
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engaged in fraud schemes which target our nation's financial institutions.
Areas investigated in the financial institution fdawarena include:
financial institution failures, insider fraud, identity theft, check fraud,
counterfeit negotiable instruments, loan fraud, and mortgage fraud.

The Asset Forfeiture / Money Laundering Unit promotes the
strategic use of asset forfeiture aadsures field offices employ the
money laundering violation in all investigations, where appropriate, to
disrupt and / or dismantle criminal enterprises. The term, "follow the
money," leads to the identification of assets which can be forfeited and
lead b the effective and efficient disruption and dismantlingliefgal
money laundering apparatuses.

Each section provides an overview, statistical accomplishments, and
successful investigations for the identified crime problem. Where
appropriate, each seaticalso provides ways in which the public can
protect themselves from being vitized.

After reading tasks

Task 1. Read and decide if the following statements are true or
false? Correct the false ones.

1. The FBI investigates matters relating to construction

2. Frauds, thefts, or embezzlements are characterized by
application or threat of physical force or violence.

3. The FBI focuses its financial crimes investigations on such
criminal activities as bribery and corruption.

4. The Financial Crime Section is dividiéento five units.

5. The Health Care Fraud Unit oversees investigations of
homicides.

6. The mission of the Financial Institution Fraud Unit is to identify,
target, disrupt criminal organizations and individuals engaged in money
laundering.

7. The Asset Forfeituré Money Laundering Unit is responsible for
street crime prevention.
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Task 2. Find the English equivalents for the following Russian
words and word combinations. Reproducehe context

4 20, dgjenhdj wslsdtshjddj ¢ dGshjd
edw; Hiwddw, MtejthOj i3 j dizwd lsBiq
dzd ydzz & 9" GBSH Ez; ftej Miskf dzOvY H J WOIs | dz
LOded ) dej gy dzr = ®BIHJYddzm S des EMdzkc;
LO COYHGJOd[gMmdzjdH Sl dzEc 2 M yJ ds-¢
Cts?2 § dzOlIsr sBdi3Odz ftcd fftwdyg gy OdiB L
ftod Mk degz¥ StecOdzdL Oyde ; (-BH ez] Jz820 A
HsSCEkd3j dzlstseo; L O dIsdls: mMw s 5B B3O dzO.

Task 3. Complete this chart.
The Financial Crime Section ECS)
is divided into

The Economiq Health Carg Financial Institution The Asset Forfeiture
Crimes Unit Fraud Unit Fraud Unit Money Laundering
é é é Unit
e e e e
e e e e
Vocabulary:
1. perpetratoil f tc Qo BdzOtelz" dilsj dz2 , ftoj Miskz c
2. transaction mH J d&z¢ O
3. tofuelitcOL Y de Ols! , ; fsHMIstej ¢ Ols-
4. todeclinei zr ZHh Olss Mw , ; Zd3j dz* h Olss Mmw
5. embezzlemerittc OMistc Ols ©; " dh j dad j
6. tocontributei MsH j 2 Miso s Ols';, o desmdlIs! o
7. frustrationi e 9, yYkeoMmlses tOL syOtctse Od
8. consequencef smMdzj HMMlseadyj, twjLEzdz IsOIs
9. capabilityi Mff ss g dzts s -

=
o

. allocationT s Ot tc j H j dzj dad j
. municipalityl d3z dzd yq f;0dzd Is § Is
.awareness sftsL dzOdzd j, tsfo j H tsd3dzd dzdzts M ls

P
N
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13. intensityl d dzls § dzlhd & dzsmils+ , Mmd dzO
14. toincreasé zo j dzd yd o Ols! mw , tOMisd

Vocabulary exercises

Exercise 1.Form nouns from the following verbs:

to regulate to allocate

to grow to frustrate
to communicate to prosecute
to protect to inspect

to enforce to investigate
to organize to train

to combat to commit

Exercise 2. Match the infinitives in A with the nouns in B. Make
up your own sentences with these word combinations.

A B

to investigate resources

to prevent Police

to support Case

to apprehend Assets

to protect Crime

to allocate Perpetratr
Text C

The Battle against WhiteCollar Crime

One in three American households is victims of white collar crime,
yet just 41% actually report it. Of those reported, a mere 21% made it
into the hands of a law enforcementconsumer protection agencyhi$
means that less than eight percent of whdlar crimes reached the
proper authorities, according to the National White Collar Crime Center
(NW3C), a nonprofit, federally funded organization that supports state
and local police in their efforts to grent, investigate, and prosecute
economic and higkech crime.
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White collar crimes come in many different forms, including money
laundering; credit card, health care, insurance, securities, and/or
telecommunications fraud; intellectual property and coempgtimes;
and identity theft. The growth of the information age and the
globalization of Internet communication and commerce have impacted
significantly upon the manner in which economic crimes are committed,
their frequency, and the difficulty in appretteng the perpetrators.

The FBI statistics show that, while arrests for most index crimes of
violence (e.g., murder, namegligent manslaughter, rape) and property
crimes (robbery, burglary, motor vehicle theft) have declined those for
fraud and embezzleant have risen significantly.

Several channels have contributed to combating economic and high
tech crime: independent corporations and prigatgor industry coalitions.

As a result of limited law enforcement resources, corporations on their own
initiate strategic economic crim@anagement plans and investigative
groups. There is a growing level of frustration among these corporations;
because the monetary thresholds for law enforcement even to investigate a
case can be very high, depending on the jutisti. While protection of
corporate assets and their consumers should be their responsibility, there are
several consequences to this arrangement. Many economic crime®-go unr
ported; fewer prosecutions of these offenses occur; and perpetrators tend to
befired rather than prosecuted, leaving them free to move on to another o
ganization and continue their victimizing.

On the federal level, numerous regulatory and law enforcement
agencies are authorized to combat specific economic crimes, including
the Fedeml Bureau of Investigation, Secret Service, Postal Inspection
Service, Securities and Exchange Commission, and Customs. Local law
enforcement capabilities for combating economic crime vary, depending
on the size and location of the department and the agitot of
resources. Some larger municipalities and state law enforcement
agencies have formed economic and computer crime units. As resources,
training, and awareness of the intensity of the problem increase that
more of these units will be formed.
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After r eading tasks

Task 1. Read and decide if the following statements are true or
false? Correct the false ones.
1. One in ten American households is victims of white collar crime.
2. All economic crimes are reported to law enforcement or
consumer protection agcies
3. National White Collar Crime Center is a highly profitable private
organization
4. White collar crimes include money laundering and bribery.
5. The globalization of Internet communication influences the
manner in which economic crimes are conteaitand their frequency
6Economic crimes dondt cost the
7. The FBI statistics show that, while arrests for property crimes
(robbery, burglary, motor vehicle theft) have raised those for fraud and
embezzlement have declined.
8. Only law enbrcement agenciesombat economic and higlch
crime.
9. Rerpetrators tend to be prosecutather than fired and they stop
their victimizing
10. The Federal Bureau of Investigation, Secret Service, and
Customs are authorized to combat specific econonmaes.

Task 2. Answer the following questions.

1.What percentage of American households are victims of white
collar crimes according to available estimates?

2.What percentageof white-collar crimes reached the proper
authorities, according to the Nat@ White Collar Crime Center

3. What are the duties of tidational White Collar Crime Center

4.What crimes are mentioned in the text?

5. Why doeseconomic crime grow exponentigly

6. What organizationkave contributed to combating economic and
high-tech crimé
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7.Have you or someone in your household been victimized by
white-collar crime? If so, did you report the victimization?

8. What type of person do you believe the average wiuliar
crime victim is?

Task 3. Find the English equivalents for te following Russian
words and word combinations. Reproducehe context

]l sistcOH O d] Bl 1 Ctsdsdizd yj MOF -
hdlsr ftwOo f§tlstedBdlszdm 8, dgisE wzBdiRidsy
GOdzdL Oyd v ; ftod Msky dzj dedw o MW bBtc]
dzd uS po o Miskzy dzj dzd v ; Jwd Miskzy dzj dad J
Bsh § deded Ud Misots M yJj dede” B3d B EZBOBOR];
90dzdd; cdzsBOdZdL Oydw Iststeetse dzd ;- Istelz
CO; WddzOdzmser j MmHJ dz€ d; tcOMisd de 6§
mMsdud MEdJ HOUzdzOf Is; f s€ @&Oydlsj dz' dzts
dzj L Ooa dfd BOVY Ctcf steOYdwV; tcteOddyj d
sjedyud MSdyJ ff dzO dz' fts Bfstc! B J fl 1 ¢t
LOMNdIsO OCIkdeotse CttfstcOydd;  dqidzsa
wao dzj Mmtstseh Ov s fJicdt ®ydls; ¢ e ©Hz
fted@edy ; wJj Ctoj IsdzOv Mmdzkzy B O.

Review grammar tenses

Exercise 1. Fill in the gaps with a right form of a verb.
1.7 Are Alice and Tom still living in New York?

I No, they to Dallas.

a. had just moved b. have just moved c. will just move

27l snot it hard to drive downt o\
iYes, thatdés why t o wor
a. have been going b. have been gone C. going

3.7 How long have you been with the company?
[ there for two years by January.
a. will work b. was working c. will have worked
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4.7 When are you planning to send the memo to the staff?

T it already.

a. send b. had sent c. have sent

5.7 I took TOEFL. It was really hard.

I a lot before you took it?

a. have you studied b.did you study c. had you studied

6. Did you say that you here only three days ago?

a. came b. have come c. had come

7. This book is so long that |

a . havenot fibni shhaewdenat yfeitni shed
have finshed it.

8.7 Where was Michael Caine born?

I In Britain, but today he in the United States.

a. has lived b. lives c. living

9. Harry S. Truman assumed the presidency of the United States
after F.D. Roosevelt in office.

a. dies b. has ded c. died

10. Students who pencils to the test were not allowed to take it.

a. didnoét bbhrihragg endt brodghot bri

11. Television very popular in the United States since the
fifties.

a. has been b. had been c.is

12. Elizabeth | as queen of England from 1558 to 1603.

a. has reigned b. had been reigning c. reigned

13. The River Amazon into the Atlantic Ocean.

a. is flowing b. flows c. flowed

14. Buying a house nowadays more and more expensive
all thetime.

a. has become b. becomes C. is becoming

15. Jazz in the United States around 1900.

a. originated b. has originated C. was originated

16. The witness claimed he the accused before.

a. didnodot bseevasndotcsermraanigét seen

154



17. Before Columbus discovered America, people that the
earth was flat.

a. believed b. had believed c. had been believing

18. Newton made his great discovery while he under
anappletree.

a. was sitting b. sat c. had been sitting

Exercise 2. Make up the sentences using the proper passive
forms of the verbs in brackets

1. The table (to steal)by the thieves when the watchman
arrived.

2. The missing boy (to find) yet.

3. Jack is in jail for using foul language in public. He (to
tell) that it was against the law.

4. It (to recognize)that constant stress can cause serious
health problems for certain people.

5.1 6 m s or r ynottolfinishmy work yet.

6. You look confused. (to understand)you understand

whatl say?
7. (to look)for a long time before you got a job?
8. | (to begin)the day with a jog around the block.

9.7 Can | come by for my check tomorrow?

I Yes, by then | (to have)time to go to the bank.

10.7 Did you meet Ann here at the univiy®

I No, we (to meetwhen | started college.

11.7 Would you like to go to the band concert?

I Thanks, but | (to seel)t already.

121 6 m writing in connection with
(to appear)on 3 December.

Review the rules of trandating Passive Voicestructures

| ZOetsdz o §OMMdodssds L Od&scj o
fittjotsHdl! dO wkMMSd2 WL ¢ dzj MS 5d

155



1] ZOGe sdizsdz, ¢ OdzEg:Os h d dizmw  dzO
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Were his books translated into Russia® 17 1 ' dzdizdj 6 5
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Jimmy's wallet was stoleby the teenageif. 1 &z di30 % dzgl § d3d3d
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1 Jis followedby the policel [ ctfste J M dzff s ldzif s d W
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The finger was cuwith a knife.1 1 O dzf tsjtc j 0z0 szt d3

Grammar exercises

Exercise 1. Translate the sentences with Passive Voice
structures into Russian.

l.Let 60s go out and talk 1 n the
overheard.

2He doesnoét get on with the ne
transferred t@nother department.

3.We are staying with my parents while we are having our
apartment relecoated.
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4.Chinese economy is believed to have been developing at its
highest capacity this current decade.

5.1 was shocked to see that my house had been broken into and all
valuable things taken out.

6. If that book had not been published last year, | idoever have
known that you had become a writer!

7.1 can6ét stand to be told how t
professionals in this field.

8. The driver has been suspected to be speeding during the time of
the accident ever since the beginning &f ithvestigation.

9.1 could not work during lunch break as all the computers in the
lab were being used at the time.

10. A great deal of our oil will have been exported to other countries
by our government.

11. The streets around the fire had been bloakédy the police.

12.A 24-yearold British man was charged Wednesday with
conspiring in an explosives plot with Richard Reid, th€alda "shoe
bomber" who tried to blow up a U.S. airliner.

13.In 1925 it was discovered that blood groups could be detedm
from many people's body secretions such as saliva and urine, and by the
mid-1960s the work of Drs Margaret Pereira and Brian Culliford at
Scotland Yard's forensic science laboratory had applied the medical
principles of analyzing blood to the point erk they could often link the
identity of a suspect with a blood stain to a very high degree of accuracy.

14.China has unveiled a landmark law that will boost the protection
of private property rights.

15.When a computer is used as a tool to aid crimacélity, it may
include storing records of fraud, producing false identification,
reproducing and distributing copyright material, collecting and
distributing child pornography, and many other crimes.

16.Embezzlement occurs when a person who has bdensteal
with money or property appropriates it for his or her own use and
benefit.
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17.The counterfeiting of money is one of the oldest crimes in
history. At some periods in early history, it was considered treasonous
and was punishable by death.

18.Civil law is usually referred to in comparison to criminal law,
which is that body of law involving the state against individuals where
the state relies on the power given it by statutory law.

19. The double standard used in handling wiewdlar offenders and
their victims as opposed to handling street criminals and their victims
has been attributed to the higher status of the accused perpetrators, the
difficulty of establishing criminal intent in such cases, and a belief that
Imprisonment is not the cure fdri$ kind of stealing.

20.Commerciafraud was a major problem, especially as the new
technologies and Internet become increasingly widespread in
international trade.

21.Some 500 cases of illegal activities based pwamid
sellinghave been discoveredoand the country.

Exercise 2. Translate the sentences with Passive Voice
structures into English.

1. sdzdecd twOmMff tesH Odzd .
(4 Usftesmddad ftd2Isd.
[ 68 Mdzzh Odzd o dzad B3O Is j dz' dzts.
l jhjMmlse jdadzr | HBSCOL OIjdzt Mlsea O &
{ MBslste d3j M lslz Hfjdss dLiPCitpspidds ¢ € &
. l1tcOQo sdzOtelzh dlsj dzwv s tcOM do Odzd €
CsdzdzOIs Iz.

7. 10MmMddze mMise j dzdz" 4 Gtoj Miskzlf dzj dedw to
8. stwjHdIdzg Jj COtlsr dzjeSts ftSHHJ dzf
9. [fOMmMdzr 2 HwijMmMskzfdzdS B"™ dz L OH J to )
10. wdzj HMilse j dadz" j LHOS f+ dzimt©Oo d M
Cstef stcOyYdWw o3 .

11. 1 btejBdlsjdzj?2 LOMdMNOEIls Bl 1 CtscC
12. [Bhjdedzed & BT" dz otsdzj dz dzO f{ tctsh dzt

o Ok~ Wb
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13. [ desegts LOCtSdzseo dLHO¥ IS HdzW BE

ftoj Miskzy§ dzj ded ¥ d3d .
14. 1l zHEzls MW stcdsd tcts 9 Odzr f tH tcOL

(B! ¥ Isjtede” B3 (o) Miskzy dzg ded ™ B .

Texts for reading
Different Types of Economic Crimes
Embezzlement

Embezzlements the act of dishonestly appropriating or secreting
assets, usually financial in nature, by one or more individuals to whom
such assets haveeén entrusted. It is a kind of financilhud For
instance, &lerk or cashierhandling large sums of money can embezzle
cash from his or her employer, lawyer can embezzle funds from
clients' trust accounts, financial advisorcan embezzle funds from
investors. Embezzlement may range from the very minor in nature,
involving only small amounts, to the immense, involving large sums and
sophisticéedschemes.

Embezzlement sometimes involves falsification of records in order
to conceal the activity. Embezzlers commonly secrete relatively small
amounts repeatly, in a systematic and / or methodical manner, over a
long period of time, although some emblers commonly secrete one
large sum at once. Some very successful embezzlement schemes have
continued for many years before being detected due to the skill of the
embezzler in concealing the nature of the transactions or their skill in
gaining the trust rad confidence of investors or clients, who are then
reluctant to "test" the embezzler's trustworthiness by forcing a
withdrawal of funds.

Embezzling should not be confused with skimming which is under
reporting income and pocket the difference. For example, in 2005,
several managers of the service provideamark were found to be
underreporting profits from a string afending machinéocations in the
eastern United States. While the amount stolen from each machine was
relatively small, the total amount taken from many machines over a
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length of tine was very large. A smart technique employed by many
small time embezzlers can be covered by falsifying the recArdgher
method is to create a false vendor account, and to supplybifliséo

the company being embezzled so that the checks that are cut appear
completely legitimate. Yet another method is to create phantom
employees, who are then paid with payroll checks.

The latter two methods should be uncovered by rowudts, but
often aren't if the audit is not sufficiently -depth, because the
paperwork appears to be in order. The first method is easier to detect if
all transactions are by cheque or other instrument, but if many
transactions are in cash, it is mucbrendifficult to identify. Employers
have developed a number of strategies to deal with this problem. In fact,
cash registergere invented just for this reason.

Some of the mostomplex (and potentially most lucrative) forms of
embezzlement involvBonzilike financial schemes where high returns to
early investors are paid out of funds received from latezstors duped
into believing they are themselves receiving entry into a high return
investment scheme. Thdadoff investment scanda an example ofhis
kind of high level embezzlement scheme, where is it alleged $65 billion
was siphoned off from gullible investors and financial institutions.

Bribery, a form of pecuniary corruption, is an act implying money
or gift given that alters the behavior okthecipient. Bribery constitutes
a crime and is defined as tb&ering, giving, receiving or soliciting of
any item of value to influence the actions of an official or other person
in dischage of a public ofegal duty. The bribe is the gift bestowed to
Money Laundering

Money laundering is the process of creating the afgee that
large amounts of money obtained from serious crimes, such as drug
trafficking, originated from a legitimate source. It is a crime in many
jurisdictions with varying definitions. It is a key operation of the
underground economy

In US law it is the practice of engaging in financial transactions to
conceal the identity, source, or destination of illegally gained money. In
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UK law thecommon lawdefinition is wider. The act is defined &king
any action with property of any form which is either wholly or in part
the proceeds of a crime that will disguise the fact that that property is
the proceeds of a crime or obscure the beneficial ownership of said
property.

In the past, the term "money laundering” was applied only to
financial transactions related tmgankzed crime Today its definition is
often expanded by government and international regulators to amgan
financial transaction which generates an asset or a value as the result of
an illegal act which may involve actions such &sx evasionor false
accounting In the UK, it does not even need to involve money, but any
economic goodCourts involve money laundering committed by private
individuals, drug dealers, businesses, corrupt officials, members of
criminal organizations such as thkafia, and even states.

A business taking large amounts of small change each week (e.g. a
convenience stoyaneeds to deposit that money in a kah its deposits
vary greatly for no obvious reason this can draw suspicion; but if the
transactions are regular and roughly the same the suspicion is easily
discounted. This is the basis of all money laundering, a track record of
depositing clean mondyefore slipping through dirty money. In the United
States, for example, cash transactions and deposits of more than $10,000
must be reported by the cashier (the bank etc) as "significant cash
transactions" to the Financial Crimes Enforcement Network wigrogher
suspicious financial activity identified asuspicious activity reports

Another method is to start a business whose cash inflow cannot be
monitored, and funnel the small change into it and pay taxes on it. But
all bank employees are trained to be constantly on the lookout for
transactions that seem to be trying to get around reporting requirements.
To avoid suspicion, shell companies shouldldkirectly with the public,
perform some service (not provide physical goods), and have a business
that reasonably would accept cash as a matter of course. Dealing directly
with the public in cash gives a plausible reason for not having a record
of custoners.
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Bribery

influence the recipient's conduct. It may be amyney good right
in action property preferment privilege, emolument object of value,
advantage, or merely a promise or undertaking to induce or influence the
action vote, or influence of a person in an official or public capacity.

One must be careful of differing social and cultural norms when
examining bribery. Expectations of when a monetary transaction is
appropriate can differ from place to place. Politoc@hpaign contributions
the form of cash, for example, are considered criminal acts of bribery in some
countries, while in the United States they are legphing, for example, is
considered bribery in some societies, while in others the two concepts may
not be interchangeable. In some Spaseaking countries, bribes are
referred to as "mordida" (litdly, "bite"); in Arab countries they are
Backshishor Bakshish. However, Bakshish is more akiripping and is
socially pernssible. The offence may be divided into two great classes: the
one, where a person invested with power is induced by payment to use it
unjustly; the other, where power is obtained by purchasing the suffrages of
those who can impart it. Likewise, the briloeight hold a powerful role and
control the transaction; or in other cases, a bribe may be effectively extracted
from the person paying it, although this is better knowextstion

The forms that bribery takes are numerous. For example, a motorist
might bribe apolice officernot to issue a ticket for speeding, a citizen
seeking paperwork or utility line connections migpnifoe a functionary
for faster service. Bribery may also take the form ofsecret
commission a profit made by an agent, in the course of his employment,
without the kimwledge of his principal. Bribers and recipients of bribery
are likewise numerous although bribers have one common denominator
and that is the financial ability to bribe. Bribery around the world is
estimated at about $1 trillion.

From a legal point of vi®, active bribery can be defined for
instance ashe promising, offering or giving by any person, directly or
indirectly, of any undue advantage, for himself or herself or for anyone
else, for him or her to act or refrain from acting in the exercise obhis
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her functionsPassive bribery can be definedthe request oreceipt
directly or indirectly, of any undue advantage, for himself or herself or
for anyone else, or the acceptance of an offer or a promise of such an
advantage, to act or refrain froracting in the exercise of his or her
functions. The reason for this dissociation is to make the early steps
(offering, promising, requesting an advantage) of a corrupt deal already
an offence and, thus, to give a clear signal (from a criminal policy point
of view) that bribery is not acceptable. Besides, such dissociation makes
the prosecution of bribery offences easier since it can be very difficult to
prove that two parties (the briggver and the brib¢aker) have formally
agreed upon a corrupt deal. di#es, there is often no such formal deal
but only a mutual understanding, for instance when it is common
knowledge in a municipality that to obtain a building permit one has to
pay a "fee" to the decision maker to obtain a favourable decision.

|dentity T heft

Identity theftoccurs when one individual misappropriates another
person's personal identification informatidn name, social security
number, date of birth, mother's maiden nanend uses it to take over
existing credit card or bank accounts, apiolya mortgage or car loan,
make large purchases, apply for insurance. In many cases, unsuspecting
victims have no idea that anything is amiss until they receive irate phone
calls from creditors or have trouble applying for a job, loan, or
mortgage. They hien discover that their credit has been seriously
damaged or even ruined by any number of purchases or other financial
obligations undertaken in their name by the impersonator. In what may
be the worst possible scenario for victims of identity theft, the
impersonator may commit a separate criminal act, resulting in the victim
actually facing criminal charges for a crime committed by an imposter.

Incidences of identity theft have increased dramatically over the last
several years. This is due, in part, beseaof new technologies such as the
Internet that have enabled criminals to gain access to victims' financial
information with greater ease than ever before. In a May, 1998 report from
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the General Accounting Office, Trans Union, one of three major credit
bureaus, reported that twhirds of all consumer inquiries related to
identity theft. In 1997, these inquiries totaled 522,922, up from a total of
35,235 in 1992. The rise was attributed to "increasing cases of identity
fraud, as well as to company growthdabetter consumer outreach” The
GAO report found that identity theft was increasingly detected by
government agencies, including the Secret Service, Postal Service, and
Internal Revenue Service. Moreover, the Secret Service reports that
financial lossesa victims and institutions totaled $745 million in 1997,
while only two years earlier, such losses amounted to $442 million.
Victims of identity theft face an enormous and arduous task in
repairing both their credit rating and their emotional well beinge Of
the biggest obstacles traditionally faced by these victims is the fact that
they are, more or less, completely on their own in clearing their financial
records. The prevailing attitude on the part of most creditors who are
advised of an occurrence dflentity fraud is one of downright
skepticism. Most creditors require identtheft victims to submit an
affidavit testifying to the fact that they did not incur the debt themselves.
Many creditors may require more, including the submission of copies of
the victim's driver's license, Social Security card, or birth certificate.
Understandably, many victims who are in the midst of the quagmire of
iIdentity theft are not eager to hand over these personal identification
items, particularly since many victimauspect that it is a creditor's
negligence (i.e., inadequate verification of the identity of an applicant)
that may have led to the identity theft in the first place.

Insurance Fraud
Insurance frauds any act committed with the intent i@udulently
obtain payment from ainsurer Insurance fraud has existed ever since the
beginning of insurance as a commercial enterprisaudelent claims
account for a significant portion of all claims received by insurers, and cost
billions of dollars annually. Types of insurance fraud are very diverse, and
occur in all areas of insurance. Insurance crimes also range in severity,
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from slightly exaggerating claims to deliberately causing accidents or
damage. Fraudulent activities also affect the lives of innocent people, both
directly through accidental or purposeful injury or damage, and indirectly
as these crimes cause insurance premiunte thigher. Insurance fraud
poses a very significant problem, and governments and other organizations
are making efforts to deter such activities.

The Achief moti ve I n al | I nsur
Insurance contracts provide both the insusetl the insurer with
opportunities for exploitation. One reason that this opportunity arises is
in the case of ovensurance, when the amount insured is greater than
the actual value of the property insured. This condition can be very
difficult to avoid, especially since an insurance provider might
sometimes encourage it in order to obtain greater profits. This allows
fraudsters to make profits by destroying their property because the
payment they receive from their insurers is of greater value than the
property they destroy. Insurance companies are also susceptible to fraud
because false insurance claims can be made to appear like ordinary
claims. This allows fraudsters to file claims for damages that never
occurred, and so obtain payment with little onmaal cost.

The most common form of insurance fraud is inflating of loss. It is
virtually impossible to determine an exact value for the amount of money
stolen through insurance fraud. Insurance fraud is designed to be
undetectable, unlike visible crimisuch as robbery or murder. As such, the
number of cases of insurance fraud that are detected is much lower than
the number of acts that are actually committed. The best that can be done
IS to provide an estimate for the losses that insurers suffer chgitance
fraud. TheCoalition Against Insurance Fraedtimates that in 2006tetal
of about $80 billion was lost in thénited Stateslue to insurance fraud.

Insurance fraud can be classified as either hard fraud or soft fraud.
Hard fraud occurs when soome deliberately plans or invents a loss,
such as a collision, auto theft, or fire that is covered by their insurance
policy in order to receive payment for damages. Criminal rings are
sometimes involved in hard fraud schemes that can steal millions of
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dollars. Soft fraud, which is far more common than hard fraud, is
sometimes also referred to as opportunistic fraud. This type of fraud
consists of policyholders exaggerating otherwise legitimate claims. For
example, when involved in a collision an insureaspa might claim

more damage than was really done to his or her car. Soft fraud can also
occur when, while obtaining a newsurance policy an individual
misreports previos or existing conditions in order to obtain a lower
premium on their insurance policy.

The types of insurance fraud that exist are as diverse as the types of
insurance policies that are available. Some of the major areas in which
insurance fraud occurs arin the life, health care automobile and
property insurancadustries.

An example of life insurance fraud is thehn Darwin disappearance
case an ongoing investigation into the faked death of British former
teacher and prison officer John Darwin, who turned up alive in December
2007, five years after he was thought twehdied in a canoeing accident.
Darwin was reported as "missing" after failing to report to work following
a canoeing trip on March 21, 2002. He reappeared on December 1, 2007,
claiming to have no memory of the past five years.

Computer Crime

Computer crineissues have become highofile, particularly those
surrounding hacking copyright infringerent through warez child
pornography There are also problems @fivacy when confidential
information is lost or intercepted, lawfully or otherwise.

Computer crime encompasses a broad range of potentially illegal
activities. Generally, however, it may be divided into one of two types of
categories: (1) crimes that target computer networks or devices directly;
(2) crimes facilitated by computer networks or devices, the primary target
of which is independent of the computetwork or device.

Examplesof crimes that primarily target computer networks or
devices would includemalware (malicious codg)denial ofi service
attack, computer viruses.
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Examples of cmes that merely use computer networks or devices
would include: cyber stalking, fraud and identity theft, phishing scams,
information warfare.

A common example is when a person starts to steal information
from sites, or cause damage to, a computeroonputer networkThis
can be entirely virtual in that the information only exists in digital form,
and the damage, while real, has no physical consequence other than the
machire ceases to function. In some legal systems, intangible property
cannot be stolen and the damage must be visible, e.g. as resulting from a
blow from a hammer. Where humasentric terminology is used for
crimes relying onnatural languageskills and innate gullibility,
definitions have to be modified to ensure that fraudulent behavior
remains criminal no matter how it is committed.

A computer can be a sourceafidence Even though the computer
is not directly used for criminal purposes, it is an excellent device for
record keeping, particularly given the power to encrypt the data. If this
evidence can be tduined and decrypted, it can be of great value to
criminal investigators.

Specific Computer Crimes

Spam or the unsolicited sending of bukmail for commercial
purposes, is unlawful tearying degreesAs applied to email, specific
antkspam laws are relatively new, however limits on unsolicited
electronic communications haeisted in some forms for some time.

Computer fraud is any dishonest misrepresentation of fact intended
to let another to do or refrain from doing something which causes loss. In
this context, the fraud will result in obtaining a benefit by:

9 altering compter input in an unauthorized way. This requires
little technical expertise and is not an uncommon form of theft by
employees altering the data before entry or entering false data, or by
entering unauthorized instructions or using unauthorized processes;

9 altering, destroying, suppressing, or stealing output, usually to
conceal unauthorized transactions: this is difficult to detect;
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1 altering or misusing existing system tools or software packages,
or altering or writing code for fraudulent purposes. This negureal
programming skills and is not common.

Other forms of fraud may be facilitated using computer systems,
including bank fraud identity theft extortion and theft of classified
information

Drug traffiking. Drug traffickers are increasingly taking advantage
of the Internet to sell their illegal substances through encryptedil
and other Internet Technology. Somrug traffickersarrange deals at
internet cafesuse courier Web sites to track illegal packages of pills,
and swap recipes for amphetamines in restriatmkss chat rooms. The
rise in Internet drug trades could also be attributed to the lack efdace
face communication. These virtual exchanges allow more intimidated
individuals to more comfortably purchadéegal drugs. The sketchy
effects that are often associated with drug trades are severely minimized
and the filtering process that comes with physical interaction fades
away. Furthermore, traitbnal drug recipes were carefully kept secrets.
But with modern computer technology, this information is now being
made available to anyone with computer access.

After reading tasks
Task 1. Tell us the main idea of every text from the six ones
given above.

Task 2. Translate into English.
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Cdds COjestedwds dzdy Bsekzls B Is'H-tslsd
ftodwisd®! By ptlsOn, ctokzLydscd fflstse
l s s 1 stsets, Mkh jmlsokzjls ddetsysi miso
Bdud MSdms ftoj Miskzf dzj dzgd2: CctOBJ YH,- t©6C
Hjdz dg' @ Hjdgj G, ctsmkzHOtMmlse j dade't==- Yy
Csotsets € tSHfW M af rs o af dizl @it Hj HiZdaf QD i)
gL d3d dzj dedJ HBCEZd3d dz2sse M yjdz v dzj iz
dZOyd mdzjmztg®y . dz2@dzlsOSC dd3 HjWwdadW dz Btsy j Is

MsCter sdj HBOBHO (fteder dzd)

L Odzd Y jdzdj HBSAatSHO (ftedB '™ dzd) ;

iMsCter Isdj ddesets tsBI j SISO dOdzsE tstsB

l swWodzw jIsfpw BBdzr W52 tosfis ftoj Misk
WddzOdzitseo r 7 tldatsh jdzd2, OSda Q6C d
desfyls! , MLHOdd] dyjftejHftodvjgd? o
ftod dzOH dzi Y dIs tcOBSIsdzZd S Ods BOdZE ©O.j -1 5w
yoOehdj mMmMe jandsHz’'yf dafj dzd 2, € O¢ mdE s Gided]in
Eytej Y Hy dzd 2, dzsy detsj B OdzC tc sy frfls oWsd te df
OmMmsydoOyd?2 d Bh jMmilse, d&tsh j dzdzatfyd Mk
GO jded d € toj @iydlsjts oH, j digjlssdz” o

| sMzH OtMmMilsots HBdzy dats  toj H i toddayls!
 +SodsBdud MECdid §ty Miskzy dzj dad W d3d :

sed MyJjudls! §odadlsdyy mcéizse S
sBh jMmise j;

MY stcdsdtctso Ols! HtcOQotsolzse BOLEZ, dajt
BSt! B" M {1 CdsB3dudmMsddd (] Miskzy dzj
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e j h j dzlseo 59 Ols! MdMmlsj gz ¢ EhMkH Ok
B! B M {SsdsadujMSdhd ftjmskyi dj o

Eiddkdls' Codstsd Mt nMsstksd ¢
Hjwlsj d desfyls! ¥ fojruifedwisd?2, dO €l
BOMMO { ISdatE R ) Miskzf dzj dzd 2 ;

Teid &zdls' fsiddoSlkdyjmMSky Hjwlsj d
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Translation Practice

Translate the following sentences, pay attention to the
Grammar Tenses

Complete the dialogues with the present simple or the present
continuous form of the verbs in brackets.

1 A: Is Jack here? | need to speak to him.

B: No, sorry, he isn't here. Oh, looke's there in the car park.
eee. (leave).

2 A: Do you always travel by train?

B: No. Usually I ........ ............ (take) my car.

3 A: Are you busy at the moment?

B: | ééeé.. (have) Il unch. Cal/l

4 A: Can we have a meeting tomorrow?

B: Sorry,I ........... (not/work) on Wednesdays.

5 A: Could | speak to Ken Olsen?

B: I'm sorry, he ... ... ... (have) a meeting at the moment.

6 A: Maria is here early!

B: No, she always ....... c...ccoeviviennn e, (get) here at eight.

7 A: Are you at theffice?

B:NO, | oo (call) from the train.

8 A: Are 4x4s cheap to run?

B: No, they .........cc..c. (use) a lot of petrol.

Complete the text with the Past Simple of the verbs in the boxes.
HEWL ETT -PACKARD

The 1930s

Income (1939)$5,369. Employees: 2

graduate decide study

Bill Hewlett and Dave Packardl ¢ é é é eat Stanford
University. When they

//////

2eéeeée , they 3.
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rent work move

In 1938, Dave 4........cccceeuenvne. inoflat in Palo Alto, California,
and Bill

5 éééeée.a smal/l house at the back
garage in

the garden.

call  design use

They [T their first product, which they

8eeééeeé . Walt Dirsmme9 éeandgd ae&két he

HP200A to test sound equipment in
cinemas showing Fantasia.

The 1940s
Income (1949): $2.2 million. Employees: 166

add order start

HewletPackar d 10éééé many new prod
and when the

Second WorldWa r 11ééeééecéé , t he Uus
l12éeéééeée. |l arge quantities of electr
The 1950s

Income (1959): $48 million. Employees: 2,378

manufactu expand enter

In the 1950s, HewletPackar d 13 éééeééee.rapi
USA and
Europe. In 1958, tny f i r st 14é6ééééeéé.t he ¢
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after taking over FL Mosel ey, a
plotters.

Do You Know How to Read Figures and Numbers?
If you are not sure consult the article (Appendix, pp211)

Exercise 1. Say the following:

The exatfigure is 0.005.

My telephone number is 024-90-71

| am in Room 804

The figure is 10,008

It's somewhere between 3.489 and 3.492.
It's less than 5.375.

| only get $5.75.

No, | mean 21.021 not21,021.

©NO O WNE

Exercise 2. Read the following numbers:
168; 2,809; 5,602; 928,921; 4.572,712; 1.35; 26.085; 0.6; 3.01;
0.002.

Exercise3. Say the following:

a) b) C)
1) My telephone 1) What's 30% o 1)1 23 misteOdz
number is 1507 2) 50 BOdS ts
095434-67-85 2) The rate went u 3)1, 000 yJ dzt
2) 5/6 ton by another 0.5% 4) &&3d dzazd ts dz'
3) 12+ 4=16 3) 0.75% won't 9C ZOHYdStso .
4)22-5=17 make a lot of
5)101 3=30 difference.
6) 20/4=5
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Exercise4. Read quickly:

10.66- ten-point-six-six

0.325- noughtpoint-threetwo-five
0.00% noughtpointoh-ohone
0.7 - noughtpointseven

0.07- noughtpoint-oh-seven
0.007 - noughtpoint-oh-oh-seven

o ol A~ WDN PO
P e

b) 777,777,777.077717 seven hundred and seversgven
million, seven hundred and seversgven thousand, seven hundred and
seventyseven, point oh, seven, seven, seven.

Exercise 5. Read the following sentences and translate them

1.Economic crime cost the nation $5,000,000,000 in 1970,
$20,000,000,000 in 1980, and $100,000,000,000 in 1990. As businesses
and financial transactions become more and more computer and Internet
dependent, the reality of increased economic crime gexpsenentially,
fueled by the rapid growth of technology.

2.The exact amount of dirty money circulating in the Russian
economy is hard to establish. The approximate evaluation may be based
on the assessment of the size of the Russian shadow economy and
amaunts to 2030% of GDP in annual terms.

3. External fraudsters are still the main perpetrators of economic
crime for the majority of FS organisations (57% in 2014 and 60% in
2011).

4.Nearly one in five (18%) organisations suffering fraud
experienced a finzial impact of between US$1 million and US$100
million. And the percentage of respondents reporting losses in excess of
US$100 doubled, from 1 to 2 %.
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Special Texts Translation Practice
Market and Command Economies

Economics is a science that analyzesatwthow, and for whom
society produces. The central economic problem is to reconcile the
conflict between people's unlimited demands with society's ability to
produce goods and services.

In industrial Western countries markets are to allocate resources.
The market is the process by which production and consumption are
coordinated through prices.

In a command economy, a central planning office makes decisions
on what, how, and for whom to produce. Economy cannot rely entirely
on command, but there was extemesplanning in many Soviet bloc
countries. A free market economy has no government intervention.
Resources are allocated entirely throughkeis.

Modern economies in the West are mixed and rely mainly on the
market but with a large dose of governmenenmention. The optimal
level of government intervention remains a problem which is of interest
to economists. The degree of government restrictions differs greatly
between countries that have command economies and countries that
have free market economids. the former, resources are allocated by
central government planning. In the latter, there is not any government
regulation of the consumption, production, and exchange of goods.

Between the two main types lies the mixed economy where market
and governmet are both of importance.

International Economics
The study of economics would be incomplete without an
understanding of the nationbs r ol
the world economy i s KknoWmemnational ii n
economicsembraces two broad areasioferest: international trade and
international finance. World trade has been gaining increasing significance
among nations. Why do nations trade? The answer is that nations have
different quantities and qualities of econongsaurces and different ways
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of combining them. As a result, each country can produce certain goods
more efficiently, or at relatively lower costs, than others. This idea can be
stated somewhat differently.

Imagine a world consisting of only two countrieach producing the
same goods. Under such circumstances, the alternatomoortunity cost
to each country of producing more of one good is the amount of the second
good that must be sacrificed. In view of this, which of the two goods
should the countrgeproduce? The answer is that each shepé&tialize.
When two parties engage, the sacrifice that each makes to obtain
something from the other is called
order to buy a book, you might have had to give up five vieitthé
movies. Your terms of trade, therefore, are 5 movies = 1 booktefims
of tradefor a given transaction equal the number of units of goods that
must be given up for one unit of goods received by each party to the
transaction. Or in other words, nes of trade are defined as the ratio of the
prices of its export commodity to the price of its import commodity.
Despite the fact that trade is of great importance for each nation, all
countries impose restrictions of one form or another to protect some of
their domestic industries. The restrictions may be of several tigrdts,
import quotasnontariff barriers Tariffs arecustoms dutiesr

taxes imposed by a government on the importation of a good.
Tariffs may be specific, in the form of a tax paitwf the commodity,
or ad valorem based on the value of the commodity. Import quotas are
laws that limit the number of units of a commodity that may be imported
during a specified period. Nontariff barriers are any laws or regulations,
other than tarif, that nations impose in order to restrict imports. For
Il nstance, to NAprotect the health
countries establish higher standards of quality for various kinds of
imported goods than for similar goods produced domestically.

Lying, cheating, and stealing

T hat 0 scollarlerime i@ a nutshell. The termeportedly coined
in 1939 is now synonymous with the full range of frauds committed by
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business and government professionhld. ribtsa victimless crime. A

single scamcan destroy a company,devastatdamilies by wiping out

their life savings,or costinvestorsbillions of dollars(or evenall three,
asin the Enron case).T o d afyaddschemesare more sophisticated
than ever, and we are dedicatedto using our skills to track down the

culpritsandstopscamdeforetheystart.

Asset Forfeiture

Many criminals are motivated by greed and the acquisition of
material goods. Therefore, the ability of the government to forfeit
property connected with criminal activity can be an affe law
enforcement tool by reducing the incentive for illegal conduct. Asset
forfeiture fAtakes the profit out
ability of the offender to command resources necessary to continue
illegal actvities.

The use of assetoffeiture in criminal investigations aims to
undermine the economic infrastructure of the criminal enterprise.
Criminal enterprises in many ways mirror legitimate businesses. They
require employees, equipment, and cash flow to operate. Criminal
enterprisesal so generate a profit from
Aservices. o0 The obvious differen
criminal enterprises is derived from criminal activity. Asset forfeiture
can remove the tools, equipment, cash flow, profitl, @@metimes, the
product itself, from the criminals and the criminal organization,
rendering the criminal organization powerless to operate.

Asset forfeiture is also the most effective means of recovering
property and funds which can then be used to cosgie innocent
victims. Restoration of property to victims in white collar cases is the
first priority of law enforcement when it comes to disbursing forfeited
property. Much time and effort is expended in such cases to ensure that
t he wr ongd oe préservedapersdiadg tsial, so they remain
available for this purpose once the case is settled.
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Law Origins

The seizure of property is a practice long used by governments. For
example, in English common law, the value of an inanimate object could
be fofeited to the English Crown if that object caused the death of a
person. Therefore, the forfeiture of property was generally justified as a
penalty for carelessness. This tradition and justification has, over time,
merged with a belief that the right to nwproperty could be denied an
individual who engaged in criminal conduct.

The forfeiture sanction is a legal concept that involves the
application of procedures resulting in the transfer of the ownership of
property to the government. Many of the crimifeks enforced by the
Federal Bureau of Investigation (FBI) contain forfeiture provisions.
Some of these forfeiture provisions are excellent deterrents, for example,
forfeiture under federal drug laws and under money laundering laws.

The seizure of propertlyy law enforcement authorities generally is
permissible when the property is evidence of a crime or is subject to
forfeiture. The seizure of property for forfeiture implicates tenets of the
Fourth and Fifth Amendments of the United States Constitutior. Th
proper method of seizure of property, for example in a civil forfeiture
action, depends upon the methods permitted in tlegaed statute, the
location of the property, Department of Justice and FBI policy, and
whether or not exigent circumstances arespnt. It is FBI policy to
seize property for forfeiture pursuant to a seizure warrant.

Types of Forfeiture Actions

There are two types of forfeiture actions: criminal and civil. The
criminal forfeiture action is referred to as ian personamnaction,
meaning that the action is against the person, and, that upon conviction,
the punitive effect of forfeiture can be used against the convicted
offender. The civil forfeiture action is referred to asirmmemaction,
meaning that the action is against the prop The two actions differ in
many ways, including: (1) the point in the proceeding, generally at
which the property may be seized; (2) the burden of proof necessary to
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forfeit the property; and (3) in some cases, the type of property interests
that carbe forfeited.

Criminal Forfeiture Actions

A criminal forfeiture action must be judicial. The property subject to
forfeiture is named in the same indictment that charges the defendant with
a criminal violation. The jurisdiction of the court over the defend
provides the court with jurisdict,]
While there is some disagreement among the appellate courts, generally,
the government must meet the legal standard of proof, beyond a reasonable
doubt, necessary to convitte defendant in order to forfeit the property.
The property may be forfeited in this manner only if the defendant is
convicted of the underlying offense charged, and the trier of fact finds that
the property named in the indictment was illegally tainted.

As a general rule, the seizure of the property through criminal
forfeiture may not occur until after the property has been forfeited. The
district court then issues an order to seize the property, and the seizure is
made by the U.S. Marshal Service.

Criminal forfeiture laws name interests subject to forfeiture that are
more complex, including property acquired or maintained in violation of
Racketeer Influenced and Corrupt Organizations Act (RICO), and various
types of legal interests in property that hafferded a source of influence
over the illegal enterprise. The civil forfeiture laws generally name specific
property that is integrally connected with prohibited activity, including
conveyances used, money furnished, and real property used.

Administrati ve Forfeiture
An administrative forfeiture procedure can be commenced by a
seizing agency against most property if it is valued at $500,000 or less,
unless the property is a monetary instrument, in which case there is no
maximum monetary limit. If the admistrative action is not contested in
a timely manner, any legal claim to the property is thereafter barred and
the agency may declare the property forfeited. An administrative action
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can be contested by the filing of a claim of ownership. A timely claim t
the property forces the government to terminate the administrative
forfeiture action and to commence a civil judicial action.

Judicial Forfeiture
If a claim has been filed in a timely manner, the FBI must transmit it to
the U.S. Attorney and the admimaive forfeiture must cease. If the property
subject to forfeiture is not a monetary instrument or a hauling conveyance,
and is valued over $500,000, the proceedings must commence as a judicial
action. In addition, if the forfeiture action is against graperty, the -
ceedings must be judicial, regardless of the value of the property.

Burden of Proof

The burden of proof on the FBI to seize property for civil,
administrative and judicial forfeiture is probable cause. This burden
must be met to satisfyoth statutory and constitutional requirements. A
civil forfeiture action commences upon naotification by mail and
publication of the governmentds i n

Probable cause for an administrative forfeiture is defined as a
reasonable gund for belief of guilt, supported by less than prima facie
proof, but more than mere suspicion.

The initial burden of proof in a judicial action is also probable cause.
Af t er sei zur e, t he Uni ted St ates
independent determitian of whether the property can be forfeited. After
finding the forfeiture action has merit, a verified complaint must be filed,
in effect, charging the property with violating the law. The burden is then
on the government to prove the property is subjecforfeiture by a
preponderance of the evidence. Preponderance of the evidence is defined
as MnNnsuperior evidentiary wei ght tr
wholly from all reasonable doubt, is still sufficient to incline a fair and
impartialmindt o one side of the iIissue rat

It should be remembered that a civil judicial forfeiture action is a
civil proceeding, rather than a criminal proceeding, so the Federal Rules
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of Civil Procedure are applicable. Discovery processes undsg thées
are different than those found in criminal procedures.

Corporate Fraud

Corporate fraud continues to be
priorities. As the lead agency investigating corporate fraud, we focus our
efforts on cases that involve acewing schemes, seifealing by
corporate executives, and obstruction of justice.

The majority of corporate fraud cases involve accounting schemes
designed to deceive investors, auditors, and analysts about the true
financial condition of a corporation dsusiness entity. Through the
manipulation of financial data, the share price, or other valuation
measurements of a corporation, financial performance may remain
artificially inflated based on fictitious performance indicators provided
to the investing pdix. The corporate fraud investigations primarily
focus on the following activities:

Falsification of financial information of public and private
corporations, including:

False accounting entries and/or misrepresentations of financial
condition;

Fraudulentrades designed to inflate profits of hide losses; and

lllicit transactions designed to evade regulatory oversight.

Self-dealing by corporate insiders,ncluding:

Insider trading (trading based on material, 4poblic information)
including, but not limiéd to:

Corporate insiders leaking proprietary information;

Attorneys involved in merger and acquisition negotiations leaking info;

Matchmaking firms facilitating information leaks;

Traders profiting or avoiding losses through trading; and

Payoffs or bribes exchange for leaked information.

Kickbacks;

Misuse of corporate property for personal gain; and

Individual tax violations related to selialing.
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Obstruction of justice designed to conceal any of the abotezl types
of criminal conduct, particulgrwhen the obstruction impedes the inquiries
of the SEC, other regulatory agencies, and/or law enforcement agencies.

In addition to significant financial losses to investors, corporate
fraud has the potential to cause immeasurable damage to the U.S.
econany and investor confidence.

Financial Institution Fraud

Financial institution fraud (FIF) investigations are among the most
time-consuming white collar cases undertaken by law enforcement.
Separate from mortgage fraud, FIF involves a variety of intemal a
external schemes perpetrated across varying platforms against traditional
retail banks, credit unions, and other federallsured financial
institutions. Externally, some common schemes include check fraud,
mail/wire fraud, check Kkiting, counterfeit sruments, and -malil
hacking leading to loss. Embezzlement and misapplication of funds are
two of the more common internal schemes identified in investigations.
And when the fraud is egregious enough, it can lead to the complete
failure of the federallynsured financial institution.

Criminals use a variety of techniques and platforms to commit FIF.
Financial Institutions increasingly rely upon new technologies such as
online banking, poirbf-sale systems, and contactless payments to conduct
everyday busi e s s , and thereds also been
third-party checkcashing services and bank holding companies who
provide services to the general public. These novel technologies, combined
with the increased number of financial institutions, hgiven illicit actors
more opportunities to engage in criminal activities.

In FIF investigations, the law enforcement agencies continue to
concentrate their efforts on organized criminal groups often involved in
the sale and distribution of stolen and cewfdit corporate checks,
money orders, payroll checks, credit and debit cards and currency.
Furthermore, the groups involved in check and loan fraud schemes are
often involved in illegal money laundering activities in an effort to
conceal their illegal prceeds.
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Like many other crimes, FIF has evolved over time. And the law
enforcement agencies combine the reporting and collection abilities of
financial crimes and money laundering intelligence units with their
complementary operational units to identifgrtds and gaps in the banking
industry which make financial institutions susceptible to criminal activity.

Health care fraud

Heal th care fraud costs the coun
a rising threat, with national health care expené#astimated to exceed $3
trillion in 2014 and spending continuing to outpace inflation. Recent cases
also show that medical professionals continue, and may be more willing, to
risk patient harm in furtherance of their schemes. The FBI is the primary
ageny for exposing and investigating health care fraud, with jurisdiction
over both federal and private insurance programs. We seek to identify and
pursue investigations against the most egregious offenders involved in
health care fraud through our investigatpartnerships with federal, state,
and local agencies, as well as our relationships with private insurance
national groups, associations, and investigative units. Our field offices
proactively target fraud through coordinated initiatives, task forces and
strike teams, and undercover operations.

Medical EquipmentFraud: Equipmentmanufacturersoffer i f r e e 0
productsto individuals.Insurersarethenchargedor productsthatwere
not needecand/ormay not havebeendelivered.

A Rol L a bBghemesUnnecesary andsometimedake testsare
givento individualsat healthclubs,retirementhomes or shoppingmalls
andbilled to insurancecompanie®r Medicare.

ServicesNot Performed: Customersor providersbill insurersfor
servicemeverrenderedy changingbills or submittingfake ones.

Medicare Fraud: Medicarefraud cantake the form of any of the
health insurancefrauds describedabove. Senior citizens are frequent
targets of Medicare schemes, especially by medical equipment
manufacturersvho offer seniorsfree medicalproductsin exchangdor
their Medicare numbers. Becausea physician has to sign a form
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certifying that equipmentor testingis neededbeforeMedicarepaysfor
it, con artistsfake signaturesor bribe corruptdoctorsto sign the forms.
Once a signatureis in place, the manufacturersbill Medicare for
merchandiser servicethatwasnot neededr wasnotordered.

Tips for Avoiding Health Care Fraud or Health Insurance Fraud:

Neversignblankinsuranceclaim forms.

Never give blanketauthorizaton to a medical providerto bill for
servicegendered.

Ask your medical providerswhat they will chargeand what you
will beexpectedo payout-of-pocket.

Carefully review your i n s u rexplar@tson of the benefits
statementCall your insurerandprovider if you havequestions.

Do not do businesswvith doorto-door or telephonesalespeoplevho
tell you thatservicesof medicalequipmentrefree.

Give yourinsurance/Medicarglentificationonly to thosewho have
providedyou with medicalservices.

Keepaacuraterecordsof all healthcareappointments.

Know if your physicianorderedequipmentor you.

Telemarketing Fraud

When you sendmoneyto peopleyou do not know personallyor
give personalor financialinformationto unknowncallers,you increase
your chance®f becomingavictim of telemarketingraud.

Here are somewarning signsof telemarketingfraud what a caller
maytell you:

A Y omustactdh o wiitheofferw o nb&dood.

A Y o uwon &6 f rgdtevacation,or prized. But you haveto pay
for i pstageandh a n d lorothagcharges.

A Y omustsendmoney,give a creditcardor bankaccounthumber,
or have a checkpicked up by courien. You may hearthis beforeyou
havehada chanceo considerthe offer carefully.

A Y odio nneddto check out the company with anyon®. The
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callerssay you do not needto speakto anyoneincluding your family,
lawyer, accountant, local Better Business Bureau, or consumer
protectionagency.

A Y oduo nnéadany written information abouttheir companyor
theirreferences.

A Y ocua raffotdto missthisd h rpgotit, nor i efferd.

If you heartheseor similar i | i rr@asadelephonesalesperson,
justsayi ntbanky o armhangupthetelephone.

Tips for Avoiding Telemarketing Fraud

| t W@ry difficult to get your morey backif y o u ®eercheated
overthetelephoneBeforeyou buy anythingby telephoneremember:

D o n Buy from an unfamiliar company. Legitimate businesses
understandhatyou wantmoreinformationabouttheir companyandare
happyto comply.

Always ask for and wait until you receivewritten material about
any offer or charity. If you get brochuresaboutcostly investmentsask
someone whose financial advice you trust to review them. But,
unfortunatelypewar® noteverythingwritten downis true.

Always checkout unfamiliar companieswith your local consumer
protectionagency stateattorneygeneralthe NationalFraudinformation
Center,or otherwatchdoggroups.Unfortunately,not all badbusinesses
canbeidentifiedthroughtheseorganiations.

Obtaina s a | e s prames businéssidentity, telephonenumber,
streetaddressmailing addressand businesdicense numberbefore you
transacbusinessSomeconartistsgive out falsenamestelephonenumbers,
addressegndbusinessicensenumbers.Verify theaccuracyof thesatems.

Beforeyou give moneyto a charity or makeaninvestmentfind out
what percentageof the money is paid in commissionsand what
percentagactuallygoesto the charityor investment.

Before you send money, ask yourself a simple question.i Wh a t
guaranteedo | really havethat this solicitor will usemy moneyin the
mannemweagreedu p on ? 0
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D o npayin advancefor services.Payservicesonly after they are
delivered.

Be wary of companieghatwantto senda messengeto your home
to pick up money,claimingit is part of their serviceto you. In reality,
theyaretaking your moneywithout leavinganytraceof who theyareor
wheretheycanbereached.

Always take your time making a decision.Legitimate companies
W 0 npdessurg/outo makeasnapdecision.

Do npayforafi f rpa @ i acallertells you the paymentis for
taxes heor sheis violating federallaw.

Before you receiveyour next salespitch, decidewhat your limits
arei the kinds of financial informationyou will and w o ngive out on
thetelephone.

Be sure to talk over big investments offered by telephone
salespeoplavith a trustedfriend, family member,or financial advisor.
| t n@werrudeto wait andthink aboutanoffer.

Neverrespondo anoffer youd o ruiddestandthoroughly.

Never sendmoney or give out personalinformation such as credit
card numbersand expirationdates bank accountnumbersdatesof birth,
or socialsecuritynumbergo unfamiliarcompanie®r unknownpersons.

Be aware that your personalinformation is often brokered to
telemarketershroughthird parties.

If you have beenvictimized once, be wary of personswho call
offering to helpyou recoveryour lossedor afeepaidin advance.

If you haveinformation abouta fraud, reportit to state local, or
federallaw enforementagencies.

Nigerian Letter or fi 4 1 Fraud
Nigerianletterfraudscombinethe threatof impersonatiorfraud with a
variationof an advancefee schemean which a letter mailed from Nigeria
offerstherecipientthei o p pnoi rttoyalarein a percentagef millions of
dollars that the author a selfproclaimedgovernmentofficiali is trying to
transfer illegally out of Nigeria. The recipient is encouragedio send
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information to the author,suchas blank letterheadstationery,bank name
andaccouninumbersandotheridentifying informationusinga fax number
providedin the letter. Someof theselettershavealsobeenreceivedvia e-
mail throughthe Internet.The schemeelieson convincinga willing victim,
who hasdemonstraig a n p r o p ®nlsa rt o/lwy megpondingto the
invitation, to sendmoneyto the authorof the letter in Nigeriain several
installmentsof increasingamountdor avarietyof reasons.

Paymentof taxes,bribesto governmenbfficials, andlegal feesare
often describedn greatdetail with the promisethatall expensesvill be
reimbursedassoonasthe fundsarespiritedout of Nigeria.In actuality,
the millions of dollars do not exist, and the victim eventuallyendsup
with nothing but loss. Once the victim stops sending money, the
perpetratorshave been known to use the personalinformation and
checksthat they receivedto impersonatethe victim, draining bank
accountsand credit card balancesWhile suchan invitation impresses
most law-abiding citizens as a laughablehoax, millions of dollarsin
lossesare causedby theseschemesannually. Somevictims havebeen
lured to Nigeria, where they have beenimprisonedagainsttheir will
alongwith losing largesumsof money.The Nigeriangovernments not
sympatheticto victims of these schemes,since the victim actually
conspireso removefundsfrom Nigeriain a mannerthatis contraryto
Nigerian law. The schemesthemselvesviolate section 419 of the
Nigeriancriminal code,hencethelabeli 4 T 9 aud. 0

Tipsfor Avoiding Nigerian Letter or i 4 1 Rraud

If you receivea letter from Nigeria askingyou to sendpersonalor
bankinginformation, do not reply in any manner.Sendthe letter to the
U.S. SecretService,yourlocal FBI office, or the U.S. Postallnspection
Service. You can also register a complaint with theFederal Trade
Co mmi s €omplairdAssistant

If you know someonewho is correspondingin one of these
schemesgncouragethat personto contactthe FBI or the U.S. Secret
Serviceassoonaspossible.
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Be skepticalof individuals representinghemselvesas Nigerian or
foreign governmenbfficials askingfor your helpin placinglarge sums
of moneyin overseadankaccounts.

Do not believe the promise of large sums of money for your
cooperation.

Guardyour accouninformationcarefully.

Identity Theft

|dentity theft occurswhensomeonessumegour identity to performa
fraud or othercriminal act. Criminals canget the informationthey needto
assumeyour identity from a variety of sourcesjncluding by stealingyour
wallet, rifling throughyour trash,or by compromisingyour credit or bank
information. They may approachyou in person,by telephoneor on the
Internetandaskyou for the information. The sourcesof informationabout
you areso humeroughatyou cannotpreventthe theft of your identity. But
you canminimizeyour risk of lossby following afew simplehints.

Tips for Avoiding ldentity Theft:

Neverthrow away ATM receipts,credit statementsgredit cards,or
bankstatements ausableform.

Never give your credit card numberover the telephoneunlessyou
makethecall.

Reconcileyour bank accountmonthly, and notify your bank of
discrepanciesmmedately.

Keepalist of telephonenumbergo call to reportthe lossor theft of
your wallet, creditcards,etc.

Reportunauthorizedinancial transactiondo your bank,creditcard
companyandthe policeassoonasyou detectthem.

Reviewa copy of your creditreportat leastonceeachyear. Notify
the credit bureauin writing of any questionableentries and follow
throughuntil theyareexplainedor removed.

If your identity hasbeenassumedask the credit bureauto print a
statemento tha effectin your creditreport.
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If you know of anyone who receives mail from credit card
companier banksin the namesof others,reportit to local or federal
law enforcementuthorities.

AdvanceFeeSchemes

An advancdee schemeccurswhenthevictim paysmoneyto someone
in anticipation of receiving somethingof greatervalud such as a loan,
contractjnvestmentor gifti andthenreceivedittle or nothingin return.

The variety of advancefee schemesis limited only by the
imaginationof the conartistswho offer them.They mayinvolve thesale
of productsor services,the offering of investmentsjottery winnings,
Af ouwmmoa egr manyotheri o p p o r t Qlevercton aetists wall
offer to find financingarrangementsor their clientswhopayafif nd er 06 ¢
f e enddvance.They requiretheir clientsto sign contractsin which
they agreeto pay the fee when they are introducedto the financing
source.Victims often learn that they are ineligible for financing only
after they have paid the A f i n @cending to the contract. Such
agreementsnay be legal unlessit canbe shownthatthein f 1 nngvenr o
hadtheintentionor theability to providefinancing for thevictims.

Tips for Avoiding AdvancedFeeSchemes:

If the offer of anfi 0 p p o r Bppaaistboygood to be true, it
probablyis. Follow commonbusinesgractice.For example Jegitimate
businesss rarelyconductedn cashon a streetcorner.

Know who you aredealingwith. If you havenot heardof a person
or companythatyou intendto do businesswith, learnmoreaboutthem.
Dependingon the amountof moneythatyou planon spendingyou may
want to visit the businesslocation, check with the Better Business
Bureau,or consultwith your bank,anattorney,or the police.

Make sureyou fully understad anybusinessagreementhatyou enter
into. If thetermsarecomplex,havethemreviewedby a competenattorney.

Be wary of businessethat operateout of postoffice boxesor mail
dropsanddo not havea streetaddressAlso be suspiciousvhendealing
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with personsvho do not havea directtelephondine andwho arenever
in whenyou call, butalwaysreturnyour call later.

Be wary of businesdealsthatrequireyou to sign nondisclosureor
non-circumventionagreementghat are designedto preventyou from
independentlyerifying the bonafides of the peoplewith whom you
intend to do business. Con artists often use noncircumvention
agreementso threatentheir victims with civil suit if they reporttheir
lossedo law enforcement.

Redemption/ Strawman / Bond Fraud

Proponentf this schemeclaim that the U.S. governmentor the
TreasuryDepartmentontrol bankaccounts oftenreferredtoasin U. S.
TreasuryDirectA ¢ ¢ o uiror al 0.S. citizensthatcanbeaccessedby
submitting paperwork with state and federal authorities. Individuals
promoting this scamfrequently cite various discreditedlegal theories
and may refer to the schemeas i Red e mpit $tomag wonan, 0
A Ac c e pfdar & a € aTeaingrsand websiteswill often chargelarge
feesfor i k i thasteachindividualshow to perpetratéhis schemeThey
will oftenimply that othershavehad greatsuccessn dischargingdebt
and purchasing merchandisesuch as cars and homes. Failures to
implement the schemesuccessfullyare attributed to individuals not
following instructionsin a specific order or not filing paperworkat
correcttimes.

This schemepredominatelyuses fraudulent financial documents
thatappearto be legitimate.Thesedocumentsare frequentlyreferredto
asi biofd xsc hafmmgreo nyibooanalis ,ndad e lmo m dhso,fof s et
bondiss ioghafot ¢ @ampt wal I aln addition, other
official documentsare usedoutsideof their intendedpurpose like IRS
forms 1099,10990ID, and8300. This schemefrequentlyintermingles
legal and pseudolegal terminologyin orderto appearawful. Notaries
may be usedin an attemptto makethe fraud appearlegitimate. Often,
victims of the schemeare instructedto addresgheir paperworkto the
U.S.Secretanof the Treasury.
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Tips for Avoiding Redemption/Strawman/BondFraud

Be wary of individuals or groupsselling kits that they claim will
inform you onto accessecretoankaccounts.

Be wary of individuals or groupsproclaiming that paying federal
and/orstateincometaxis notnecessary.

Do not believethatthe U.S. Treasurycontrolsbankaccountdor all
citizens.

Be skeptical of individuals advocating that speeding tickets,
summonspills, tax notifications,or similar documentscan be resolved
by writing i a ¢ ¢ e ot vaanl coe¢hem.

If you know of anyoneadvocatingthe use of property liens to
coerceacceptancef this schemecontactyourlocal FBI office.

Investment-Related Scams
Letter of Credit Fraud

Legitimatelettersof creditareneversoldor offeredasinvestments.
They are issued by banksto ensurepaymentfor goods shippedin
connection with international trade. Paymenton a letter of credit
generallyrequiresthatthe payingbankreceivedocumentatiorcertifying
that the goods orderedhave been shippedand are en route to their
intendeddestination Lettersof creditfraudsare often attemptedagainst
banks by providing false documentationto show that goods were
shippedwhen,in fact, no goodsor inferior goodswereshipped.

Otherletter of creditfraudsoccurwhenconartistsofferann | edaft e r
cr e adrifitboagq k a r a as tireirvastmentwherein the investor s
promisedhugeinterestrateson the orderof 100to 300 percentannually.
Suchinvestmentii o p p o r tsimply do hotexist. (SeePrime Bank
Notesfor additionalinformation.)

Tips for Avoiding Letter of Credit Fraud:
If anii 0 p p o r appeargod goadto betrue,it probablyis.
Do not invest in anything unlessyou understandthe deal. Con
artists rely on complex transactionsand faulty logic to Aiex pl ai r
fraudulentinvestmenschemes.
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Do not investor attemptto i pur c Afalsetitce re dSudh. 0
investmentsimply do not exist.

Be wary of anyinvestmenthatoffersthe promiseof extremelyhigh
yields.

Independentlyerify the termsof anyinvestmenthatyou intendto
make,includingthe partiesinvolved andthe natureof theinvestment.

Prime Bank Note Fraud

Internationalfraud artistshaveinventedan investmentschemethat
supposedlyoffers extremelyhigh yields in a relatively short period of
time. In this schemetheyclaimto haveaccestoin b aghkkar a thate e s O
they canbuy at a discountandsell at a premium.By resellingthein b a n k
g U a r a setvezattimeg,they claim to be ableto produceexceptional
returns on investment.For example,if $10 million worth of i b a n k
g U a r a oanhbewolslaiatwo percentprofit on 10 separat®ccasionk
orfit r au i thdselkerovould receivea 20 percentprofit. Sucha
schemas oftenreferredtoasain r pk bgr am. 0

To maketheir schemeamore enticing, con artists often refer to the
Aguar asbeirgiessiesbythewo r INad D e khencetbeterm
Apr bam@ u ar a Otherdadfisial Sbundingtermsarealsoused,such
asii pr ibanlken ot endi® p r ibanlked e b e n tLegal dccuments
associatedvith suchschemeften requirethe victim to enterinto non
disclosureandnon-circumventionagreementsyffer returnson investment
in i gearandad a yandclaimto useformsrequiredby the International
Chambenf CommercgICC). In fact, the ICC hasissueda warningto all
potentialinvestorghatno suchinvestmentgxist.

The purposeof thesefraudsis generallyto encouragehe victim to
sendmoneyto a foreign bank, whereit is eventuallytransferredto an
off-shore accountin the control of the con artig. From there, the
vi ctmomgys usedfor thep e r p e t perachatekp@rsesor is
launderedn aneffort to makeit disappear.

While foreignbanksuseinstrumentscalledii b aghtka r a mthe e s 0
samemannerthat U.S. banksuselettersof creditto insurepaymentfor
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goodsin internationaltrade, suchbank guaranteesre nevertradedor
soldon anykind of market.

Tips for Avoiding Prime Bank Note Fraud:

Think beforeyou investin anything.Be wary of aninvestmentn
any schemeyeferredto asai rl@Ir o g rtreatoffeds unusuallyhigh
yieldsby buyingandseling anythingissuecbyi pr b ma ks . 0

As with any investment, perform due diligence. Independently
verify the identity of the peopleinvolved, the veracity of the deal,and
the existenceof the securityin which you planto invest.

Be wary of businessdeals that require non-disclosure or non
circumvention agreementsthat are designedto prevent you from
independentlyerifying informationabouttheinvestment.

backto top

A P o nSzheraes

A P o nschemespromise high financial returnsor dividends not
availablethroughtraditionalinvestmentsinsteadof investingthe funds
of victims, however,the con artist paysin d v i d donndial thvestors
using the funds of subsequentnvestors.The schemegenerally falls
apart when the operator flees with all of the proceedsor when a
sufficient number of new investors cannot be found to allow the
continuedpaymenofi d i md 8 e 0

This type of fraud is namedafter its creatod CharlesPonzi of
Boston,Massachusett$n the early 1900s,Ponzilauncheda schemehat
guaranteednvestorsa 50 percentreturn on their investmentin postal
coupons.Although he was able to pay his initial backers,the scheme
dissolvedwhenhewasunableto paylaterinvestors.

Tips for Avoiding Ponzi Schemes:
Be careful of any investmentopportunity that makesexaggerated
earningsclaims.
Exerciseduediligencein selectinginvestmentsandthe peoplewith
whomyouinvest in otherwords,do your homework.
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Consult an unbiasedthird party like an unconnectedoroker or
licensedfinancialadvisof beforeinvesting.

Pyramid Schemes

As in Ponzischemesthe moneycollectedfrom newervictims of
the fraud is paid to earliervictims to provide a veneerof legitimacy.
In pyramid schemeshowever,the victims themselvesare inducedto
recruit further victims through the payment of recruitment
commissions.

More specifically, pyramid schemesialso referredto as franchise
fraud or chainreferralschemekare marketingandinvestmentfraudsin
which anindividual is offereda distributorshipor franchiseto marketa
particular product. The real profit is earned,not by the sale of the
product, but by the sale of new distributorships.Emphasison selling
franchisesatherthanthe producteventuallyleadsto a point wherethe
supplyof potentialinvestorsis exhaustedndthe pyramidcollapsesAt
the heartof eachpyramid schemas typically a representatiothat new
paitticipants can recouptheir original investmentsby inducing two or
more prospectsto make the sameinvestment.Promotersfail to tell
prospective participants that this is mathematically impossible for
everyoneto do, since someparticipantsdrop out, while othersrecoup
their original investmentandthendropout.

Tips for Avoiding Pyramid Schemes:

Bewaryof A 0 p p 0 r ttoinvestyoue rmobeyin franchisesor
investmentghatrequireyou to bring in subsequennvestorsto increase
your profit or recoup your initial investment.

Independentlyverify the legitimacy of any franchiseor investment
beforeyouinvest.

Market Manipulation or A P u rapd D u m pFéaud

This schemécommonlyreferredto asain p u andd u mp ayeates
artificial buying pressurdor atargetedsecurity,generallya low-trading
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volume issuer in the overthecounter securities market largely
controlled by the fraud perpetratorsThis artificially increasedrading
volume hasthe effect of artificially increaing the price of the targeted
security (i.e., the i p u mpviaich js rapidly sold off into the inflated
market for the security by the fraud perpetrators(i.e., the i d u mp 0 ) ;
resultingin illicit gainsto the perpetratorsand lossesto innocentthird

party investors. Typically, the increasedradingvolumeis generatedy
inducing unwitting investorsto purchasesharesof the targetedsecurity
through false or deceptivesales practicesand/or public information
releases.

A modernvariation on this schemeinvolves largely foreignbased
computercriminals gainingunauthorizedaccesgo the online brokerage
accountsof unsuspectingvictims in the United States.Thesevictim
accountsarethenutilized to engagein coordinatedonline purchase®f
the targetedsecurityto affectthe pumpportion of a manipulationwhile
the fraud perpetratorssell their pre-existing holdings in the targeted
securityinto theinflated marketto completethe dump.

Tips for Avoiding Market Manipulation Fraud:
AD o nbélevethehype.
AFind outwherethe stocktrades
Alndependentlyerify claims.
AResearclthe opportunity.
ABewareof high-pressureitches.
AAlways be skeptical.
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APPENDIX

Parts of Speech
Part of Function or Example Example sentences
speech "job" words

Verb action or state | (to) be, have English isnot my native

do, like, work,| language. But like English.
sing, can, must

Noun thing or person | pen, dog, work| This is mydog. He lives in

music, town,my house We live
London, in London.
teacher, John

Adjective describes a a/an, the, som¢ My dogs arebig. | like big
noun good, big, red dogs.

well,
interesting

Adverb describes ¢ quickly, My dog eatsjuickly. When
verb, adjective silently, well,| he is very hungry, he eat
or adverb badly, very,| really quickly.

really

Pronoun replaces a noun |, you, he, she Tara is Indian. She is

some beautiful.

Preposition | links a noun tq to, at, after, on We went to school on
another word | but Monday.

Conjunction | joins clauses o and, but, when| | like dogsand| like cats. |
sentences (o like cats anddogs. | like
words dogsbut I don't like cats.

Interjection | short oh!, ouch!, hil,| Ouch! That hurtsHi! How
exclamation, well are youWell, | don't know.
sometimes
inserted into &
sentence
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English Grammar Tenses

Tense Affirmative/ Use Signal Words
Negative/
Quesion
Present | A: He speaks | action in the present | always,
Simple N: He does no taking placeonce, never o| everye ,
speak. several times never,
Q: Does he speak? | q facts normally,
q actions taking placene | often, seldom
after anoter sometimes,
 action setby a usually
timetable or schedule | if ~ sentences
type | (f
| talk, € )
Present |A:He is speaking f action taking place in | at the moment
Continuo | N: He IS not| the moment of speaking | just, just now,
us speaking. q action taking place onlf Listen!, Look!,
Q: Is he speaking? | for a limited period of time Now, right now
i action arranged for the
future
Past A: He spoke| § action in the past takin( yesterday, y
Simple N: He did not speak placeonce, never or minutes ago, ir
Q: Did he speak? several times 1990, the othe
{ actions taking place or] day, last Friday
after another if sentence typs
q action taking place in |l (If !
the middle of another talked € )
action
Past A: He was speaking § actiongoing onat a when, while, as
Continuo |N: He  was  nol certain time in the past |long as
us speking. { actions taking place at

Q: Was he speaking’

the same time

9 action in the past that i
interrupted by another
action
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Present |A: He has spokern q putting emphasis on |already, ever
Perfect N: He has noi theresult just, never, not
Simple | spoken. q action that is still going | yet, so far, till
Q: Has he spoken? | on now, up to now
1 action that stopped
recently
1 finished action that hag
an influence on the prese
1 action that hataken
place once, never or
several times before the
moment of speaking
Present |A:He has been | putting emphasison |all day, for 4
Perfect speaking. thecourse or duratidmot | years, since
Continuo | N: He has not bee| the result) 1993, how
us speaking. q action that recently long?, the
Q:Has he beel stopped or is still going on| Whole week
speaking? q finished action that
influenced the present
Past A: He had spoker § action taking place already, just
Perfect N: He had nol before a certain time in th never, not yet
Simple spoken. past once, until tha
Q: Had he spoken? | sometimes day
interchangeable with past| if sentence typ
perfect progressive - (If Ihad
1 putting emphasis only | talked € )
on thefact (not the
duration)
Past A:He had beel | action taking place for, since, the
Perfect speaking. before a certain time in th whole day, all
Continuo | N: He had not bee| past day
us speaking.  sometimes
Q:Had he beel interchangeable with past
speaking? perfect simple

1 putting emphasis on
thedurationor courseof

an action
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Future A: He will speak,q action inthe futurethalin a year,
Simple N: He will not speak.| cannot be influenced nexteé ,

Q: Will he speak? {1 spontaneousiecision | tomorrow
 assumption with regarg if sentence typg
to the future I (If you ask

her, she will
helpyou)
assumption |
think,
probably,
perhaps

To be| A: He is going ta 9 decisionmade forthe |in one year

going to | speak. future next week

N: He is not going tq § conclusion with regard| tomorrow

speak. to the future

Q:Is he @ing to

speak?

Future A: He will be| { action that igoing in one year

Continuo | speaking. onat a certain time in the| next week

us N: He will not be| future tomorrow
speaking. { action that is sure to

Q:Will  he  be|happen in the near future

speaking?

Future A: He will have| { action that will by Monday, in
Perfect spoken. befinishedat a certain a week

N: He will not have time in the future

spoken.

Q: Will  he have

spoken?

Future A: He will have beer § action taking place fore , t h

Perfect speaking. before a certain time in th couple of
Continuo | N: He will not have future hours, all day
us been speaking q putting emphasis on | long

Q: Will he have beel thecourseof an action

speaking?
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How to Read Figures and Numbers

1.1 Ols

sO¢C ftOoaddzts, HOI" fdhklsmw Mmdzj HIzE

30March2 003 ddzd ydwwoOdsd 30/ 3/ 2003.

[ Olsr , Mmtshmlsswhdjg dL ydwts, o 1 Jj dzd &
i "W OL dzts A3z .

J l 2 sBtedlsOdzdd HOBLO 9.11.2002
GSH®, v@pl Mmj dzswestew 2002 GBHO.

[ Ol YydbkoOs smw Mdzj HkeEhddz SBOL BA:

30 March 1995 = March the thirtieth, nineteen ninétye

ddzdhe thirtieth of March, nineteen ninetiye.

1999 6 sH YydbsOjIlsmw -nmeneteen ninety

20006 sH yYydkoOjlsmw (the year) two ¢t

200l sH yYydksoOjlsmw two thousand and

2015 etsH yYydlsojilsmw two thousand a

J BledlsOdkhSsdg Odcdzd2mésdk " [" 9
Yydlsogilspr . CPOftcddzd to: 1 9 (hdeteenshmineyd Is O 4
I O 6d & OdeM & 5 d3 Oy ja(iPepiis@s ""0 "y

2. 1BBjt0 kjdjWsdss d WOSMmse

1 Bd3d 6O Isj dzj W sdzts 9 dq WwWotmtse, CO¢
SHdL dzO0yde” § udmdazO (ddd cewizffr ydmd
f OkzL Od3d )

01273 736 344 oh one two seven three, seven three six, three
double four; 442877 double four, two six, double seven,;

155571 one treble five or one five double five;

ydgw tc O 0" ) Isj dzj W sdzdz’ = ohlzts d3g tc O~
BiecdlsOdzmC sd3 Odze dzdr@ M Cas B3O ] e Q@ © dzfh € 5 d3
Mootcj dizgj degdesets Odzc dzd 2 ME sEets wiL T CO.

3. Ad¥tLoO "0

] Btdls@iziPde dzd 2 S sk wLr¢j ydWteo
tc OL dzts Bz .
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1.¢ dze dzd yOdzy ydlsos e ydqwiwkz " 0" COC

igmdzd "0" MmMlssdls ftmdzy Issycd, sl
HictSB W - :

5.0371 five pointohthree

i desdzj eOr OolstsBlkzMmMse, BWdMtse d

No 701i seven oh one Room 206 room two oh six

2Adwtweo " 0" f wosght[re$ i dfisiffe’'d H HJ MW s
L dz2OC Ogkd, HEIs. ssyS¢d, BHAdEOC, C0O0C KO

0.0017 nought point oh oh oniepoint oh one

0.175i nought point one seven fivgoint one seven five

3.He L OB EZH' Is], Ylsts Odze dzd y O dzj dmty
L Of Wiskzs (,) ) H] MwWisdydz = HictsSB W n
SlstcOy J ddWw Isr fyw y:

10,001i ten thousand and one

4He LOBEZH!I IS, ylsts o Odzedzd?2 MS s¢cC
Hy MW isdydet ¢@ |9 ippO SO Lyndjlsdz! dats :

11.557 eleven point five five

{HdzOC s JMmdzd o dzduyddzO0 M HJIMWisdy
mMtse S 2ydelzjs dzjmlz dizdzz, Iss BdzZO ydlsOj Ismw ¢

$ 12.50i twelve dollars fifty A 2 7 twénBytwo pounds

seventyfive

[ BtoOIdIsy oded d3Oded 4, 509t GupdtindzsHS jOdz
d Hs.. fdhklsmw d ftesdL dshwismw Mmdzj HIz®

The 60s (the 1960%)the sixties (the nineteen sixties)

4. 1 osisg ¢ H

] ftcsMmisr n HtctsB W mumeratpd fdzg Isip Gy O |
Cdzd yd Mlse J dedz” 3 ydmozd s denatminalgyy 1 O L
fstdwHo r &3 ydmdzd s j dz' dz' .

= i a (one) third L1 a (one) fifth
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J HdZOC 5

% I yd s O jls@fvone) 211 I a (one) quarter

half ( te J >pjourth)

sBGHO ydmdzdlsj d sd "j jHdddyr,

s ¢ t5dzy®dzd 4

3. |
% i two thirds 3, 1 three and three quarter.

# HEsBYW®gRd &Eid "J JHdddyr MmihjMls

HictsB! ¥, Missdls o jHddslse j dedesds yd mdzj :

2 ton i two thirds of a ton)s.j. Htcts8 of a + Mz j s o

o4 HYq fadzj

Clsts %j ftOodds foddj dzv j s P .0 tsls
skh jmlsodljd detsj, € Cobtetdkkz lsd

zfslstey BdzV JIsmY ofs k] Mefs g Qedzsd3 yd M

2% tonsi Y d Is © j tevdnand a half tons
1.3 millimeters one point three millimeters
7% tonsi seven and a quarter tons

ltesmisr §j HtetsBd dsckzls ydlksOls: mw fmdzj H

:11 i oneoverfour

Clsts Htse das o ) &AP/BLEZI3490\Rr68Rdzk 1y O j -
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5./ Olsj &3O dm) Mg dv
10 + 4 = 14i y d Is ©:jtels fojus four is fourteerd dagnand four

equals fourteen;

107 4 =671 yd Is O: el mirus four equals sig, dagn take away

four equals six

101 4 = 407 y d Is O:jten fiptes four is (or equals) forty dagn

multiplied by four is forty;

10:4 = 2% I yd s O: el hivided by four is two and a half

ri2fmseodj HjdzjddY By ds of tOL s
EXi yd s O Riwifipsizoverz.

6. 1ttsyj dalsr

ltesyj dzlsT tBSL dZOYyoOe Isimw d ydlsos Ilsmw
10%1 ten per cent

3/8% = 3/8 per cent three eidnths per cent

| 9% = 1/2 perceni a half per cent

0.2% = 0.2 per cent nought point two per cent

ltesyd dzlsdzr | MksOea & d yYydbksoslsmw ¢ OC:
0.5%7 a half of one per cent

0.25%1 a quarter of a percentage point

{B®BOIdIsy oded BOdzdJ, Ut yd fpdedls ] c
mwud d ddadzdzdsdz , ydlkOo® lsmw:

l BtdlsOdhtsds 9 0dOdzlsy Odzc dzd 2 < ts
1237 a hundredandtwentythree

l O3 tdE OdMC tsd3 9 Otd Odzlsy Odze dzd 2
1237 a hundredtwentythree

[ BtcOIsdlsy odzeddsOdedj, yYlsts o Od3j ted ¢

wir'@eillion"i1lss 1, 000 400 GidGAL,0tcls .. J
oty v L Ists LdzOyJdedy fteddevlsts d o 14

vy d fn #490,000,000,000 "trillion™.
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v OB dzd yo dzj f cOo d dz' dz

m
m

CGdzOCG sdzts 9

Infinitive Past Past 1 Jtej o
Tense Particip
le

arise [ D' r jarose [ D' r larisen [ D" rijotsL dzd &
f sW ofgew

awake |[ bp' w(awoke |[ D' wlawoken |[[ D' wD/BEHJIs!
fesm® §
fr]w

be [bi:] was, w@], been [bi:n] Bl Is!

were [ wL @ ]

bear [bup ] bore [bO] born [b'On] tctsy HOlg
i toc dHinig Is

beat [bi:t] beat [bi:t] beaten | ['bi:tn] BdIs!

become | [bd3kAm] | became | [b& become | [bdkAm] |fMls O dzts o

'kedn]

begin [bddgdd] | began |[bd g P|begun |[bdgAn] | d® dff -
dzOls+ (

bend [bend] bent [bent] bent [bent] G dzlz Isd -,
B OIs!

bind [bachd] |bound |[badnd] |[bound [[badnd] [MowL r o

bite [bad bit [bd bitten ['bdn] CkzmOls!

bleed [bli:d] bled [bled] bled [bled] CesB IS
ydls!

blow [blou] blew [blu:] blown [bloun] HIzIs!

break [bred] broke [brouk] |broken |[ ' br oldzs BOIs

breed [bri:d] bred [bred] bred [bred] otsmy dIs
9 Ols!

bring [orc8E] | brought | [briCi] brought | [brCt] f tcd dzts fi]

build [bdul] built [bdi] built [bdi] Mistetsd Is

burn [bO:rn] burnt [ bL : |burnt [ bL: nestej Is!
N4y

burst [ bL : {burst [ bL : ¢{burst [ bL: s|teOL to@W
9 L'te
9 Ols+ (
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buy [bad bought | [bCi] bought | [bCt] fsCkfd
cast [kO:st] | cast [kO:st] | cast [kO:st] ¢ ddzlz Is
dzd Is 4§ - (
Is © dzdz)
catch [ kdpt | caught |[KCt] caught | [KCt] dztso d Is !
n 9o OlsT
choose | [tdy:z] chose [tlouz] |chosen ([t uzDoe'™ BdtO
f sHB(Jtg
come [KAM] came [kedn] come [KAM] ftcdn tSH
cost [k Ost] cost [kOst] cost [kOst] Mssdls!
cut [k At] cut [k At] cut [k At] tcJ L Ols+
dig [ddg] dug [dAg] dug [dAg] er s,
¢ Ols
do [du:] did [da] done [dAN] HJ d&zOls
draw [dr Q] drew [dru:] drawn [drOn] tcd Mo @
B d Is
dream |[drim] |dreamt |[dremt] |dreamt |[dremf{ &3 YylsOls
fydzd s+
drink [dreEk ]| drank  |[ dr P drunk [[drAEK ] [§ d Is ¢
drive [drady] drove [drouv] |driven |[drdd bn|o tsH dIs!
eat [i:1] ate [edh et] |eaten ['i:tn] Jj Mls
fall [fOl] fell [fel] fallen [fO |l pnf OH OIs
feed [fi:d] fed [fed] fed [fed] Ctsted3d Is
feel [fi:l] felt [felt] felt [felt] Yylkze mlse
fight [fadd fought | [fCt] fought | [fCi] Bistotsls !
find [fachd] |found |[fadnd] |[found |[fadnd] |dzOR tsH (
fit [fit] fit [fit] fit [fit] f SHASH
fts @Ggor
fly [flach flew [flu:] flown [floun] dzj s Ols
forget [ T'get] | forgot [ f oot] |forgotte |[ f DOMN] (L OB ' 9 @
n
forgive |[ f ooa |forgave |[ f Dr |forgiven |[[ f Dr |ftetsh Ols
'gend] 'g0s D n ]
freeze | [fri:z] froze [frouz] |frozen [ " froLOd toL
get [get] got [g0t] got [g0t] f sdzlz y @
give [gu] gave [ged] given ['gly DN ] HO B Ols
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go [gou] went [went] gone [gOn] dHlisd,
At d Is
grow [grou] grew [gru:] grown [groun] tcOMmlis d
hang [ h P /E] hung [NAE] | hung [hAL] o dMmj Is-
o jhde(Q
have [ hbPv ]had [ hbd]had [ hbd]|d d3gj Is
hear [hd r ] | heard [hOrd] | heard [hOird] fmMdzr h Olg
hide [had] hid [ha] hidden | ['hdn] ftcwlIsOls
hit [hd hit [hd hit [hd f s OH @
o yJ dz
hold [hould] | held [held] held [held] HJte)y Ols
hurt [hiirt] hurt [hiirt] hurt [hiirt] tc O dzd Is -
Zh dedls
keep [ki:p] kept [kept] kept [kept] HJte) Ols
Mtsn tcOd
kneel [ni:l] knelt [nelt] knelt [nelt] Mils Odzts 9
dzOA] dzg
knit [nd] knit [nd knit [nd] ow L Olg-
Yyohd)
know [nou] knew [nu:] known | [noun] L dzOls !
lay [led laid [led] laid [led] ¢ dzO fMtis -
dztsy d Is
lead [li:d] led [led] led [led] 94 Misd-
G dzO 9 dzw
lean [li:n] leant [lent] leant [lent] dzO ¢ dztnd
learn [10:rn] learnt [10:rnt] learnt [10:rnt] Zydls:
leave [li:v] left [left] left [left] sils Oo d
&t dH Ols
lend [lend] lent [lent] lent [lent] L Odzd 3G
SH O d
let [let] let [let] let [let] f sL oA
lie [ladp lay [led lain [ledn] dzj ¥ Ols
light [lait] lit [lit] lit [lit] sfme j M Q@
L d 6 Ols
lose [lu:z] lost [10st] lost [1 Ost] Isj tow Is!
make [med] made [med] made [med] HJj dzOlIs !
mean [mi:n] meant | [ment] meant | [ment] L &z0ydls
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meet [mi:t] met [met] met [mef] omMiste] Yy
mistake | [mis'teik | mistook |[mis'tuk] | mistake |[mis'teik(e|sh d B OIs
] n )n]
pay [pedb paid [ped] | paid [pedd] f zOIsdIs
put [pat] put [pat] put [pat] C dzOMls
m&® dIs
read [ri:d] read [red] read [red] Yygiksols!
ride [rad] rode [roud] ridden | [rdn] J nOls!
9 B3
ring [r C8E] rang [ r P A&]rung [r AE] L o tsdzd Is
Lo JjdzjIs
rise [rada] rose [rouz] risen ['r@a D n ]| SH dzefiply
run [rAn] ran [ r Pn]run [rAn] BJ Y Ols!
say [sed said [sed] said [sed] Ctso stod
see [si:] saw [SO| seen [si:n] odH ] Is!
seek [si:K] sought | [SCX] sought | [sCt] dm¢ Ols!
sell [sel] sold [sould] | sold [sould] f tctsSH O9
send [send] sent [sent] sent [sent] f smr dzg
set [set] set [set] set [set] C dzOMmls
M@ dIs
shake | [cad] shook | [wki] shaken |[dk b n|lstew Mmlsd
shine [cad] shone |[doun, shone [doun, Mo jIsdls
@ 10] 1] fpgwis:
B ginls j Is
shoot [i:t] shot [t shot [t Mistcj dzw
show [ou] showed | [(oud] shown | [woun] ftsCOLT
shrink |[c i /K shrank |[d b Ak shrunk |[[wAEk ] [MOHdIs!
&k ted O
z d34 ez
hOls! (s
C@ Ols' (
shut [tA shut [ Y] shut [tA L OCter o
sing [SCHE] sang [ s b /] sung [SAE] fjls
sink [ssEk ] | sank [ s b /&l sunk [SAMEK ] |lstsdzlz Is
sit [sd sat [ s bt ]sat [ sbPt ]IffdH j Is!
sleep [sli:p] slept [slept] slept [slept] fif Ols!
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smell [smel] smelt [smelt] |smelt [smelt] dzt¢ - Ols
f On dzlz I
side [slaid] slid [slid] slid [slid] M dz L
Sow [sou] sowed |[soud] sown [soun] mj wlis!
L @O Is ¢
smell [smel] smelled | [smeld] |smelled |[smeld] dzt = QIs
f On dzlz I
speak | [spi:K] spoke [spouk] |spoken |[ ' spojcBBeo Bt
spell [spel] spelt [spelt] spelt [spdt] ftostt d
s 4
CoOM
spend |[spend] |spent [spent] | spent [spent] st OIsd Is
spill [spdj spilt [spdi] spilt [spdi] f tctsdzd o
spit [spd] spat [ s p b{spat [ spbt|{tf dzj 9 Ols
split [spld split [spld] split [spld tcOMmh j
spoil [spadi spoilt [spadi] | spoilt [spadi] f stclsdls
spread |[spred] |spread |[spred] |spread |[spred] tcOMmi O
dz¥ (sthv)
stand |[ st P|[stood |[stdd] stood | [stad] fls s W s
steal [sti:l] stole [stoul] stolen [ ' st ootstetse @
stick [stik] stuck [StAK] stuck [StAK] i tod § ez
9 Ols! (M
LGnilstcj o
Z1{ tstdsfq s
9 Ols!
sting [ st i |stung [StAE] | stung [StA/E] Y Odzd Is !
strike [strak] |struck | [strAK] struck | [strAK] ZHOtwls
BOMIstse
strive [strads] |strove |[ st r |striven |['strdn] Mis OOl
s t J Y
swear [ s we | swore [swQ] sworn [swOn] HO9 Ols!
Cdzw Iso Iz
sweep |[swiip] | swept [swept] | swept [swept] dzd Misd,
f Bj IsO
swim [swdn] | swam [ s wb [swum [sWAM] f dzOoe Olg
take [ted] took [tak] taken [tede DN |B OIS’ |,
oL WlIs!
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teach [ti:tc taught | [tOX] taught | [tCt] Zydls:
tear [ t e D [tore [tO] torn [tOn] tcoOls
tell [tel] told [tould] told [tould] cOMME g
9 Ols!
think [ @EK ] |thought |[ Gt] thought | [ ‘@t] HE 3O Is !
throw [ dr o (threw [ dr ujthrown |[ dr ouBtesmMOIs
underst |[An d D nundersto|[An d D rundersto|[AMnd D r |§ 5dzd &3C
and ''st Plod 'stiyd] od 'std]
upset [Ap'set] | upset [Ap'set] | upset [Ap'set] st tctsgS-d
9 Ols 'm,-
MistcOd o
( f dzOdz'
56 sty
wake [wed] woke [wouk] |woken |[ ' wou|ff tesf®
fr]w
wear [ we D | wore [WQ] worn [WwOn] dzsd Is !
weep [wi:p] wept [wept] wept [wept] f &zOGC Ols
wet [wet] wet [wet] wet [wet] csydls:
ZodzO » dzw
win [wd] won [WAN] won [WAN] 9" dré-to
9 Ols* j -
¥ HOIs!
wind [waind] |wound |[waund] |wound |[waund] |dL o do Q@
sB d5® IO I
L OotsH(
(yoemr)
write [rad] wrote [rout] written | ['rdn] fdmOls!

209






